





JPRS 79644 


11 December 1981 


Near East/North Africa Report 


No. 2452 





|FBIS| FOREIGN BROADCAST INFORMATION SERVICE 














NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, i> ticate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Arnaouncements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 











JPRS 79644 
71 December 1981 


NEAR EAST/NORTH AFRICA REPORT 


No. 2452 


CONTENTS 


INTER-ARAB AFFAIRS 


Syrian Attitude Toward ‘Arafat Analyzed 
( AL-DUS TUR, 28 Sep Be cc ctcccctebhbesb6000006006060060004606000 1 


Beaufort Fortress Defenders Share Experiences 
. (Jiyad al-'Ilmi, Ibrahim Ibrahim; FALASTIN AL-THAWRAH, 


24 Aug TR cccctcbedebncsddctcdeusdedbeebddd cad bbbeetesneeeubes 5 


Morocco-Iraq Cooperation Outlined 
(MAROC SOIR, 21 Oct De ccc ccc ec eedeseces cba vecessbeebesé oeeeee 10 


EGYPT 
Problem of Radical Religious Groups Among Youth Examined 
( AL-AHRAM, various GORDO) oo cc cc ce eeadeeesecesebedseeeeeecseceied 12 
Briefs 
Student Loans 29 
LRAN 
Iran-Soviet Relations Viewed in Light of Anti-U.S. Climate 
(SPECIAL, 22 Oct Bhd ccccccdcc cdbebed bebe bbs 6605050000000 0b 448 30 
Reporters in Tehran View Tudeh's Strength, Overseas Opposition 
(Eva Hermback, Lillemor Wallden; DAGENS NYHETER, 
20, 21 Nov — OPP PTTT Te TTT TTT) CT ee eee 32 
ISRAEL 


Opposition to Saddam Husayn Said To Be Mounting 
(Yehoshua Tadmor; DAVAR, q Oct es 0:6:4.00600000606 04660060600 685 39 


Pros, Cons of Renewal of Relations With USSR Discussed 
(Ya'aqov Broz; YEDI'OT AHARONOT, 7 Oct 81). ..ccccccccccccccecee 42 


«Qe [III - NE & A = 121] 








Artillery Forces Deploy New Radar 
(Ya'ir Amikam; YE DIOT AHARONOT, i 2 8 4 PePPrrrTrTrir Ti 


Major General Ben-Gal Viewed as Controversial Figure 
(Emmanue 1 Rosen; BAMAHANE , 9 Sep Ws 6 666006.66606060656666656000 


Foreign Currency Crisis Feared 
(Shimshon Ehrlich; HA' ARETZ, 31 Aug Mobs. 6466066660064606606066 


Arab Political Activism Seen in Israel Proper 
(Ibrahim "Abd al-Karim; SAWT PALASTIN, Aug PPT Peer eee eT 


West Bank Arabs Said Showing Little Resistance 
(Avraham Scweitzer; HA’ ARETZ, 12 Oct SPP ererrrrr TT tere 


Israel Arab Student Statistics Given 
(MA' ARIV, 18 Oct MS 6 nd0506060660660460000000046006000405 ceeabe 


Arab Construction in West Bank Increases 
(Yosef Tzuri‘el; MA' ARIV, 23 Oct eek hia het icc dsdsaabbesibasceas 


Saline Water Used in Agriculture 
( Aharon Fariel; MA‘ ARIV, 30 Aug 81). @eeeeeeeeeeeeneeneeseee @eeeeeee2e? 


Briefs 
Terrorist Groups in Cyprus 
Strategic Studies Publications 


JORDAN 


Bank Governor Discusses Interest Situation, Control Measures 
(AL-IQTISAD WA AL-A'‘MAL, Aug PPPS TTT TTT te ici 


LEB ANON 


Reagan's Policy on Lebanon, Middle East Examined 
(Emil Khoury; AL-NAHAR AL-'ARABI WA AL-DUWALI, 28 Sep- 


4 Oct 81).... eeeeeee @eeeeeoeoeaeeoe ee eee eeeeeeeeseee eee eeeeeeeeeeeee ee 


French Political, Military Assistance Discussed 
( AL-NAHAR AL-‘ ARABI WA AL-DUWALI , 24 Sep-4 Oct | Perrerrrt Tet tt 


Campaign To Oust al-Wazzan Cabinet Discussed 
(AL-MAJALLAH, 3-9 Oct 81, AL-NAHAR AL-'ARABI WA AL-DUWALI, 


5-1ll Oct it EPPPPPPTITTT TTT TT Tit TT tr Te ete TT eee eee 


National Movement Dissatisfied 
Campaign Fails, by Rafiq Shallala 


45 


47 


54 


57 


64 


67 


68 


72 


74 


Os 


75 


78 


81 








Financial Situation, Rising Oil Bill Discussed 
(AL-IQTISAD WA AL-A‘ MAL, Jul ho 66466666464 6666060666060046066 


Growth of Deficit, by Rashid Hasan 
Overdue Payments 
Finance Minister Interviewed, Ali al-Khalil Interview 


Official Discusses Beirut Port Activities 
(Henry Far'un Interview; AL-NAHAR AL-‘ARABI WA AL-DUWaLI, 
28 Sep-4 Oct DED és 0 6060606666 60040664606 00500006 66046666466665 
MOROCCO 


Food Products Supply Falls Short 
(LA VIE ECONOMIQUE, 23 Oct es 6 &hb bb 60h54500b64646006066046668 


Flour, Sugar, Oil, Other Aspects of Agro-Industry Reviewed 
( MAROC SOIR, 23 Sep | EPP eE eee eee eT eee Tee ee TTT eT TTT TTT TT 


SYRIA 


Financial Developments, Monetary Policy Discussed 
(AL-IQTISAD WA AL-A‘ MAL, Sep ERSTE EST CTT EET TT TTT TTT TET TTT 


Syrian Monetary Policy, by Sami Ahmad 
Syrian Mortgage Bank 


97 


101 


104 


107 














INTER-ARAB AFFAIRS 


SYRIAN ATTITUDE TOWARD ‘ARAFAT ANALYZED 
London AL-DUSTUR in Arabic No 201, 28 Sep 81 pp 18-19 


[Text] The “moderates” seldom survive at a time of confusion and anarchy. Taere 
is much evidence for this starting with Kerenski (who held the post of prime. 
minister during the transition period between the eras of Tsarist Russia ani Red 
Russia) and ending with Shahpur Bakhtiar in Iran. 


The "extremists" are those who usually overthrow those "moderates" who are skilled 
in the art of maneuvering and dealing with contradictory situations, at the 

same time keeping their heads safe and above water, without sacrificing basic 
principles which they have vowed to achieve. 


Nevertheless, on many occasions such expressions as ‘moderates’ and ‘extremists’ 
are used as a mere excuse to achieve objectives that are unrelated to their 
principles. 


When evaluating the extent of the hidden war waged by al-Asad against ‘Arafat, 

it would be difficult to say that this is a ‘moderate’ and that is an ‘extremist,’ 
or the other way around. The important thing is that the masks behind which the 
political stands are concealed, make political observers who are presently 
following the Palestinian situation ask: “Has al-Asad started his war against 
"Arafat?". 





Those who have been following the latest stages of the Palestinian situation 
which is squeezed between the hammer and the anvil, would, no doubt, have noticed 
the reference made in the Israeli newspaper, the JERUSALEM POST, concerning 
Sharon's new ideas about the occupied regions. The newspaper commentator writes 
quoting a semi-official source in occupied Jerusalem, as follows: "We, ourselves, 
are not in a hurry, since many of the Arabs in the region consider Jordan as 
being Palestine. No one raised an objection against Foreign Minister Shamir, 
Defense Minister Sharon, or the Israeli Ambassador to the United Nations Blum 
when they referred to Jordan as being the Palestinian State." 


This phrase, which was meant to upstage King Husayn and force him to take part in 
the autonomy talks to he resumed in New York in a few days, is now being used by 
the Damascus regime with the aim of severing relations between the Palestinian 














resistence and Amman, relations whose most prominent feature is the meetings 
between their joint committees. 


The phrase is also used to push ‘Arafat into waging a side battle against King 
Husayn on behalf of the Syrian Regime. 


For this reason, observers who are following the situation on the Palestinian 
front at present would notice that the outward appearance of harmony between 
Damascus and the resistance, which has rendered the Talal-Za'tar tragedy as a 
forgotten memory in history, is now passing through a very critical stage wherein 
hints are made to Yasir ‘Arafat that there are alternatives to his leadership 
who may be placed in power. 


It is no secret that relations between Hafiz al-Asad and Yasir ‘Arafat have not 
always been marked with harmony. 


Mutual suspicion prevails over the details of their relationship. 
In fact, certain elements of Palestinian leadership have been continuously leaking 
reports of Syrian campaigns to slander ‘Arafat each time he tries to appear before 


an international body as a responsible statesman. 


These campaigns against ‘Arafat were apparent in the series of attacks led by 
Damascus against his collaborators representing the PLO in Europe. 


oo eee: Sree see 


Following the assassination [sic] of Abu-Dawud, the attack against the Jewish 
synagogue in Vienna and the murder of French Ambassador Delamare in Beirut 

a few days after he accompanied French Foreign Minister Claude Cheysson to 
his meeting with ‘Arafat, doubts began to spread in certain resistence circles 
regarding which ‘operations’ could have been the responsibility of the Israeli 
Intelligence, and which ‘operations’ were engineered by the Damascus Regime. 





What prompted ‘Arafat to have stronger doubts were the reports that Syria had 
recently offered assylum to a group of Palestinians who are anti-‘Arafat, led by 
Sabri al-Banna, “Abu-Nidal," whom ‘Arafat had dismissed from the PLO in 1972 and 
who was sentenced to death in absentia because of his opposition to the diplomatic 
plan adopted by the PLO. 


At the time when ‘Arafat declared at the United Nations that he was carrying a 
rifle and an olive branch, Abu-Nidal, who on his part had condemned ‘Arafat to 
death in absentia, was talking about the rifle in the name of Fatah, the 
revolutionary leadership. 


Abu-Nidal's name was linked with the assassination attempt of ‘Abd-al-Halim 
Khaddam, foreign minister of the Syrian regime, in 1978. 


For this very reason, it is a great surprise to see him now under the protection 
of Damascus. 


Observers, however, consider this as the clear stand of Damascus toward the 
leadership of ‘Arafat. 











One indication of Abu-Nidal's actions under the protection of Damascus and against 
the Leadership of ‘Arafat was the discovery by PLO inte! ligence of an attempt 
which he had engineered to assassinate it's representative in Belgrade, the capial 
of Yugoslavia. The attempt led to the capture ot four Palestinians, one of whom 
succeeded in infiltrating the office of the organization there. Suspicion on 

the part of certain elements of the ‘Arafat leadership went to the extent of 
accusing Abu-Nidal, who is sheltered under the Syrian "umbrella," of competing 
with Israeli intelligence in the assassination of Na‘im Khadar, the representative 
of the organization in Brussels. Some of them even went to the extent of accusing 
him of assassinating Abu-Dawud who was responsible for the "Munich operation" 
against the Israeli athletes. 


Whatever the case may be, the announcement of such accusations is not a practical 
matter, since the destruction of these Palestinian leaders is only in the interest 
of Israel, and consequently, it is not improbable that Israeli intelligence carried 
out the assassination crimes. 


Thus any accusation made outside this scope would be an attempt to acquit the 
Israelis of the crimes, the execution of which serves their direct interests. 


This also applies to the attack carried out against the Jewish synagogue in Vienna, 
despite the fact that the Austrian police, as reported by certain news agencies, 
have directed their accusations against members of the ‘Asifah organization led 

by Abu-Nidal. 


But soon the PLO declared its responsibility for the attack. 


Those who link these incidents with the Syrian regime and consequently consider 
them as having been carried out under the “umbrella™ of Damascus, denounce the 
assassination incident of the French Ambassador in Beirut following failure of the 
attempt to abduct him on September 4. 


Certain political analysts, however, consider that the roots of the present dispute 
between al-Asad and ‘Arafat go back to the beginning of the Iraqi-Iranian war, 

when Syria encouraged the PLO to give total support to the Iranian side and 
pressured it to boycott the Arab Summit Conference held in Amman. 


Certain Palestinian leaders have complained that Damascus does not allow ‘Arafat 
free or independent movement even at diplomatic levels. 


This has, naturally, aroused Palestinian reactions on the side of ‘Arafat. 


Observers have pointed out that one such reaction was apparent in the fact that 
there were no representatives on behalf of Damascus at the various festivals 
organized by the PLO in Lebanon, despite the presence of the Syrian peace-keeping 
force there. 


Observers have also referred to the unfortunate battles in Tripoli between the 
Al-Akkawi family, who represent the resistence, and the group of Ali ‘Id which 
relies on the Syrian regime. 














However, certain observers specifically denounce the Palestinian resistence, 

which had conducted talks with the French Foreign Minister during his meeting 

with ‘Arafat, for keeping to itself the information relating to Palestine in 

its desire to emphasize the independence of the Palestinian decision and not pass- 
ing such informaticn to Damascus. 


Against this, there were the shuttle trips of Philip Habib to Damascus, trips 
which the Palestinian Resistence, under the leadership of ‘Arafat, considered 
suspicious. They even refused to acknowledge the benefit or the necessity of 
meeting with the American envoy at all. 


But certain leaders of the resistence, who have tried to ascertain a clear picture 
of the situation, insist that granting fighting positions to the Palestine 
Liberation Army on the firing lines in Beirut means that Damascus is reevaluating 
the Palestinian role and totally rejecting the armed presence of the original 
organizations. 


On a related issue, certain leaders under ‘Arafat refer to the existence of 
rapprochement between Damascus and the Phalange which is apparent in their 
acceptance, in principle, of stopping the supply of arms to all fighters on all 
sides. The organization has objected to this acceptance in principle because in 
practice it means exposing the Palestinian resistence before Israel and before 
its enemies, the opposing forces within Lebanon. 


To this, one would naturally add the point discussed at the introduction of the 
analysis, which is the question of the continuation of relations between the 
resistence and Amman and in particular the continuation of the Jordanian- 
Palestinian Joint Committee meetings. 


Syrian-Jordanian relations are still tense in the midst of Syrian press uproars 
concerning the existence of a Jordanian ‘solution,’ despite the clear and 
repeated denial by Amman. These uproars seem to be aimed at forcing ‘Arafat 

to sever his remaining ties with King Husayn, who is well-known for his clear 
pan-Arab stand towards the Tehran regime, at a time when the PLO's relations 
with Iran have declined and weakened. The PLO representative, Hani al-Hasan, 
has recently met with Mas‘ud Rajavi, leader of the group of Mojahedin-e Khalq 
which is attempting to overthrow the Khomeyni regime by the force of arms. 
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INTER-ARAB AFFAIRS 


BEAUFORT FORTRESS DEFENDERS SHARE EXPERIENCES 
Beirut FALASTIN AL-THAWRAH in Arabic No 388, 24 Aug 81 pp 17-19 


[Article by Jiyad al-'Ilmi and Ibrahim Ibrahim: “Al-Shugayf, the Fortress of 
Challenge"] 


[Text] This Is Where Saladin Started Out From, and Here We Are the 
Closest to Palestine. 


"Abu al-Fida'," Commander of the Fortress, Says: “There 
Are No Dead Or Wounded in the Ranks of the Defenders." 


As we were on our way to the al-Shuqayf [Beaufort] Fortress, our minds were dis- 
tracted by many different thoughts. Some of our thoughts were about the days of 
the past, about Saladin, who started out from the al-Shuqayf Fortress when he 
liberated Jerusalem from the Crusaders. Today our Palestinian people are starting 
out from the very same fortress and have the same objective--the liberation of | 
Palestine. 


’ @ al-Shuqayf Fortress is a hard rock which Begin has butted his head against with 
his American horns and which has destroyed all of his dreams. 


The al-Shuqayf Fortress has a long history of glorious deeds, and with every passing 
day the soldiers of the Palestinian revolution are adding still new glory to this 
history. 


The loftiness of the fortress is like the loftiness of the soldiers there, and its 
pride in its history is like the pride of those who are defending it against the 
attacks and onslaughts of the enemy. This fortress has a history which has been 
written in blood and is a histcry of epic heroism. It is a fortress which is a 
symbol, it is the fortress of the Palestinian revolution, and it is the fortress of 
challenge. 


We Know No Fear 


One teen-age soldier named Sa‘'di, when asked about the latest battle with the Zionist 
enemy, told us: "Enemy air attacks and Sa'd Haddad's artillery shells rained in 
upon us, but they were not able to silence our guns. Quite the contrary. What 
happened was that we were able to silence the guns of the enemy and to inflict 




















heavy losses upon him. We who are here do not at all know the meaning of fear. In 
al-Shugayf Fortress we also do not know what it is to sleep. This is because the 
enemy is basically concentrating his attacks on our fortress because it is, in fact, 
a beacon and symbol of the struggle of the Palestinian revolution." Sa‘di went on 
to say: "When the enemy's modern airplanes attack us, we have no doubt at all that 
each time this happens we will be able to defeat this American technology." 


We Are the Closest to Palestine 


The soldiers of the al-Shugayf Fortress, together with all of the other detachments 
of the Palestinian revolution, constitute an organic unit, but every day these 
soldiers, from the top of the fortress, clearly see Palestine. 


Balal, commander of one of the camouflaged positions in the al-Shugqayf Fortress, 

says to us in his very rapid and terse manner: "We have been fighting here for 

years just like all of the other Fedayeen. But the difference between us and you 

is the fact that we are closer to Palestine and, when the day of victory comes, we 

will enter Palestine before you do. This is the hope that all of us have. As for 

the shells of the Zionist enemy, we here make ashtrays out of them. This is the 

only way they affect us, if they affect us at all. In the sixth war the Palestinian | 
revolution taught its enemy quite a few lessons about steadfastness, accuracy of fire, 

and combat tactics. We are proud of the fact that we have not lost any of our + | 
personnel in the Palestinian revolution and that we have forced the enemy to suffer 
many casualties in terms of killed and wounded." | 


The Enemy Is Losing His Nerve 


Abu Rabi', another soldier, said: "The sixth war began with the enemy bombing the 
city of al-Nabatiyah, and our joint forces responded to this with effective shelling. 
We began to shell Nahariya and Tabariya, and our firing was accurate. The enemy 
became furious and full of rage because the Palestinian Resistance possessed 
artillery which could fire as far as the Zionist settlements. So after the enemy 

was unable to achieve any of his objectives he resorted to bombing bridges and 

supply routes. However we were not affected by this, and supplies kept on coming 

to us. In fact, we even managed to distribute supplies and food-stuffs to the 
civilian population." 





"The enemy once again concentrated on bombing residential houses and buildings, the 
objective being to undermine the morale of the masses in al-Nabatiyah. But the 
enemy saw us give our artillery response and saw that our morale stayed high, and 
thus the morale of the masses became even better and their degree of solidarity 
with our soldiers increased." 


Abu al-‘'Asal, the Yemeni 


Abu al-‘Asal, a citizen from North Yemen, said: "I came here to defend the 
Palestinian revolution. Many of the Arab regimes are not even lifting a finger. 

When I came here to the fortress, I found that my fellow-soldiers were startlingly 
and amazingly steadfast. During the sixth war I participated in directing fire 
against the enemy at the al-Khardali Bridge, al'Qalay'ah, Nahariya, and other places. 
We were able to inflict losses on the battalions of the enemy which he did not 











expect. Here at the steadfast al-Shuqayf Fortress all of our soldiers are distin- 
guished by their strong will, belief, and commitment. These are things which, 
when taken all together, constitute the cornerstone of victory." 


Abu Khalil: “A Strange Story!" 


The soldier Abu Khalil has a strange story which demonstrates the straugeness of 

the attitudes taken by some of the Arab regimes. He once visited his tamily in 

one of the Arab countries, and during that visit he was put in prison. When he was 
released from prison he was put under house arrest. But he managed to escape and 
then came to the al-Shuqayf Fortress where he is now fighting alongside his comrades 
to defend the honor of his nation. Abu Khalil says: "It is our national respon- 
sibility avd the responsibility of every Arab citizen to protect the [Palestinian] 
revolution. It was on the basis of this belief that I escaped from my house 

arrest and came here in order to help my brethren here defend our Palestinian nation 
against the Zionist enemy. It is better that I die here on these front lines. The 
role of those of us here in the al-Shuqayf Fortress is primarily to defend the 
fortress. But in the recent war we did do our share of fighting with our 85-m 
cannons. This filled us with additional joy and pride. [We then realized that] the 
fortress was a way toward the liberation of Palestine." 


We Lost No Soldiers 


Another soldier, ‘Abd al-Jabbar Mansur Hasan (from North Yemen), maintains that the 
Zionist enemy fired 12 rockets at the Palestinian positions, but nevertheless did 
not inflict any losses. He says: ‘We lie here in wait for the enemy, and our 
artillery always thunders. We are gaining more and more combat experience every day." 
Abu Bashir, another soldier from Yemen, says: "I was in a military patrol, and when 
the patrol ended I was transferred to the al-Shuqayf Fortress. As you see, we stand 
here as an impregnable wall for the defense of the [Palestinian] revolution. The 
enemy knows what this fortress means and knows the significance of its defenders." 
"This front-line position is proud of the fact that it has among its ranks soldiers 
from most of the Arab countries. It has Lebanese, Saudis, Jordanians, Syrians, 
Yemenis, Iraqis, and Tunisians, in addition to its Palestinian soldiers." 


"This situation demonstrates the real meaning of the unity of the Arabs’ common 
destiny. And is Palestine not the loftiest symbol of the Arab nation?” 


The Fortress Commander: "We Protect a Strategic Axis" 


Those who engage in combat within view of their native land actually have a very 
accurate picture concerning the situation which has resulted from the sixth war. 
This was summarized for us by Abu al-Fida', the person responsible for the al- 
Shuqayf Fortress-Arnawn axis. He said: "In battle the most important thing is 
morale. We in the joint forces are proud of the high morale of our soldiers both 
during battle and afterward. This high morale raises the morale of the masses in 
South Lebanon and in al-Nabatiyah. In spite of the heavy bombing and shelling by 
the enemy, in spite of the fact that he has used Milano rockets for the first 

time, and in spite of the fact that the enemy has also used the most modern of 
weapons and advanced technological equipment, he has not wounded any of our soldiers 














and not one member of our ranks has been killed. This is something which makes our 
citizens even more steadfast. During the last war we were able to put an end to 
the fear, aroused by propaganda, which people had of the American-made F-16." 


“The important factor whict surfaced during the sixth ear was the kinship and 
solidarity which exists between the soldiers and the masses. We are working to- 
ward further anchoring this feeling because it is one of the most important factors 
of steadfastness and victory. Even though cooperation is good, we always work to- 
ward making new imporvements." 


Abu al-Fida' goes on to say: "In the case of the Fortress-Arnawn axis, our basic 
mission is to protect this axis which is considered tc be a very important strategic 
position both as far as the Palestinian revolution is concerned and as far as the 
Zionist enemy is concerned. The reason for this is that the fortress is considered 
to be the first line of denense. As I said, our basic mission is to protect the 
fortress. But, even so, we have participated in battle and [our] heavy artillery 
has participated in the shelling of enemy positions and movements. We had a 
skirmish with the Zionists and, from the Fortress-Arnawn axis, we were able to 
silence the enemy's artillery batteries. We were able to do this because of the 
accuracy of our fire. After a while the enemy resumed his shelling, but did so from 
numerous different positions in order to deflect our attention from his principal 
- position. But, at the same time, we spoiled the enemy's plans to mislead us and 
hit him hard." . 


The Deputy Commander of the Forces in al-Nabitiyah 


After spending a whole day at the al-Shuqayf Fortress and the Arnawn axis, we 
returned to al-Nabatiyah.. There we went to the headquarters of the supreme command 
of the joint forces, and met with Maj Marwan, the deputy commander of the joint 
forces in al-Nabatiyah. He told us the following: 


"The enemy army, during 2 weeks of combat, tried to keep Begin's promise that ‘from 
now on there will be no more Fedayeen in Lebanon,’ and ‘there will be no more 
missiles in the North." It was a war in the real sense of the word, and during the 
wer all of the Zionists’ plans were ruined. It happened this way because of the 
steadfastness of our Palestinian soldiers and because of their willingness to 
challenge the enemy. This war was our verdict and our criterion." 


"The second factor was the widespread stcadfastness and solidarity of the masses 
and their readiness to sacrifice, respond to the call, and defend their land. The 
third factor was our combat approach which foiled the enemy." 


The Enemy Is Weak, No Matter How Far His Arm Reaches Out 


"Begin has tried hard to destroy the infra-structure of the revolution and to drive 
a wedge between it and its masses. He has resorted to bombing bridges and planting 
terror and fear in people's hearts, the idea being to isolate South Lebanon from 
the rest of Lebanon. He has also bombed Beirut in an effort to destroy people's 
morale. But this has only increased the citizens’ determination, and they have 
come forward to help our soldiers rebuild bridges, open up roads, and make sure 
that the roads are open between North and South Lebanon. This is an indication of 














the mutual bonds and feelings of brotherhood between the Palestinian and Lebanese 
peoples. It is also proof of the weakness of the enemy, no matter how far his arm 
reaches out. The hand of the revolution is still able to strike at his forces and 
his settlements." Maj Marwan went on to say: “It appears that the enemy's muscles 
of 1967 have grown old by now and that they will never again be able to affect us." 


"We have achieved this because of the will power of our men and the firmness of 
our revolution. No matter how light our weapons are, they are still effective." 


"Now we are able to say that the enemy, who militarily tried to emerge from the 

war with his honor int; ct, has only suffered another defeat. During the course of 
4 days the enemy attempted--by land, sea, and air--to undertake operations of 
deception which extended from the al-Shuqayf Fortress throughout the rest of South 
Lebanon. He attacked the al-Musaylah position, after which he admitted that, among 
his attacking forces, a major had been killed and seven others had been wounded. 
Our only loss was the death of one of our heroes in the Arab Army of Lebanon." 


"The enemy also met with another failure. He had set up an ambush in the al-Jiyah 
area, utilizing boats and battleships. After the operation the enemy lied and 
declared that he had hit the vital supply area of the Fedayeen north of Sidon. This 
declaration in reality referred to the fact that the enemy had hit two civilian 
vehicles which were travelling along the main road and had killed three Lebanese 
civilians." 


"The enemy is making statements which are either inaccurate or are false. The truth 
is that the forces of the revolution are still intact and are growing stronger 
every day." 
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INTER-ARAB AFFAIRS 


MOROCCO-IRAQ COOPERATION OUTLINED 
Casablanca MAROC SOIR in French 21 Oct 81 p 2 


[Text] Mr Saadoun Chaker, minister of interior and member of the Command Council 
of the Iraqi Revolution, left Tuesday afternoon from Rabat-Sale airport following 
a 5-day official visit capped by the audience he was given by His Majesty King 
Hassan II. 


Mr Saadoun Chaker was greeted at the airport by M'Hamed Boucetta, minister of 
state for foreign affairs and cooperation; Driss Basri, minister of interior; Aouni 
Sydki Bakr, the Ambassador of the Iraqi Republic to Rabat, and Omar Benchemsi, the 
royal governor of the prefecture of Rabat-Sale. 


“at 
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At the conclusion of the visit, the following press communique was published: 
the invitation of his Moroccan counterpart, Mr Saadoun Chaker Mahmoud, member of 
the Revolutionary Command Council and minister of interior of the sister republic 
of Iraq, made an official visit to the Kingdom of Morocco from Friday 17 Dhu-al- 
Hijja 1401 (corresponding to 16 October 1981) to Tuesday 21 Dhu-al-Hijja 1401 (cor- 
responding to 20 October 1981). 





This visit provided his excellency the minister of interior of the Iraqi Republic 
to acquaint himself with the procedures employed by the Moroccan interior ministry 
and with its major accomplishments. 


The visit of the illustrious guest and the delegation that accompanied him was an 
extremely busy one which included a working session held Friday 16 October at the 
main offices of the interior ministry with the interior minister, who was accom 
panied by his close advisers. 


That working session resulted in the two sides expressing their satisfaction with 
the solidity of the friendly ties existing between His Majesty King Hassan II-- 
may God glorify him!--and his fraternal counterpart, his excellency President Sad- 
dam Hussein, 


The two ministers also reviewed prospects for cooperation between the two minis- 
‘tries as well as possibilities of consolidating them in the interest of the two 


fraternal countries. 


His excellency the minister then visited the “entral Directorate of the National 
Criminal Investigation Bureau, where he was triefed on the major programs operated 
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by that agency and where Col Abdelhaq Kadiri, director general of the bureau, gave 
him an overall view of the bureau's activities and missions assigned to it as they 
relate to safeguarding the security and domestic tranquility of the citizens as 
well as protecting their property. 


The same day, in the afternoon, the high-ranking Iraqi official attended a working 
session at the headquarters of the wilaya of Grand Casablanca with the royal Wali 
and the royal governors in the various prefectures, elected officials and heads of 
administrative agencies, during the course of which the fraternal Iraqi delegation 
was familiarized with the urban projects and development programs to be carried 
out in the country's economic capital. 


On Saturday 17 October the illustrious delegation made a call on the General In- 
spectorate of Auxiliary Forces and the General Inspectorate of Civilian Protection, 
where the officials of those two important bodies briefed the delegation and ex- 
plained what they are doing in the fields of security and civilian protection. 


Simulations and technical demonstrations were carried out by the civilian protec- 
tion personnel to demonstrate the mission and activities of that agency. 


On Sunday 18 October, his excellency the minister of interior of the fraternal 
Iraqi republic went to the city of Marrakech, where he was welcomed to that prov- 
ince by the royal governor as well as local authorities and elected officials. 
Then, along with the delegation accompanying him, he visited the historic monu- 
ments and traditional "souks" found in great number in the capital of the southern 
region. 


His excellency Saadoun Chaker then went, on Monday 19 October, to the city of 
Ifrane, where he was given an audience with his majesty the King--may God glorify 
him!--before leaving for Fes. 


On Tuesday 20 October his excellency the minister and the delegation accompanying 
him visited the Training Center for Technical Assistants in Plants and Horticul- 

ture at Sale. Prior to that, the two ministers held a final working session dur- 
ing which a draft protocol agreement on administrative and technical cooperation 

between the respective ministries of the two countries was read. 


9516 
CSO: 4519/33 

















PROBLEM OF RADICAL RELIGIOUS GROUPS AMONG YOUTH EXAMINED 
Cairo AL-AHRAM in Arabic 18, 19, 20, 21 Oct 81 
[18 Oct 81 p 3] 


[Text] How can we protect our youth from the phenomenon of religious radicalism 
and eliminate the crushing crisis that has made the youth turn to false concepts 
that have infiltrated their minds to give them a false sense of indentity? How 
can we bolster religious feeling among th: youth to turn them into a force that 
moves independently and that wages its difficult experience with “the baser soul 
that incites to evil" so that we can lead them past the phase of struggle and 
fragmentation to the phase of stability and security? 


He who looks for the truth in the minds of the youth finds that this crushing 
crisis is caused by numerous negative aspects found in our life, especially the 
failure of some state establishments to perform their educational, guidance and 
informative roles. 


This is what university professors who specialize in working and dealing with 
youth assert. | ; 


It is the opinion of Dr Muhammad ‘Abd al-Zahir, psychological health instructor at 
Tanta University's School of Education, that radicalism is something almost no 
society is free of. There is positive radicalism embodied in intellectual pursuit 
and in the attempts to research and innovate and [there is a radicalism] that is 
negative and destructive and that allows the youth to see nothing but what they 
believe to be correct. Not only this. Negative radicalism makes the youth try 

to destroy all that they disagree with, using all legitimate and illegitimate 
means to destroy anything but what they believe in. 


The climate of radicalism begins to emerge in an environment that restricts 
freedom of movement and under totalitarian systems. This radicalism assumes 

a religious P Na if religion lives in the public conscience. Here, social 
psychology asserts that the phenomenon of radicalism in a society is considered 
an indicator of the presence of tensions in that society. 


Numerous Contradictions Under Which This Generation Has Lived 


This generation, according to Dr ‘Abd al-Zahir, has lived under the numerous 
contradictions of expressed slogans and a contrasting reality--contradictions that 
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have led to the perplexity of the youth and that have pushed them toward 
radicalism. Young people lived their childhood under the dreams and vision of 

broad economic, political and social aspirations painted for them by all the 

official agencies. When those aspirations were dashed on the rock of reality, 
the gap between the level of aspirations and real capabilities widened. 


The youth have noticed, for example, violoation of the principle that “reward is 
tied to work" and have proceeded to reiterate that they spent the most precious 
days of their life in the trenches and returned after the war to find that the 
exploiters had realized a so-called “illicit aggrandization" under the canopy of 
the war for which the youth paid in sweat and blood. Youth thus started the 
voyage of suffering, and the guiding models disappeared from their life, 
especially their intellectual life. So the Egyptian intellect became daring 
enough to destroy the ideas of intellectuals such as Muhammad "Abduh, Taha 
Husayn, al-—'‘Aqqad and others. 


How Can We Turn Youth Into an Independenc Force? 


Dr ‘Adil Sadiq, professor of psychiatric medicine at ‘Ayn Shams University, says: 
"Whoever talks to the youth about religion must have the intellectual arguments 
to convince their minds and must have the ability to help the youth conscience 
attain the stage of conscientious conviction. We can then turn the youth into an 
independent force and let them wage opposition to the ‘baser soul that incites 

to evil’ so that a balance can be established and the youth surmount the phase 

of struggle to the phase of stability. 





"While tackling the issue of dealing correctly with the youth, we should not 
forget to provide them with full knowledge free of all restriction because this 
knowledge is the way to maintain a sound personality. We will thus protect the 
youth from straying into the labyrinths of ignorance and illusion. Knowledge 
must not be fragmented or amputated because it is there for every youth to drink 
from copiously to enlighten his mind and then to add to this knowledge.” 


How Should Youth Be Educated Religiously? 


Dr ‘Adil Sadiq adds: “If we want to give our youth a sound religious education, 
then we must enlighten the minds of the youth with all forms of available 
knowledge, tying this knowledge to religion. This requires a revolution in our 
country’s system of education. Without such a revolution, there will be no 

hope of reform. 


"Some may get the idea," Dr Sadiq goes on to say, “that I am calling for the 
subjugation of religion to the age. But what I am demanding is that the system 
of education be improved to keep up with the enormous progress achieved by the 
human intellect. Some may also believe that the enormous scientific development 
has had its impact on the faith of the youth. I believe the contrary, because 
civilized progress strengthens youth's faith in the oneness of the Creator. 


"Whoever has the opportunity to familiarize himself with the scientific facts 
that emerge every hour will feel the supernatural power behind this system that 
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governs the universe. Such a person will then comprehend the oneness of the 
Creator through his comprehension of the constancy and similarity of the laws 
that govern and regulate the movement of daily life and existence. Perhaps this 
is the secret behind the exhortation that man contemplate himself and God's 
creatures around him." 


Dr Sadiq adds: "This requires the adoption of new methods to educate our children 
and youth religiously. It is a difficult task, which these days falls on the 
shoulders of the clergymen as long as they want to be the carriers of the banner 
and the men in charge of safeguarding religion and in charge of religious 
enlightenment, guidance and educational affairs." 


How Do We Link Religion to Life? 
We asked: How do we link religion to life? 


The professor of psychiatric medicine answered: "Can we not make students say at 
the end of a biology class: Praised be the great Creator? Can we not present to 
the youth health materials connected with sanitation and protection from disease 
as a form of behavior mentioned inthe divine books for the protection of man's 
health? 


"Can the disciplines of psychology, geography, physics and chemistry not be 
presented to the students in a manner that makes them ultimately feel God's wisdom 
in creating man and the earth's oceans and rivers? 


"We must convince our youth that the main goal of the divine law is to organize 
mankind's life and to realize his happiness. If we prohibit a child or a 

youth from doing what is wrong, we must explain to him the degree of happiness 
he will experience if he does the opposite of what is wrong. This is closer to 
the child's mind and soul. We can then add that there is punishment for those 
who neglect God's laws. 





"As for the information media and the press, a revolution must be declared to 
eliminate baseness and disregard for the divine teachings and to entrench 
religious feeling among the youth. 








Negative Aspects Must Be Eliminated 


"This necessarily requires the formation of an enlightened committee of 
politicians, economists, educators, media people and clergymen to participate in 
formulating a comprehensive plan to eliminate the existing negative aspects 
through an enlightened depiction of all the youth's issues and problems with 
society. 

® 
"The child or youth must realize that he himself is the best means for organizing 
his life and realizing the utmost degree of happiness as a complete human being." 


"Ali Khalil Mustafa, an assistant professor at Tanta University's School of 
Education: In Islam, the youth's political education is based on dealing with 
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the government authorities, on participating in approval of the Islamic system 
of government, on listening to the other opinion, even if it is an opposing 
opinion, on adhering to the public right and order and exerting efforts to 
stabilize it and on liberating the youth from slavery to anybody but God, 
especially since the youth need psychological security. 


How Do We Correct Youth March? 


To correct the youth's religious march, we must teach them that ethics are an 
indivisible whole, that the Muslim is primarily a man of ethical civilization 

and that he cherishes ethics. The Islamic civilization has been the highest 
civilization known on earth. In using sound methods of educating the youth 
ethically, Islam takes into consideration the period concerned and then recommends 
that self-control be exercised according to the yardstick of obedience to God. 

At the same time, Islam is concerned with educating the human aspect in careful 
integration with the psychological, ethical and social aspects. The goals of 
youth education in Islam mean bringing up youth as distinguished human beings who 
know, obey and worship their God, who know themselves, who know their message 

and know their assets in life. With this, the youth's personality grows up with 

a strong balance whereby no aspect dominates the other, whether in society, at 
school or anywhere else. This is because when Islam addresses man, it addresses 
him ¢rom where he is. What is more, Islam does not speak to only one class of 
people or to one particular force. | 


Return to System of Free Sessions at al-Azhar | 


This is why we must return to the system of free sessions at al-Azhar to teach 

the youth their religious affairs in a manner compatible with the Koran and the 
Sunna. Such sessions must be broadcast, and prominent men of the Islamic cail 

must be invited to them. The foundation of Koranic memorization schools in the 
city and the village must be encouraged and religious books must be provided at 
a reasonable price. 





[19 Oct 81 p 3] 


[Text] Religious inclination among individuals is normal and causes society 
no anxiety. 


But when this inclination turns into groups, some of them radical and with 
principles urging violence and the imposition of opinion by force, and into a 
religious craze, and when these groups start to deal with the language of bullets, 
then society must confront this danger that threatens the cohesion of its 
structure. 


Tackling this danger, however, requires that we move closer and closer to those 
youths who have strayed from sound religious inclination. 


Tanta University researchers have conducted the first study to examine religious 
inclinations among thousands of the university's male and female students and to 
find out how these inclinations have turned from prayers, veils and the reading 
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of religions books into initially moderate groups that then turn with time 
toward blinding radicalism and fanaticism. 


The question is: How have these religious groups been able to attract university 
students to their membership, even though they have been able to reach only 11 
percent of the university students, according to the research? 


The study has proven important facts that have nothing to do with the genius of 
the leaders of the religious groups who have not even reached the stage of 
maturity and each of whom is no more than 23 years old. The facts have to do, 
as the study has revealed, with the importance of religion and with society's 
need for it. This is not strange to the personality of the Egyptian man because 
religion is a basic component of this personality, from which the religious 
aspect cannot be separated, regardless of the opposing currents. 


High school and university education are the two phases when the youth are 

at a decisive age. They are the stages in which the child grows suddenly and 
undergoes psychological and physical transformations that exceed his ability to 
understand the change. In these stages, the young cannot keep up with and 
discover themselves but continue to struggle to familiarize themselves with 
characteristics that "are not him." Their perplexity increases and they become 
_afflicted with “confustion." ; 


In primitive societies, this was considered a state of "temporary confusion," 
according to Dr Muhammad al-Shal'lan, professor of psychology at ‘Ayn Shams 
University. But in the modern age, this state is prolonged and stays with the 
youth throughout the period of high school and university education and may even 
extend to the post-graduation period when the youth emerge to life and cannot 
find a satisfactory job or an apartment in which to start a new family life. 





Some of the youth can withstand this hardship until they are able to reorganize 
their lives, liquidate the "crisis" and create from within themselves the answers 
to the questions perplexing them--that is, until they begin to grow from within. 


The psychology professor adds that the youth led the world in the 1960's and then 
came the setback of the Third World that resulted in the loss of faith in 

science, socialism and nationalism, all of which are products of the 20th century. 
The Egyptian youth's confusion escalated after 1967 but the 1967 setback is not 
the direct and sole cause ofthe Egyptian youth crisis. It is one of the causes. 
All these “changes” have shaken the youth and have caused their confidence in the 
world to be "shaken." What has been constant is religion and this is why youth 
has turned to religion. 


Islamic Garb A Form of Protest 
Dr Siham Mahmud al-'Iraqi says in her study [presumably the study at Tanta 
University]: The study divides youth into three categories insofar as their 


attitude toward religion is concerned: 


The first category accepts religion as a result of obedience and tradition. This 
group is neither zealous nor rebellious against religion. The second category 
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imitates the atheist West and takes a position of open hostility to religion. 

The third category clings to religion, is enthusiastic about it and defends it. 
This is the category that has been the target of the religious groups and of the 
religious currents that these groups have produced. The research has proven that 
the currents include both the moderate and the radical. 


The moderates in the Islamic groups cannot be a positive element. The least that 
is required of a moderate member is to grow his beard, if he is a man, or to 

wear the veils, or the so-called Islamic uniform, if a woman. This veil is as 

far as can be from Islam. Some university professors even caught one of these 
veiled female students cheating in last year's academic examinations. This student 
was scolded for cheating, which is incompatible with honor and with the ideals 

the student claims to defend and that she symbolizes by wearing the veil. The 
study has also proven an important fact, namely, that the “moderates”™ in the 
religious groups cannot think for themselves and so follow the others thought- 
lessly. : 


The study has also revealed another fact, namely, that after the assassination 
of Shaykh al-Zahabi by the Atonement and Migration Group, which tortured 
al-Zahabi to death, these religious groups did not "subside" but proceeded to 
declare their presence more strongly and the number of their members, who 
grew their beards and wore veils as a sign of protest over the arrest of those 
who perpetrated the ugly crime, increased. 


The study has also proven, according to Dr Siham Mahmud al-'Iraqi, that the 
radical in these groups is the personality that represents them and that the will 
of the group is embodied in the will of this radical. The radicals are not 
concerned with the moderates and totally ignore them as if they were a neglected 
and powerless element. But the "representative radical” personality continues to 
attract more and more moderates and to guarantee their loyalty to it, even though 
the moderates, as the study confirms, have not proven their existence in any way. 


Failure of Islamic Call Agencies 


There is an important question: Why have these moderates gone to the religious 
groups to be used by the radicals in these groups fox their own purposes? The 
study says that there has been a religious vacuum, even though religion is a 

goal because it represents values and constancy. There has been failure to 
enlighten the youth religiously and the youth have not found in the state 
establishments the ygood example and the sincere guide to lead them religiously 
and ethically. This failure has extended to the Islamic call agencies, especially 
as a result of the poor education of the preachers. The mosque has also failed 
to perform its role because of the inability of the imams to keep up with the 
issues of the age and because of their reliance on traditional cultural patterns 
that do not answer the questions of the youth or respond to what goes on in their 
minds in the wake of the intensifying struggle in their society. 


Cultural illiteracy and the negative aspects of the system of education [have had 


their impact.] There is no doubt that there is a strong relationship between 
illiteracy and a poor cultural standard and the subsequent religious illiteracy, 
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which makes many depend on mosque preachers for their religious education, 
preachers who in some cases are not qualified. 


The youth welfare agencies have also failed to provide a balanced program to fiil 
the youth's free time throughout the year. 


There is also the intellectual invasion and the hostile intellectual currents that 
have sought to destroy the Islamic societies by casting doubts on the principle 
of religion and by ridiculing the faith and the revival of Islamic legislation 

in the life of Islamic societies. 


The research has also proven that for all the aforementioned reasons, the emergence 
of the religious inclination among university youth has had a good effect on the 
minds of many people. Some have commended the youth for this return to religion 
and have viewed it as a sparkof hope compatible with the nature of the religious 
Egyptian people and one that restores youth's self-confidence. This return has 
been reflected in various forms, such as women wearing the Islamic garb, youth 
growing their beards, the performance of religious rites on university campuses 
and the holding of fairs for religious books and publications. Other officials 

in charge of youth have taken a more cautious attitude toward this inclination 
while waiting for its consequences. This attitude has been more realistic, 
considering that the religious inclinations have turned into radical organizations 
and groups advocating their principles through violence, the imposition of 

opinion by force and religious fanaticism. 


Does Religion Bring Happiness? 


The research has even proven that the overwhelming majority of Tanta University 
students believes that religion makes man's life happier, with the exclusion of 
the senior classes, which deny that religion makes man's life happier. Perhaps 
the reason for this is their approaching graduation and their having to face 
practical life, which requires that man be skillful, excelling and acceptable to 
society. What is surprising is that a low percentage of the female students 
belonging to the religious groups believes that religion brings happiness 
compared with the male students. The students most strongly supporting the 
presence of this relationship [between religion and happiness] are the agricul- | 
tural students, whereas the students least supporting have been those of the 
school of Commerce. 





As for the relationship between misery and faith, the students have not given a 
definite opinion in this regard. The percentage of those who believe that misery 
shakes faith exceeds the percentage of those who believe that such shaking of 
faith may occur at times. Neither group amounts to one half the number of 
students. It has also been noted that a larger percentage of students believes 
that the more misery is encountered in life the more strongly faith is shaken. 
Meanwhile, the number of female students who refute this relationship exceeds 
the number of male students who do. A larger percentage of students belonging 
to the religious groups denies that misery shakes faith. A higher percentage of 
students not belonging to the religious groups believes that this relationship 
exists at times. What is again surprising is that a large percentage of female 





18 














students associated with the religious groups, compared with male students 
belonging to such groups, denies the presence of any relationship between misery 
and the shaking of faith. 


Increased production is strongly connected with faith, according to the students. 
However, the percentage of students who hold such a belief decreases in the later 
classes. The members of the religious groups have a stronger belief in this 
view. 


These ideas reflect the degree of religion's impact on the life of the youth. 
fhe study has also proven that the majority of the students are aware of the 
presence of a religious inclination among university youth. The number of those 
denying the presence of such an inclination has amounted to five students [as 
published]. The students who acknowledge the presence of this inclination have 
attributed it to the following reasons: 


Upbringing, the environment, the raising cf the slogan on the state of science 
and faith, the presence of antireligious currents and the feeling of helplessness 
vis-a-vis the problems facing the youth. Some religious scholars have tried 

to analyze and entrench the Islamic concepts and values and others have said 

that this inclination is "transient" and is only a temporary phase through which 
the youth pass and that quickly disappears. 


Students Predicted Deviation of Groups 


The study has also proven that the percentage of male students belonging to the 
religious groups is higher than that of female students belonging to such groups. 
This is an-indication that female group members lack confidence in their male 
colleagues in the university. The highest membership percentage is in Kafr 
al-Shaykh College of Education and the lowest is in the School of Sciences. 
Membership in religious groups in the schools of medicine and dentistry has 

been confined to male students. 


By asking the students about the reasons for joining the religious groups, it has 
been proven that the most important reasons are participation in the Islamic call 
and gaining social status, especially among the female students. One quarter of 
the students of the School of Sciences have attributed this membership to free 
time. 


A large percentage of the university students agree that the most important 
message of the religious groups is to call for application of the Islamic way 

of life to solve youth problems and to play a role in fighting myths. It is as 
if the Tanta University students were predicting what would happen when they 
answered a question about the strongest guarantees that they deem necessary to 
prevent the groups from deviating and turning radical. In reply to the question, 
the students said that the guarantees are: elimination of negative aspects 
within the religious groups and avoidance of fanaticism. They also said that this 
must be coupled with giving youth the opportunity to state their views openly and 
without the fear or oppression that leads to secrecy, radicalism and the use of 
violence. 
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Dr Siham Mahmud al-'Iraqi then discusses the growth of religious awareness among 
the youth. She says in her research that this growth depends on the sources from 
which they derive their information, such as the home and the school. Regarding 
the latter, she says that the fault. in teaching religion stems from the difficulty 
of the Koranic phrases presented to the students, especially in the elementary 
stage. These phrases are inclined more toward “intimidation" than "encouragement. 
They must be replaced by phrases from the venerable Koran that give a good example 
and that improve the students’ command of Arabic. The students should not be 
compelled to memorize without understanding what they memorize. Greater stress 
must be laid on reward than on punishment. Dr Siham says that the students’ 
answers in the research prove that religious books are the main source of 
religious information for the students, followed by the Koranic [religious] 
broadcasting stations. The media most destructive to religious values are the 
movies, television, radio stations, the theater, magazines and newspapers. 


The students have supported a question concerning the introduction of religious 
education as a subject for university students as a way of familiarizing the youth 
with their intellectual and cultural heritage and achieving youth steadfastness 

in the face of the confusion and doubt that Western civilization plants in the 
path of the youth--confusion and doubt that weaken the youth's resolution and 
religious and moral values. 





[20 Oct 81 p 3) 


[Text] The dialog on the topic of the hour, meaning the intellectual radicalism 
with which the religious groups have veered toward a dangerous turning point that 
is destructive to whatever is beautiful and good in our life, goes on. 


Turning to religion is exactly like seeking refuge in a safe oasis and in great 
ideals and morals that are tantamount to a good example for all people. But when 
a minority strays with religion to the labyrinths of violence and of a dialog 

with bullets and blood, then such straying should be fought with the same violence 
with which this minority deceives the youth, portraying this violence to them 

as the path of salvation. 


Psychologists and sociologists assert here that the radicals must be debated 
and that their ideas must be made public so that all can see the error into 
which these radicals have fallen. 





"These radicals must be debated so that we can know precisely what is going on ir 
their heads. Then each of them should get the punishment he deserves. This 
should be done with them as groups, not individually. The debates and what goes 
on in them must be announced to the public so that the followers of the radicals 
can see how these radicals think, how they carry out their sabotage and how 

they lead people like a herd without being aware of the consequences of their 
actions or of the harm they cause society." 





This is the opinion of a team of psychologists. Speaking on behalf of this 
team, Dr Muhammad Sha'lan, a psychology professor, has said: 
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Before | begin explaining the benefits of this theory, I must recount a novel 
called "1984" by English author George Orwell, who was a member of the British 
Socialist Party and who fought in the Spanish Civil War. The novel tells the 
story of the struggle for power among the socialist parties. The writer predicted 
that the entire world would ultimately turn toward a single party that would 

rule the world. The novel also relates how such a party should have a strong 
organization to guarantee the absence of dissension among ics members and to 
insure that there is no swerving from the teachings, traditions, instructions and 
regulations of the party's leaders. To guarantee that there is no dissent, the 
leaders know every big and small detail in the party members’ life through tele- 
vision surveillance of their life in their home. In the course of the story, 

the leaders discover that there is a member who has dared to deviate and who has 
developed a love relationship with a female colleague. Because the party bans 
love, the member is arrested and his ideas are debated before a court so that 
they can destroy his idea of the presence of so-called "love." When the member 
is ultimately persuaded, through brainwashing and other methods, that all his 
ideas that oppose the party are wrong, he is executed, meaning that he is given 
the punishment stipulated by their law, because such punishment cannot be meted 
out without a debate. 


In interpreting this story in terms of our Egyptian society, Dr Muhammad Sha'lan 
says that the radical must be debated constantly, his opinions must be made known 
and he, before others, must be convinced of his grave error against his society. 
This is because some people were incarcerated in jails when they represented 
nothing at all and were of absolutely no political or intellectual weight and 

then emerged from prisons as heroes. We do not want to create heroes from these 
dangerous terrorists. Therefore, they must be cebated individually and constantly, 
as this British story shows, because such a debate will provide public opinion 
with the opportunity to deal with this radical thought and to expose its mistakes 
by their very roots. 


Dr Sha'lan adds: The crime committed by a member of these groups against Egypt 
when he fired his bullets into the heart of Egypt's leaders is not an individual 
crime but a crime of disposition, meaning that it reflects the disposition of a 
society created by these terrorists. it is a crime in which those who cheered the 
terrorists, those who encouraged them and those who purchased the weapons have 
taken part. It is also a crime in which those who had previously tried but 
failed, those who had the will but not the means and those who did not think 
loudly have participated. The terrorist leads a group. The group does nothing 
but is influenced by the terrorist's thought. These individuals, be they youth 
or student members of such groups, must know the fault of these terrorists. Such 
a fault cannot be exposed except through debate and by making the terrorists’ 
ideas and thoughts known to the public. 


The absence of student organizations and of bilateral [presumably co-ed] 
organizations and groups in schoolsand universities has encouraged the youth to 
join the religious groups because at this age they develop the "identity crisis" 
and seek an identity. Intheir actions and steps, they always ask: Who am I, who 
am I? Then they cast themselves in an exaggerated mold. 
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Moreover, the youth look at society's "elite" and rebel against them instead of 
using this elite's efforts and struggle in life to get where it is and using this 
elite's talents as a model of behavior in this life. The groups that the youth 
join transform this elite into a rival and the youth come to view it with jealousy, 
hatred and admiration at the same time. 


A youth also views the head of the state as an extension of the father in his 
small family. With this rejection, a youth wants to tell the head: "I exist." 
This means that the rejection begins inside the youth's family, which is the 
youth's original group. 


In this voyage in search of identity, the youth engages in the process of 
selection. He starts with the father, only to reject him. He then glorifies a 
nonexistent hero as a substitute for the father. Were the father dead, the 
youth would turn him into a hero. The important thing is to prove that he is 
rebellious against authority. He finds in this rebellion a constant argument 
for striking whoever wants to strike him because the youth takes refuge in an 
authority that has no direct control over him or in a nonexistent authority. 
Citing examples of this, Dr Muhammad Sha‘lan says: There is the example of the 
Shi'ites and al-Husayn. They are the ones who killed al-Husayn and are now the 
ones who lament him. Another example is what happened to Christ. They crucified 
and killed him and then worshipped him. 





Another example is the musician Mozart who w. 3 killed morally despite his genius. 
People denied this genius throughout his life and then 50 years after he had 

died poor and penniless, they glorified him. The phenomenon of killing a leader 
and then seeking protection (behind his name) is a well-known historical 
phenomenon. 


A psychologically healthy youth joins a group that is not opposed to society, 

that is capable of development and that provides the youth with an atmosphere 

of free discussion. By virtue of its emanating from society, such a group does 
not lead to radicalism and terror. Moreover, such a group, unlike a party, is 

not an instrument of society and so the youth has no reason to rebel against it 

in this delicate phase of his life. The youth should be free to join such 

groups when he is mature and capable of making a choice. Therefore, universities, 
clubs and educational, athletic and cultural groups provide the right atmosphere 
for the youth to find his identity. 


Why do all the leaders of the radical groups came from the schools of medicine, 
engineering and sciences, all of which are practical schools? 


Because these schools are closer to logical and scientific thinking and because 
their sciences are definite and clear-cut. A student in these schools follows a 
certain order. As for the schools of arts and literature, their members and 

the disciplines they learn represent perplexity and controversy. This is not 
what is wanted in groups that demand complete obedience from.their members. 


Not every religious group is radical. But the exceptional groups are the ones 
that embody the flaws and that arouse our aversion. This mad behavior that we 


22 














see reflects “one grain of truth." It reflects a serious social reality. We are 
suffering from a flaw that we can see and we must offer the youth a new framework. 
Through these groups, the youth enters the stage of radicalism and then the 
suicidal stage of death just because these groups are his oppertunity to say no. 


At present, the youth, according to Dr Muhammad Sha'lan, needs a higher model and 
example and needs more democracy, coupled with the ability to see the possible 
complications. In his relationship with authority, the youth needs to have the 
means that make possible objective criticism, not intellectual terrorism. 


Dr Sihem Mahmud al-Iraqi, the author of the study on religious inclinations among 
Tanta University male and female students, says: Taking refuge in the religious 
groups reflects the phenomenon of “escape™ from the conflicts of society. This is 
an escape in which the student says: I am a monk. I don't want the world. I 
want the hereafter. I am not interested in owning a car or an apartment. I can 
live under simple conditions. Dr Siham also says that the students thus kill 
their ambition and their love of life, even though religion is for this world 

and for the hereafter. She also says that the numerous shocks that the student 
encounters in his life makes him resort to whoever will solve his problems. The 
research has proven that the students that join the religious groups in their 
initial years [at college] abandon the groups in their final years when the time 
for graduation and for facing life approaches and when they find that "religion" 
alone cannot help them. Thus, the student's confidence in these groups diminishes 
and the groups’ role in and influence on his life decreases. 





The presence of an imbalance or of vacuum frest of sentence dropped]. [Beginning 
of sentence dropped] Tanta School of Education has an important educational 
opinion regarding what is happening in the student arena. He [presumably Dr 
-rahim Mutawi', as text later indicates] says: 


The presence of a cultural imbalance or vacuum in society makes the youth try to 
fill this vacuum with all the radical inclinations that lead to fanaticisn. 

This leads at times to retreat and seclusion from society. All these are signs 
of sickness and a form of aggression against society. Even though the phenomenon 
of radicalism is confined to the minority, this minority has an influence on its 
environment. So how do we tackle this radicalism in an important sector of the 
youth? Dr Mutawi' says: By establishing a relationship between the youth and 
university officials--a relationship of “care, of open-door policy and of boundless 
listening" to youth problems, even if it is necessary to listen constantly to 

the problems of individual students. A student with a "need" is most proud of 
his dignity and needs a “few private minutes" for his problems to be heard and 
solved. In this regard, Dr Ibrahim Mutawi’ says: If I ban a student from 
entering the university because he wears a jilbab, then I must know why the 
jilbab is worn. Is it poverty or something else? If it is poverty, then I must 
immediately provide the student with enough money to buy a shirt and a pair of 
trousers, without hurting his feelings. I must get to the problem and solve it 
immediately. 


A female student came carrying a bundle under her arm and said: My stepmother 
has torn all my clothes to pieces and this is what is left of them. She has also 
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kicked me out of the house. This student had to be accommodated at the university 
city immediately. Her expenses have to be covered and she has to be supplied 
with clothes befitting a university student. 


He has also said: We must eliminate hollow pomp in universities. I have heard 
that Dr Hasan Hamdi, the president of Cairo University, prevented some female 
students from entering the university on the first day of schooling because they 
were wearing unacceptable clothes. We must eliminate radicalism in all its forms. 
Clothes clinging to the body must be eliminated and the phenomenon of the "tent" 
is also one of excessive radicalism. Dr Ibrahim Mutawi' has also said: Final- 
year students at the College of Education go to secondary schools for practical 
training. If a student passes all the written subjects and fails the practical 
training, he has to repeat the year. This is why the principals of all secondary 
schools have been warned that the appearance of the trainee who teaches secondary 
school students during training must be appropriate so that he can provide a 
good example. 


Ultimately, the example itself is something relative. But I want whoever graduates 
to practial life and leads the youth to uphold as much as possible the sound 
example he offers society. Relativity is acceptable here. I do not demand 
exemplary idealism of the graduate. I only demand that his appearance be 
compatible with the learning and the values he represents. This is why I am 
against going too far in the television or theater comedies that present the 
teacher as someone dressed in tattered clothes, someone who is not wearing shoes 
Or someone whose pants are all warped and twisted as a means of evoking laughter. 
There are comic situations that do not at all rely on appearance but on dialog and 
a turn of phrase. I urge this so that the youth may not ridicule the example 

in our country, and the teacher has an important role in providing this example 
to the youth. This is how we should think of the youth while they are in the 
university and how we should think of what they will represent when they graduate. 
This is also why we should always exert efforts to reach the broad student base 
and why the relationship of university professors and deans should not be 
confined to a small group of students. This can only be achieved by bolstering 
social and cultural activity. The current university budget has adequate funds. 
Scout and internal tourist trips must also be restored. 





Dr Ibrahim Mutawi' has also said that religious inclination among the studentc 
is desirable if it leads them toward idealism and exemplary behavior. I have 
known through my work in the university a number of so-called amirs of 
religious groups. As individuals, they are idealistic and ethical. But when 
they enroll in a group, their personality changes like that of Dr Jekyll and 
Mr Hyde. Ina group, the amir becomes dominant and demands that: his colleagues 
turn to patternism and to obedience. When this person, who believes in violence 
and rejection, assumes command, his bad influence affects a large group. This 
is why we must focus in the coming phase on the system of university families 
engaged in cultural activity. Dr Ibrahim Mutawi' has also said that one of the 
most surprising things is that the religious groups that existed in Tanta 
University used to refuse to let the students not loyal to them carry out any 
activity, even though the university administration used to allow the groups to 
hold their religious symposiums. 
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Dr Ibrahim Mutawi' has also said that the new university regulation which gives 
a dean the direct right to punish students who violate the university campus and 
laws will have an immediate impact on discipline in the university. The dean is 
in direct touch with his students, knows every big and small detail about them and 
can mete out the punishment that he deems fit for the personality of this or that 
student. 


[2l Oct 81 p 3] 


[Text] If some of our youth have been exposed to the infiltration of the thought 
of the radical groups that have succeeded in invading the minds of this youth 
under the mask of religion, then this has taken place in the absence of the 
agencies in charge of the [Islamic] call in our country. These agencies, with 
the historical and national responsibility they shoulder toward our children, 
who seek out their religion from every available source during their growing 
years, have been absent. 


If all of the signs indicate that the call agencies have not performed their duty 
ideally so far, then the important question is: What have these agencies of ours 
done to protect the youth so that the tragedy does not recur and so that a misled- 
minority of our youth is not led toward the abyss of deviation without knowing 
where the waves of fanaticism and terror will hurl it? 


To start with, Professor Jabir Hamzah explains how, in his opinion, our youth 
swerve. The rapid onrush toward the West and its materialism has left the people 
in a hard struggle and in a heated daily battle whose arena is the home, the 
street, the movie theater, the school, the magazine, the newspaper and the book. 


A look at our society currently reveals to us the great development undergone 
by this society. 


As long as there is extreme corruption, then such corruption inevitably will be 
countered by radicalism in religion or by a misunderstanding of our religious 
traditions. Islam is the religion of life, of society and of the state. 


But there are those who deviate with their thinking--encouraged by the 
missionaries and advocates of certain sects and by the propagators of certain 
ideas who are motivated either by ignorance or by misleading falsehood--toward 
abandoning our Islamic restrictions in order to catch up with the West, as if 
the sciences of the West cannot be put to use unless we abandon our moral values 
and our inherited ideals. Some traditions may change in form but their content 
continues unchanged. Women have come out to get an education and to work; but 
this doesn't mean that a woman should be wicked and wanton. 


The venerable Koran has laid down for us a wise course to guide our children in 
the right direction, as demonstrated in the anecdote of Luqman and his son. "We 
have given Luqman wisdom. Thank God, because whoever thanks Him does so for 
himself. As for those who blaspheme, God is still rich and praiseworthy." 

This phrase leads us to the most important educational bases, according to 
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Jabir Hamzah, and all modern theories diminish next to it. These bases are the 
good example. 


To return to our traditions and create the virtuous society with refined 

traditions, certain steps and measures have to be taken. These steps and jecsures 
are presented as follows by ‘Abd al-Hafiz al-Farghali al-Qarni, one of the prominent 
ulema of al-Azhar: 


Purge society of the elements of provocation and give life serious objectives that 
make use of man's psychological capability. Make worship a part of the man's 
lively activity, urge man to marry at an early age and change the economic 
conditions so that we can turn toward simplicity and open our eyes to the facts 

of our religion, which demand of us strong faith but without rigidity, radicalism 
or deviation. 


This requires that a.system be laid down whereby we build our lives on firm 
foundations of excellent morals and noble traditions. 


God has laid down for us the system of religious observances, according to 
Professor Muhammad Ibrahim al-Khatib. 


God has laid down for us the system of religious observances, embodied in 
devotional, physical and financial observances, that is very precise and | 
disciplines to teach people how to be disciplined in their life and how to live 
it in freedom from laxity and excess. To preserve the soul, God has laid down 
for us the system of punishment. To safeguard religion, He has laid down for us 
the system of jihad. He has also laid down for us the system of punishment in 
order to preserve mind, honor and property. We thus find the system in what God 
has legislated. If a man swerves from this system in any way, in any place or 
at any time, then this is a sign of the deviation of this man. 


Then comes the role of treatment, embodied in returning a straying man to the 
right and disciplined path, on two bases: The first is that bringing up man's 
soul on the path of righteousness, order and discipline cannot be done by > 
theoretical teachings alone. There has to be a good example in every sphere of 
life. 


The second basis is that positive [al-wad'iyah] laws are not enough on their ow 
to create the righteous citizen who is disciplined in his work and his 

behavior. This is why we find that Islam is eager to make man's conscience his 
executive power and the element controlling his behavior in every aspect of life. 
To develop this conscience, Islam urges man to remember that God knows him and 
knows everything his heart conceals. Islam also urges man to remember: that the 
devil is his enemy and urges him to bring himself to account. 


The question presently addressed to the officials in charge of the [Islamic] 
call in our country is: How did the youth reach this stage of intellectual and 
religious aimlessness that has made it easier for some radicals to control their 
thinking? 
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Answering this question, Dr ‘Abd al-Rahman al-Najjar, the general director of 
mosques, says: The youth have reached this stage because the system of education, 
beginning with the elementary stage and ending with the secondary and university 
stage, has not given them an adequate degree of sound religious education. It is 
not right to turn the clergymen into the hanger on which we hang any deviation 
that occurs in the country. We have 6,000 msques under the control of the 
Ministry [of Religious Trusts] and their preachers are up to the level of the 
responsibility, with the exception of a few who can be counted on our fingers. 


This is the case at a time when alien ideas and imported books that propagate 
radical sects, such as the Vhi‘ites and the Khawarij, under the eyes and ears of 
all the responsible agencies are actively at work. This has caused radicalism to 
develop among many youths and has made this radicalism a sign of piety in the eyes 
of these youths, even though mosque imams frequently say that religion means 

ease and not difficulty, quoting in this regard God's words: "God has intended 
you no hardship in religion," and "God wants ease and not hardship for you." * 
wish the youth knew the advice God's prophet, may God's peace and prayers be upon 
him, gave Abu Musa al-Ash‘ari and Mu'az ibn Jabal when he sent them to Yemen to 
call for Islam. The prophet told them: "Make matters easy and not hard, preach 
and do not scare people away. Obey each other and do not disagree." This is how 
the youth should be enlightened so that we can guarantee that they will march 

on the right path. To tell the truth, this is how the clergymen advocate religion. 
But there are violent currents and media that make the material aspects look 
attractive to the youth. 


It is the duty of the purposeful media tc preach religion in this manner. The 
media are to be faulted for the timing of their religious programs which I 
consider to be strong and capable of performing what ir required of them. These 
programs provide easy doses acceptable to all, beginning with the children who 
are attracted to purposeful plays and to dialog in simple language. 


The general director of mosques adds: Everybody should rise to the level of 
responsibility so that religion can be presented to the youth in a bright 
framework that is free of radicalism and fanaticism. 


The question still raised is: How do we protect our youth from religious radical- 
ism? 


"Abdallah ‘Ali Karim, the ministry's undersecretary for al-Azhar institutes 
affairs, says: If we want to protect our youth from religious radicalism, we must 
fill the religious vacuum they experience by: 


Preparing advocates who understand the rules of religion in freedom from 
radicalism. A radical is one who claims that religious teachings call for radical- 
ism. Radicalism can be attributed to those who call for banning employment 

because they view jobs as a source of illict income, to those who call for 

banning prayers in mosques behind the leadership of the existing imams and to 

those who call for banning Friday prayers on the grounds that there is no proper 
Muslim imam [to lead the Friday prayers]. Whoever advocates such things is a 
radical. 
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A religious person is one who abides by the easy and simple teachings of religion. 
The teachings of religion are clear and simple and are free of all ambiguity. 

The venerable prophet says: "Religion is simplicity and religion will overcome 
whoever approaches it with strictness. So, make religion closer to the hearts 
and make it lead to the right path." This means that there is no sternness in 
religion. The advocates of religion must spread in the schools and teach 
religion in the institutes and in the universities, stresses the ministry's 
undersecretary for al-Azhar institutes affairs. 


We must also fill this vacuum by preparing a sound course in religion to be taught 
to students at all levels, beginning with the elementary schools and institutes 
and ending with secondary schools and universities, each group of students 
according to their level. Such courses should be free of these [radical] 
impurities. The youth will then grow up with a religious shield that will make 
him unreceptive to the radical teachings that he will therefore reject. 


To confront this radicalism, a plan is being implemented jointly by the [Islamic] 
Research Academy and al-Azhar to have advocates and preachers fill the youth's 
free time, according to the available resources. The Ministry of Religious 
Trusts takes part in providing the current mosques with preachers. We are fully 
prepared to advance all assistance to the Ministry of Education. 


The information media must adhere to sound religious teachings in all their 
programs. 


According to Prof Taha Kasiyah, the strictures and references made by the Koran 
in regard to living natural life as it should be lived and in regard to enjoying 
life and what it provides are for the purpose of creating the right atmosphere 
for man to enjoy life without causing any damaging consequences harmful to man, 
to society and to life itself. 


Islam's legislation and instructions concerning religion and life do not abolish 
or confine man's nature. Rather, they lay down for this nature its course, make 
clear its sphere and guide it to realize good, security and happiness in life. 
Religion is for life and for providing man with happiness and security. At 

the same time, religion stands in the face of deviation and lusts to protect 

man from himself and from his evils. 


Thus, Islam's call for the balanced and happy life that it preaches is a call 
that emerges within a balanced, complete and comprehensive framework of unifica- 
tion. We must once again examine and think carefully of our venerable book and 
of the Sunna of our prophet, may God's peace and prayers be upon him, so that 
our understanding of our religion and its message will be a correct understanding 
free of all flaws and ailments. 
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BRIEFS 


STUDENT LOANS--It has been decided to distribute 1.75 million pounds in loans to 
university students. It has also been decided to unify the value of university 
student loans at the rate of 25 pounds per loan for students in the theoretical 
colleges and 30 pounds per loan for students in the vocational colleges. A total 
of 62,000 students will benefit from this system, compared to 51,000 students 
benefiting from it last year. Samir Mutawalli, chairman of Nasir Social Bank, 
has stated that the student loan appropriations will be distributed to the 
colleges next Sunday at a meeting to be attended by representatives of the 
universities. The bank chairman has also stated that the bank's Board of 
Directors has approved special pensions for 224 families to whom al-Sadat pension 
requirements do not apply and who receive no government pensions. As of next 
Saturday, the bank will begin disbursing profits to the depositors at a rate of 
12 percent tax-free profit to owners of investment deposits that have totaled 

115 million pounds. If the depositor wishes to add the profit to his investment 
account, this will be done on a retroactive basis dating back to last July. It 
has also been decided to participate with 1.5 million pounds in the capital of the 
National Company for the Production of Corn Sugar and the capital of al-Isma'il 
iyah al-Jadidah [New Ismailia] Company. It has been further decided to bolster 
the [food] security projects. [Text] [Cairo AL-AHRAM in Arabic 20 Oct 81 p 1] 
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IRAN-SOVIET RELATIONS VIEWED IN LIGHT OF ANTI-U.S. CLIMATE 
Brussels L'Eventail SPECIAL in French 22 Oct 81 p 16 


[Text] What is the status of relations between Tehran and 
Moscow now that the Ayatollah Khomeyni has expressed undisguised 
hostility toward the Soviet Union? Over the past 8 months, rela- 
tions between the two countries were expressed by diplomatic mes- 
sages and official contacts. Can one thus now speak of a real 
opposition? 


The USSR wanted to establish a direct dialogue with the Iranian authorities al- 
though the level of contacts remained relatively low; the respective foreign min- 
isters did not always meet. 


Anti-American Climate 


It is however clear that the Soviet Union has made efforts to improve its relations 
with Tehran. Mr Leonid Brezhnev sent no less than six messages to the "Imam" - 
since the start of the year. Moreover, Moscow has adopted a position of neutrality 
on the Iranian-Iraqi issue while it is linked to Baghdad by a friendship treaty. 
The USSR is thus employing the weapons of diplomacy. and propaganda in order, par- 
allel in Iran, to encourage an anti-American climate, thus hoping to obtain the 
favors of the Shiite establishment. 


Did not the Soviet ambassador in Iran, Mr Vladimir Vinogradov, hold a meeting with 
Mohammed Ali Rajai, who was later assassinated, in order to condemn the foreign 
policy of the Reagan administration shortly after the release of the American hos- 
tages? Moreover, the Soviet press has kept up this propaganda action, not hesitat- 
ing to picture the bomb attack last June against the Islamic Republican Party as 

a deed done by agents of the CIA. 


PRAVDA even wrote that the American intelligence services, in concert with their 
Israeli and Egyptian counterparts, are supporting the antigovernment movement 
headed by former president Bani Sadr and are promoting the presence of Afghan 
rebel organizations in the eastern part of Iran. 


During that time, Moscow has been working hard to support the pro-Soviet Iranian 
Tudeh Party, trying to guarantee its survival as a viable political force in the 
context of the Islamic "bitter-end" revolution. The Soviet Union very certainly 
hopes that the Iranian left-wing forces will wind up gaining ground. Among then, 








we must note, the Tudeh Party has heen hardly touched by the political upheaval 
orchestrated by the regime of Khomeyni even though the "mojahedin" of the left 

had been decimated by the “Revolutionary Guard,” Relatively few members of that 
same Tudeh Party were worried by the waves of arrests and executions in recent 
times. And the recent penalties against the Tudeh Party cannot be considered 
serious because they were confined to the closing of party headquarters in Tehran, 
its daily MARDOM, as well as the obstacles placed in the way of seven party men- 
bers who wanted to run in the elections this summer. Why did the Tudeh Party 
manage to avoid the persecutions that hit other left-wing movements? Perhaps be- 
cause it favors the progressive aspect of the revolution of the Ayatollah? Did 
not the Tudeh Party declare that it “would support the Islamic republic so long as 
it pursues.an anti-imperialist, anti-despotic orientation in favor of the oppressed 
masses?" It declares that it rejects armed violence as a political instrument. 

On the other hand, the protection given it by the Soviet Union serves as a protec- 
tive screen for it. In a word, the only common term between the Tudeh Party and 
Khomeyni is anti-Americanisn. 


Tudeh Party Growing Rapidly 


In 1976 the Tudeh Party might have had an estimated 1,000 members; it seems that it 
gained in importance after the Islamic revolution. In 1979, its candidates to the 
constituent assembly got 50,000 votes and during the parliamentary elections in 
March 1980, the party garnered 60,000 votes. As for the readers of MARDOM, they 
were also estimated at about 60,000 in the middle of 1981. Some people say that 
the Iranian working class, the ancti-Xhome ni bourgeoisie, and certain separatist 
national groups also give it their support. That does not prevent relations be- 
tween Moscow and Tehran zrom becoming normalized although somewhat lukewarm at 
that. While Iran pursues a policy which "tilts neither to the East, nor to the 
West, declaring that it does not want to depend on any superpower," it nevertheless 
tries to keep its distance from the USSR following the invasion of Afghanistan and 
after the Kremlin did not condemn Iraq as part of the Iranian-Iraqi conflict. 


Right now however the anti-American feelings, which the Soviet Union keeps stirring 


up in Iran, are considered disquieting by the American government "which is afraid 
that Moscow might be contemplating possible ir* arvention in the affairs of Iran." 
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REPORTERS IN TEHRAN VIEW TUDEH'S STRENGTH, OVERSEAS OPPOSITION 


Stockholm DAGENS NYHETER in Swedish 20, 21 Nov 81 
[20 Nov 81 p 14] 


[Article by Eva Hernback: “Iran's Communists Are Hiding From the Left, Faithful To 
Both Moscow and Khomeini"] 


Tudeh Operating Behind Scene 


[Text] While the leftists are being executed on a conveyer 
belt in Iran, the Moscow-loyal Communist Party is staying in 
the good graces of the leading priests. Everyone can see 
that the party's aim is to prepare the ground for Soviet in- 
fluence, but it is a riddle why the Khomeini regime allows 
them to continue. 


Tehran, 1 Nov--While the left is being executed in large numbers in Ayatollah 
Khomeini's Islamic republic, Tudeh, the Communist Party loyal to Moscow, is alive 
and working. The Tudeh Party has declared its loyalty to the Islamic revolution 
and many in Iran are worried about the game they are playing. 


Tudeh is alive, but not openly. Tudeh, which when translated means “The Masses," 
lives underground--not like the others on the left for fear of Islamic justice, 
but for fear of the others on the left. Tudeh has in fact given out names and 
addresses to the regime, information which has resulted in seizures, torture and 
executions. Tudeh is therefore a target for attack by guerrillas on the left. 


Tudeh no longer has any offices or commonly known newspapers, and the leaders of 
Tudeh move carefully in the capital. But that does not mean that Tudeh has been 
silenced. The party's newspaper MARDOM (The People) comes out and is disseminated 
free through mailboxes and at work places. About 50 other publications appear 
regularly, and Tudeh also has a significant book publishing business. 


Much Money 


"Books of expensive quality," said an Iranian. That shows that the party has much 
money at its disposal. And everybody knows where this money comes from: Moscow. 























MODER IRAN | | 


a 


Bae * 
.~. BREZUNEV 


glad! 





Caption: "Don't worry, she will be yours," says the Communist Party Secretary 
General Noureddin Kianouri--in full ayatollah finery--to Soviet leader Leonid 
Brezhnev in this cartoon in an Iranian exile newspaper. 


Tudeh stands near the figures of power today. Various advisors at the highest 
level are Tudeh members. An example: Behzad Nabavi, acting prime minister, sat in 
prison during the Shah regime accused of membership in the Tudeh Party. Today he 
appears as one of the most zealous fundamentalists, and according to a reliable 
source in Tehran he is the leader of an important group in the inner power circles, 
Mujahedin Enghelab Eslami (not to ve confused with the Moslem guerrilla group 
Mujahedin Khalq which is engaged in armed fighting with the Khomeini regime). 


Change Sides ; 


"Once Tudeh, always Tudeh," said an Iranian who relates how a cousin of his, an 
active Tudeh member, changed his colors during the final days of the revolution 
against the Shah. He disappeared for 6 months, and popped up later with the typical 
beard, having read the Koran carefully. He did not want to talk about his past 
under the banner of Tudeh. 
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During the Shah's time in power there were examples of Tudeh people who, after dis- 
appearing for a time, appeared again within the Shah's power group, for example 
within the secret police Savak, or even in a ministerial post. 


Tudeh, which has its strongest foothold in the northern provinces of the country, 
played the main role when Azerbaijan province declared its independence at the end 
of World War II. The Democratic Republic of Azerbaijan existed for a year under 
Tudeh control and supported by Russian troops. Later it was crushed by the Shah. 


During the 1950's, when nationalist Mohammed Mossadegh with strong popular support 
nearly crushed the power position of the monarchy, he was supported from the begin- 
ning by Tudeh. When later a ClIA-directed coup crushed Mossadegh and gave all 

power back to the Shah, Tudeh refrained from acting, in spite of having certain 
possibilities, for example adherents within the army. It is said that Tudeh was 
waiting for orders from Moscow, but did not receive any. 


This historical background indicates that Tudeh has no great popular support. The 
number of members is estimated to be a few thousand. 


Tudeh claims to have participated in the popular uprising against the Shah. But 
according to their own information only five party members were killed in the revolt 
which cost tens of thousands of Iranian lives. 


. Suspicion Against Tudeh 


In general Iranians are suspicious of Tudeh. They know that the party is Moscow's 
instrument and they are seldom surprised by Tudeh's actions. But many are asking 
today why the priesthood is so friendly with Tudeh. 


One explanation is that the priests are only carrying out practical politics. How- 
ever nationalistic they are in their utterances, they can not escape the fact that 
they have a 2000 km border with the Soviet Union. 


Others explain that the alliance is the result of effective infiltration by Tudeh. 
The above-named group Mujahedin Enghelab Eslami is said to be made up of people 
who were ejected partly from Tudeh, partly from the Islamic guerrilla group 
Mujahedin Khalq. The group is alternately called fascist and procommunist. 


In a secret-stamped item published in the British publication FOREIGN REPORT it 
was stated that Soviet leaders, including President Leonid Brezhnev and Foreign 
Minister Aleksey Kosygin met in June 1979 with the leaders of Tudeh who visited 
Moscow in secret. 


The Soviet leaders are said to have expressed their dissatisfaction with Tudeh, and 
gave orders to stop all activity directed against the Khomeini regime, and to co- 
operate with other leftist groups, primarily with Mujahedin Khalq and Fedayin 
Khalq. This was before these groups took up arms against Khomeini. 


Moscow's Order 


Moscow's order resulted in meetings between Tudeh and the two guerrilla groups. 
After several such meetings and proposals for cooperation, Fedayin split into a 
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majority, which declared its loyalty to Khomeini, and a minority which instead took 
up arms against the regime. It was reported that even a few members of Mujahedin 
then left their organization and joined Khomeini's side. 


The Fedayin majority has, exactly like the Tudeh, given out information about left- 
ists, primarily comrades within the Fedayin minority, and thereby cooperat7d in 
their execution. 


But the struggle for power within Iran's leadership is still going on. In a con- 
versation with a leading newspaperman in Tehran, a member of the government party 
IRP, he disclosed that there is far from unity about Tudeh's freedom of movement 
within the Islamic republic. 


Tudeh and IRP 


"Tudeh is with us now, but we know that this is a tactic. They have only chosen 
another method than the other leftist groups, which are causing armed strife. But 
the day that the Soviets with their ideology go against us--through Tudeh--then 
we will take them on also. 


"The Soviets are satisfied just now that we have thrown out the United States, but 
they are biding their time in Moscow." 


These comments are typical of the line within the regime which is sharply anticom- 
munist, and one gets the clear impression that the future of Tudeh depends en- 
tirely on how the struggle for power in Iran develops. Exactly as in the fall of 
Azerbaijan and Mossadegh, Tudeh is playing a dangerous game which can cost them 
many lives before the firing squads, now as then. So far in Tehran we have only 
heard rumors of two cases of executions of Tudeh members. 


"That was a mistake, out in the country. They were executed a little too quickly,” 
an Iranian commentator informed me. 


But when one looks at Irar.'s foreign policy profile during recent months, Tudeh is 
making progress. Attacks against the Soviets can not be compared with those di- 
rected against the United States. They never contain personal attacks against the 
Soviet leaders, and are of a more rhetorical character. One can also see a clear 
reduction of criticism of the Soviet war against the Moslem guerrillas in 
Afghanistan. 


Representatives of the regime in Iran have, during the fall, taken a number of 
trips abroad and concluded new trade agreements. The list of countries tells its 
own story about the choice of alliances by Iran's leaders: North Korea, Cuba, 
Yugoslavia, Romania, East Germany, Bulgaria, South Yemen and the Soviet Union. 
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[21 Nov 81 p 5] 
Embassies Act to Quell Opposition Abroad 


[Article by Eva Hernback and Lillemor Wallden: “Iran Orders Ambassadors: Silence 
Opposition Abroad"] 


[Text] Iranian authorities have been trying for several 
months by different methods to silence the opposition abroad. 
By stopping support money from parents to youths who are 
studying abroad they are trying to force the students to 
return home. They are also urging the parents directly to 
bring tnem home. Some parents have been forced to write that 
the money they are sending is the last, and is intended to 
pay the way home for the child or children. They have reg- 
ulated which subjects that can be studied abroad-—-some sub- 
jects have been declared of no value to Iran, and are for- 
bidden. There is proof that students who have returned home 
have been seized immediately and quickly executed. 


DAGENS NYHETER has cbtained a number of secret-stamped documents which show that 
Iranian students abroad are being threatened in different ways. One document shows 
that embassies have received orders to report opponents, not to renew their pass- 
ports, and to deal only with them for purposes of sending them home. 


One document from the Iranian Foreign Ministry to the embassy in the Philippines 
reveals that eight returning students were seized and ‘executed even before there 
was evidence against them. 


Another document tells that the Iranian Embassy in London is notifying personnel 
concerned that money from home to students in England is being stopped and that 
parents and guardians should take steps to send their children home. 


Passports Withdrawn 


DAGENS NYHETER has also read a report from the Iranian Embassy in Stockholm to the 
Tranian Foreign Ministry in Tehran concerning a student in Stockholm. In the re- 
port the student in question is named as one of the leaders of the Mujahedin Khalq 
guerrilla group in Sweden. 


The ambassador points out in the introduction to his report that he is so describ- 
ing the student only because he was ordered to do it, but that he really disapproves 
of making written reports about people. 


Several Iranians in Sweden have already been in trouble for not having their pass- 
ports renewed. Reports «f withdrawn passports have also come from France, Britain 
and West Germany. 


Appeal to the UN 


Mujahedin Khalq's leader Massoud Rajavi, who lives in exile in Paris, sent a letter 
last Sunday to the UN secretary general because of the regime's actions against 
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Iranizas abroad. It contained the following requests: 

- that Iranian citizens could be given passports issued by the UN. 

- that the UN request governments ccacerned to arrange residence and work permits 
for Iranians without passport. 

- that the UN notify its member co. = 3: that deportation of Iranians whose pass- 
ports have been withdrawn means prison, torture and execution. 


The Documents 


This is a secret-stamped letter from the Iranian Foreign Ministry to all embassies 
and consulates abroad. At the top is the emblem of the Islamic republic, the 


sender's address, a stamp which says "Top Secret - Urgent," a registry number and 
a date. : 


Then it says: 
"In the name of God the Almighty 
"Circular to all delegations of the Iranian Islamic Republic abroad. 


“Commencing with the date of this circular all those assigned to the delegations 
are bound to report the names of all Bahais and antirevolutionaries, especially 
the so-called ‘students’ who live in the areas for which you are responsible. 
You will not extend the passports of these persons, except to give them only a 
document to travel home. 


“Acting Foreign Minister 
Section for Cultural and Consular Affairs 
Javad Mansouri, 12 August 1981" 


This is a secret-stamped letter from Iran's Foreign Ministry to the Iranian 
Consulate in Manila, The Philippines. At the top there is a stamp which states the 
secret character of the document, the Islamic republic's emblem, address, date and 
registry number. 


Then it says: 
"In the name of God the Almighty 


"Please promptly send information relating to these students: 
1. Ali Mirhashemi 

2. Hossein Sedghi 

3.Ghasem Shahparast 

4. Bidjan Mazidi 

5. Khavar Sohrabi 

6. Roya Irvani 

7. Parichehr Behrovan 

8. Zahra Ghasemi 

who were eliminated because they were antirevolutionaries--so we can complete their 
cases and release their names to the mass media. 
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"Send the information to the Foreign Ministry of the Iranian Islamic Republic. 
“Acting Foreign Minister 
Section for Cultural and Consular Affairs 
Java¢. Mansouri, 12 August 1981" 

Iranians in Sweden Risk Losing Passports 


In Sweden there are about 1200 Iranian students at the university. Many of them 
are against the regime which rules today in Iran. 


Iranian authorities have now taken drastic steps to get them to return home. The 
students’ passports can be withdrawn. 


As guest students in Sweden the Iranian students have a passport which lasts for 
5 years, but for the passport to be valid it must be stamped every year by the 
Iranian Embassy. 


In August this year came strict orders from the Iranian authorities. Extending 
students’ passports can now no longer be done routinely. The Iranian authorities 
must first determine that the students can remain in Sweden. Furthermore, the 
Iranian Embassy must find out and report home on the activities of opponents of 
the regime in Sweden. 


Seek Asylum 


Students who have already turned in their passports are expecting word on whether 
they can remain or not. 


"If they receive orders to go home but still choose to remain they can ask for 
political asylum," said Division Chief Bjorn Weibo at the Immigration Department. 
“But that is a difficult choice, since they are concerned about what will happen 
to their families and relatives in Iran. 


"If they go home to Iran they can be in trouble. Iran is hardly a nation of law 
today," explained Bjorn Weibo. "Whatever the students decide can lead to unfor- 
tunate results. THe students who do not get their passports back from the Iranian 
Embassy can request a foreigner's passport from the police." 
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OPPOSITION TO SADDAM HUSAYN SAID TO BE MOUNTING 


Tel Aviv DAVAR in Hebrew 9 Oct 81 p 10 


[Article by Yehoshua Tadmor: “Opposition to Saddam Husayn Increases: No Certainty 


That Iraq-Iran War Will Continue for a Long Time] 


[Text] In recent months there have been signs among foreign experts of a revision 
in the view that holds that the Iraq-Iran war will continue for years because it 
is a war between two peoples over a piece of land vital to both of them. The 
authors of this opinion also held that it was a matter of primitive peoples who 
have difficulty adjusting to peaceful coexistence, especially since Iraq-Iran 
relations in recent years have been a history of one long war with short inter- 
ludes and truces in between, and therefore one should not expect a conclusion of 
the present war. 


Recently, other estimates of the situation are being heard. There is no longer 
talk of a “people's war" between Iraq and Iran, a war with no end in sight. The 
Iraqi motivation is no longer “all-out.” Within Iraq there is strong opposition, 
from all parts of the spectrum--Shiites, Kurds, Communists, Arabs and others--and 
observers claim that there may be a surprise in store. At “he moment every ex- 
pression of opposition is suppressed with an iron hand, every day Saddam Husayn's 
opponents from the top political and military echelons are taken out and executed, 
but over and over again there are reports of attempts to get him. All of which 
is testimony to the danger facing his rule. 


From Failure to Failure 


Lately, one well-known expert described the Iraq-Iran war. in recent months as 
resembling the trench warfare along the Somme in World War I. It is perhaps a 
nice description, but it is not entirely accurate. For the Iranians, despite 
their terrible difficulties at home, have lately begun to attack here and there 
successfully. On 29 September, for example, the Iranians announced that they had 
liberated the important oil town of ‘Abadan, which had been surrounded on all 
sides. The next day the Iraqis announced that they had in fact retreated from 
‘Abadan. This was perhaps the biggest Iranian victory this year. In other sec- 
tors, too, in recent days, the Iranians have begun opening local offensives that 
force the Iraqis to stay on the alert and fight back. 


Meanwhile, as we said, the internal opposition in Iraq is increasing, and even if 
it has difficulty now in taking to the streets, as long as the situation at the 
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front is bad, underground elements will increase their efforts to remove Saddam 
Husayn. And if he should be removed, all the Iraqi courses of action and the 
Iranian reaction to them would likely change. | 


The U.S. and USSR Mix In 


Meanwhile, the USSR and the United States are mixing in in the area in advance of 
unexpected developments. Secretary of State Haig made maximum use of the episode 
of the Iranian attack on Kuwait to convince the members of the Senate Foreign Rela- 
tions Committee of the vital importance of the AWACS planes to Saudi Arabia, by 
emphasizing that if the Saudis had planes like these, they would gain 14 minutes 
warning time before the appearance of enemy planes. The Russians, for their part, 
are quietly but systematically renewing the supply of arms to the Iraqi forces. 
Shipments are reaching Iraq's sea and air ports now that it has succeeded in clear- 
ing adjacent areas of Iranian forces. 


When First Deputy Prime Minister of Iraq Ramadan left for Moscow, relations be- 
tween the two countries were at their nadir, almost at the point of rupture. But 
Ramadan, the senior personality in the Iraqi upper echelon after Saddam Husayn, 
managed to get across to the leaders of the USSR that if they did not renew the 
shipments, Iraq would turn to the United States. In fact, there were already sig- 
nals from Washington to Baghdad and even a public declaration by Secretary of 
State Haig on the matter of Iraq. The Soviet leaders, who actually abhor Saddam 
Husayn, decided that they had no choice but to renew cooperation with the devil. 
Thus, Soviet weaponry is again flowing to Iraq. It is still a relatively small 
flow and certainly depends on the political demands that the Soviet side will make 
in the near future on Saddam Husayn. That is to say, no changes are yet in the 
offing. All of which helps Saddam Husayn strengthen his position in the war, even 
if there is no end to this war, and to hope that the Iranian regime will collapse. 


Saddam Husayn, who opened the war and hoped for easy victories, now understands 
well that there are no prospects for a new peace initiative. The deposed president 
Bani Sadr was the last at this stage with whom it would have been possible to nego- 
tiate. Since his overthrow, the Iranians have been steeled in their decision to 
continue the war at all costs and to expel the Iraqis by force from their land. 
From a military point of view, the Iraqis have the edge, but from the point of 
view of morale and motivation, certainly the Iranians, who are eating each other 
alive in Tehran, are the ones who are displaying the willingness and ability to 
stand firm, 


The Root of the Weakness 


The Iraqis have military superiority over the Iranians, and it is therefore diffi- 
cult to understand the great weakness in the Iraqi army, composed of 12 divisions 
and equipped with the best Soviet weapons. Experts in Iraqi affairs believe that 
the root cause of the weakness is to be found in the systematic elimination, over 
the years, of the best generals, who seemed to Saddam Husayn to be his enemies. 

As his suspicions have grown in recent years, so have the bloodbaths and tremors 
that have visited the high echelons of the military and the administration. but 
even those officers who were promoted, on the basis of their membership in the 
Ba'th Party, have not proved their efficiency in the field as was expected of them. 
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Another weakness was revealed in the high Iraqi command when there was need to 
move brigades and divisions on a large scale. They were not accustomed to that 
and proved to be lacking the experience or ability to carry out movements of 
large forces of this sort. 


A lack of motivation was also one of the factors in the services’ bad performance. 
The soldiers, and apparently also the junior officer corps, did not identify with 
the war, and when the formations began to lose soldiers, the Iraqi manpower was 
revealed in all its weakness. In fact, the Iranian forces were struck at the 
first stage and scattered in every direction, but when thousands of bands of fa- 
natic volunteers arrived at the front from all parts of Iran under the banner 

of defending the homeland, they were turned into a real force. 


If in fact Saddam Husayn were to be eliminated by elements opposed to a continua- 


tion of the war earlier than was thought in the past, those elements would influ- 
ence a political settlement as well as a change in the Iraqi military situation. 
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ISRAEL 


PROS, CONS OF RENEWAL OF RELATIONS WITH USSR DISCUSSED 
Tel Aviv YEDI‘OT AHARONOT in Hebrew 7 Oct 81 pp 15, 18 
[Article by Ya'aqov Broz: "Israel-USSR: Who Would Gain From a Renewal of Ties?"] 


[Text] Despite the Shamir-Gromyko meeting, the question is 
still undecided. No one disputes the importance of the mat- 
ter, but it must be dealt with in a carefully thought out and 
planned way so as not to endanger Israel's existing vital ac- 
complishments and interests. 


The matter of renewing diplomatic ties between Israel and the USSR has come up 
again, in the wake of the meeting 2 weeks ago in New York of the two countries’ 
foreign ministers. It was, of course, Moscow that took the step of severing rela- 
tions at the time of the Six Day War. All the other members of the Soviet bloc, 
except for Romania, then followed suit. | 


The cessation of all formal ties was not accompanied bya repeal of Soviet Russia's 
recognition of Israel. This is one of the isolated incidents in which a country 
(and this is true of the rest of the communist bloc countries that did likewise) 
that had already established diplomatic relations with another country refused to re- 
new them only because it disputed that country's policy. There are dozens of 

other countries whose behavior the USSR opposes, but it nevertheless maintains 

firm relations with them. In the situation as constituted, the lack of diplomatic 
relations between Israel and the Soviet bloc over the last 14 years has become an 
integral part of the Middle Eastern political scene. 


Despite the break, all contacts were not completely cut off. There were prior 
meetings of the foreign ministers, in 1973 and in 1975; unofficial Russian dele- 
gations have visited Israel; and Israeli delegations of a cultural or scientific 
hature, and one member of the Knesset, have spent time in the USSR. All these 
years Russian policy has been marked by hostile activity against Israel, by blind 
support of the Arabs and by an astounding tolerance toward the manufacture and 
distribution of virulently anti-Semitic literature within Russia itself. A kind 
of external implication of this last topic can be seen in the UN resolution that 
equated Zionism to racism, a resolution that, according to research done a few 
years ago, was principally the fruit of a Soviet effort and not the direct out- 
come of an Arab initiative. 
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An Open Question 


It is an interesting paradox that it was precisely under these circumstances that 
one of the most important breakthroughs in the history of the Zionist enterprise 
was accomplished: The gates of Russia were opened for significant immigration of 
Jews to Israel. (We will not deal here with the distressing paradox that most of 
these Jews today are not joining us.) 


It is difficult to determine if Soviet accomplishments in the Arab world since 
1967 were precisely the result of its breaking relations with Israel or would have 
been smaller but for that break. It could also be claimed that in so doing it 
lost a vital lever in its political game with the Arab countries. Its success 
thus far has not been as great as one might have supposed. The bottom line is 
that the principal large Arab states have remained outside its sphere of influence 
and its active partnership is mainly with crumbling or crisis-ridden regimes like 
Syria, Libya and South Yemen. Beyond that, it also had no part in the peace 
process that began with President Sadat's visit to Jerusalem. The price it pays 
as a result of a lack of direct channels of communication between itself and Is- 
rael includes, among other things, a reduction in its maneuverability vis-a-vis 
the Arabs and its inferior position in comparison with the United States, which 
has access to all the sides involved in the conflict in the area. The power and 
dimensions of the two countries, the USSR and Israel, are obviously totally dif- 
ferent from one another, but one of the characteristics of the situation that was 
created after the break in relations between them is the growth in the relative 
dependence of each of them on one of the active sides in the Middle East: Israel 
on the United States and the USSR on the Arab countries. It is an open question 
as to how much an improvement in relations between them would reduce this relative 
dependence. 











A Common Denominator 


: Two research studies published this year deal with the topic of diplomatic rela- 

tions with the USSR. The first--"The Possibility for a Soviet-Israeli Dialog" (in 
English) by Dr Jacob Ro'i and Rita Gotlibovitz--is a publication of the Center for 
Strategic Studies located near the University of Tel Aviv; the second--"Advantages 
and Disadvantages in Renewing Diplomatic Ties Between Israel and the USSR"--is the 
work of a research group at the Leonard Davis Institute for International Rela- 
tions located near the Hebrew University. 


According to one of the conclusions reached by the investigators, the finding of 
a common denominator for an Israeli-Soviet dialog in the narrow area of the Arab- 
Israeli conflict alone is very problematic. The policy of the USSR on central 
issues in the area results from its perceived need to continue to tighten its 
relations with certain states and groups in the Arab world and reflects more, or 
at least no less, the positions of those countries than its own position. The 
result is that the gulf that separates the USSR and Israel is in fact identical 
with, or at least very similar to, the gulf that looms between it and its Arab 
enemies. From Russia's point of view, any change in its stand is likely to de- 
flect the course of things in a direction that would be unwelcome to it, such as 
weakening the opposition of the radical Arab states to the peace process and to 
rapprochement with che United States. 
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In the wider sphere, on the other hand, common interests could turn up between the 
USSR and Israel. There have been situations in recent years in which the two of 
them have found themselves--separately and not together--on the same side of the 
fence. Both approved of the Kurdish rebellion in Iraq; after the bombing of the 
nuclear reactor near Baghdad--according to press reports--senior Western Soviet 
military attaches complimented their Israeli counterparts for carrying out an 
operation of this sort without getting permission from others; both countries are 
interested in preventing the Red Sea from becoming an Arab lake. 


There are also other Russian interests. For example, the Soviets are not very 
happy about a possible rapprochement between China and Israel lest it lead to the 
transfer of advanced technological information to Peking; Israeli-American stra- 
tegic cooperation, which is being talked about these days, is certainly not to the 
liking of the USSR, and we can surmise that it would want to cancel it completely 
or at least reduce it as much as possible. It is possible that we can learn, in 
this connection, from what happened in 1953 after the break in relations follow- 
ing the hurling of an explosive charge into the yard of the Soviet embassy in Tel 
Aviv; in a letter sent in advance of the resumption in relations, the foreign 
minister at the time, Moshe Sharett, declared to his counterpart Molotov in Mos- 
cOw--we can assume, at the request of the Soviets--Israel's obligation “not to 
join any pact or agreement of an aggr-ssive character toward the USSR." 


From Israel's point cf view, there are advantages and disadvantages in a resump- 
tion of relations with the Soviet Union. Among the advantages is the capability 
of treating directly--without intermediaries whose steps are dictated by their 
own interests--all topics concerning the two countries in the political, economic 
and cultural spheres, and in all areas of life including the matter of the Jews. 
A resumption of ties might have a restraining influence on Moscow's hostility, 
which today is expressed, among other ways, in an effort to represent Israel as 

a country "beyond the pale" of the international community and to arouse doubts. 
about its very right to exist. The existence of firm ties would undermine any 
such Soviet claim. An official Israeli presence in Moscow would permit the 
strengthening of bonds with Russia's Jews and the reinforcement of their national 
consciousness. Israel would be extricated from its international isolation, since 
not only countries of the Soviet bloc but third world countries as well would al- 
most certainly follow in the footsteps of the USSR in renewing ties with it. 
Thus, once again, as was the case from the end of the 50's until the beginning 

of the 70's, a broad base would be opened for diverse and multifaceted Israeli 
activity in various parts of the world. 


There could also be, as we said, disadvantages to a resumption of ties. It might 
limit Israel's freedom of action on behalf of the Jews of Russia: it would grant 
additional weight to Russia's claim to play a role equal to that of the United 
States in the peace process without it changing its basic stand on the matter of 
its demand for a return to the borders of 1967 and the implementation of Pales- 
tinian rights as it sees them. Under certain conditions, it would likely hurt 
our relations with the United States, to some extent or other, without being ac- 
companied by accomplishments worthy of the name. 


A resumption of diplomatic relations with the USSR is not around the corner. No 
one would dispute the importance of the matter, which must be acted on in a well- 
planned and calculated fashion without endangering Israel's existing vital inter- 
ests and accomplishments. 
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ISRAEL 


ARTILLERY FORCES DEPLOY NEW RADAR 
Tel. Aviv YEDIOT AHARONOT in Hebrew 18 Aug 81 p 5 


[Article by Ya'ir Amikam: “Artillery Corps Operates New Radar to Pinpoint Fire 
Sources" ] 


[Text] "Despite the success attained by our artillery people in their war against 
the terrorists in southern Lebanon it is difficult to prevent the activity of the 
terrorist organizations. They fire a large quantity of shells quickly and move 
away from the place, and it is difficult to pinpoint them. The terrorists have 
first-class artillery arms, and of late have even begun to operate firing computers." 
This was said yesterday by the chief artillery officer, Brig Gen Arye Mizrahi, on 

a tour of military correspondents which was conducted on the occasion of Armed 
Forces Day. Brig Gen Mizrahi also said that Israel is in an inferior position as 
compared with the Arab nations in everything related to the quantity of artillery 
and thus there must be an increase in the number of sophisticated instruments which 
make it possible to narrow the gap. 


Yesterday for the first time two of these sophisticated instruments were revealed: 
a new artillery range radar, which makes it possible to quickly identify the source 
of fire; and a muzzle-velocity calibrator, which makes it possible to measure the 
velocity of the shell and thereby to compensate for the deflections. 


co 


Training Aids 


On the tour, which was conducted at a training base of the Artillery Corps, the 
most modern training aids (simulators) were displayed, which make it possible to 
call up reservists for 3-day training and to impart to them in mixed classes most 
of the material which heretofore was given only under field conditions. The new 
aids save up to 10 days of reserve training per year. 


The chief artillery officer said that the Arab countries have multiplied their 
artillery armament since the Yom Kippur War and today the policy of operating 
artillery is based upon Soviet theory models: maximum nests, within a minimum of 
area. 


Improvement in the Arab armies is also the result of an upgrading of materiel and 
of the operational techniques such as the introduction of firing computers which 
are available on the free market today. 
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Many Volunteers 


"Our artillerymen are now making more precise and rapid hits than in the past. 
They have the advantage, also, of improved range," said Brig Gen Mizrahi. "The 
artillery has become a decisive force on the battlefield, and an inseparable part 
of it. The Artillery Corps of today is a mobile and computerized corps, with 

high and efficient firing capability which responds in the best possible manner 

to the fire cover requirements of the group being supported. Today, the Artillery 
Corps is no longer recognizable in comparison to those firing pieces which existed 
in the previous decade. Nevertheless, we must guard against the gap which exists 
from a quantitative standpoint between us and the Arabs by the introduction of 
highly sophisticated means which will enable us to accomplish firing more speedily 
and with more precision." 


With regard to the disposition of manpower, said the chief artillery officer, ' 
inasmuch as this is not a volunteer force, many of the recruits request assignment : 

to the artillery division. The Corp has even absorbed soldiers who were freed from : 
Megiddo Prison, and recently such a trainee successfully completed a course for 
artillery commanders. 
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ISRAEL 


MAJOR GENERAL BEN-GAL VIEWED AS CONTROVERSIAL FIGURE 
Tel Aviv BAMAHANE in Hebrew 9 Sep 81 pp 19, 20, 53 
[Article by Emmanuel Rosen: "Yanosh: Departure from the North") 


[Text] When he was commander of a division of Sherman tanks, Capt Avigdor ("Yanosh") 
Ben-Gal was assigned the task of securing a place somewhere in the North, a mission 
which several infantry units previously designated for that had failed miserably at, 
"Yanosh's" superiors knew him and his character, and, when they heard about the 
infantry mission assigned to the scattered armoured force which detests discipline, 
procedures and administration, they hastened to “lament" his assignment there. 

After 2 days, when they visited the site that was hit, a big surprise awaited then. 
"Yanosh," the well known wild one, was there all dressed in full military uniform 
instructing his soldiers who were set in their posts in full readiness. Someone 
called it “vision of the last days." The commanders who were “mourning” had no 
choice but to establish that the division of Shermans had achieved total success 
with respect to their objective. 


That was perhaps one of the first times that Avigdor Ben-Gal managed to suprise and 
confuse his commanders and those surrounding them. Ever since he vehemently 
refused to attend a course for officers of armoured forces despite the repeated 
urgings of his superior officers and till the time last week when he removed, in 
part, his rigid exterior and wiped a tear away during the ceremony of the change of 
command in the northern sector--from then until today, "“Yanosh" has been a figure 
immersed in controversy. — 


What has not been said about him? That he tramples and treads and stings his sub- 
ordinates with insufferable cynicism, that those near him work out of an inertia of 
fear, that he is given to outbursts of anger, and that he is a warmonger who wants 
to conquer Damascus at the peak of his successes. But this is also "Yanosh" about 
whom those surrounding him testify that he has transformed the concept of "friend" 
to an almost holy value; that he has the sensitive soul of a newborn babe; that he 
fights for the rights of his subordinates with almost unlimited zeal; that he is 

a military genius and an intellectual scholar in other realms; that he sweeps 
people along after him to do unconventional ethical work; that no once can compare 
with him as far as integrity and honesty and not embellishing are concerned. 


There are few Israel Defense Force officers whose names have been connected to so 


many opposite and conflicting qualities, around whose life styles so many myths and 
legends and stories have sprung up. He has extreme enemies who drip poison whenever 
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anyone mentions his name, and he has blindly enthusiastic admirers. "Yanosh" : 
believes that the era of gods in the military is over, and he sends away servants 
and "yes men." Yet at the termination ceremony that was arranged for him at the 
horthern command, one of the officers expressed the majority feeling when he said, 
""Yanosh' got where he is by virtue of tremendous spirit." 





"Yanosh" is one of those people who fit the following saying well: “You can agree 

with him or not, but you can never ignore his existence." In every post which he 

fills, "Yanosh" exercises his “bulldozer personality" and presents his opinions 

and views aggressively, and no one can ever stand in his way. For 4 years--we were 
told--you could feel "Yanosh's" spirit in every corner of the northern command. Some 

say this in a complimentary way. Others emphasize his influence as negative and . 
destructive. 


Aluf (corr. to Brigadier) Avigdor Ben-Gal leapt forth like a meteor into the 
consciousness within and outside the IDF at the end of the Yom Kippur War, the same 
war which destroyed old gods and myths and replaced them with new ones. Until that 
war, "Yanosh" advanced within the context of posts in the armoured forces in the 
usual way and influenced quite a bit by run-ins and bitter arguments with his 
commanding officers. 


In the early 60's, he commanded a division of tanks in sector 7 during a period in 
which there were no true operational actions. At the time of the water incidents 
on the Syrian border, "“Yanosh" was appointed Operations Branch officer over that 
sector, and, in that capacity, his vehicle went over a mine and he was hospitalized 
for quite a while. 


"Yanosh" lived and grew up in Tel-Aviv, shared an apartment with his good friend 
Yossi Ben-Hanan and drove around the streets in a Mustang. They spoke of him then 
as the "hooligan" in sector 7, and his mysterious controversial image was already 
then in an advanced stage of development. 


Two months before the outbreak of the Six-Day Way, "Yanosh" left the country 
briefly, perhaps with the secret intention of leaving the army, but he heard about 
the tension on the borders and returned to the army to be appointed Operations 
Branch officer in his armoured sector of Yeshkha Shadmi. "I was ready at that time 
to go back to being a company commander to fight in some such capacity," "Yanosh" 
later said in astatement which would reinforce the opinion of his opponents who were 
convinced of their view of "“Yanosh" as a warmonger. 


On the eve of the war of attrition, he was appointed commander of a battalion of 
tanks in the regular sector in Sinai. On the Sabbath, 7 March, 1969, he, together 
with his friend Yossi Ben-Hanan, organized a race for an Egyptian pilot whose plane 
was brought down on the other side of the canal. The race ended in a tie and 
"Yanosh," with his operational sense sharp even then, estimated that this was the 
final day of peace in the Sinai. That evening, the war of attrition began. 


Before receiving his appointment as commander of Brigade 7, "Yanosh" was appointed 
to head a course for armoured force platoon commanders. This was another point of 
contact with his good friend Ben-Hanan who was a teacher in the course. The two of 
them would spend days and nights in the command office, and, in the course of many 
hours, they would write dozens of theoretical dossiers. No one asked this of then, 
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but "Yanosh" gave as an explanation of his actions "the glory of argument" and the 
joy of intense creativity. 


Brigade 7 to which he wes appointed commander, was a superior brigade. For "Yanosh" 
this was a comfortable base to begin to apply his umique approach. He set aside 
familiar doctrines and avoided setting up regular sessions and debates about high 
strategy. Further, he turned directly to the understanding of each of his officers, 
asked them difficult questions in great detail, forced them to work very hard and 
produce results of unusually disciplined work. 


"Yanosh" went after large objectives. He filled his subordinates with his belief 
that “there is nothing that the military system cannot tackle." With this slogan, 
he created and supervised a multifaceted exercise in success. 


He led the armoured column on the road to the Independence Day parade in Jerusalem 
and organized a huge rally in Latrun to mark the 25 years of the brigade. 


His opponents refused to accept the distinction between "Yanosh" the unit commander 
and "Yanosh" the moderate citizen who detests war. When he explains that war is 
likely, they returned to the old sayings frombefore the Yom Kippur War: "Yanosh" 
is crazy; "Yanosh" incites war; "Yanosh" is ai. angry prophet. 


He did not get upset by the image, at least outwardly with his cynical outlook 

which ignored the barbs of criticism. His sharp instincts and his professional 
armoured force orientation led him on the eve of the Jewish New Year to send all the 
unit officers up North and to prepare them for the possibility of war. He explained, 
interpreted and patrolled with his officers in order to familiarize them with the 
area. 


When the alert began, he sent Avigdor Kahalani and his regiment North and, when the 
argument was raised about whether the entire 7th brigade should go North, "Yanosh" 
burst out: “What do you mean? There is no question abouc it! The 7th brigade will 
fight in the North!" 


"Yanosh" was always a loyal soldier who carried out orders, but until he actually 
carried it out, he always did everything in his power to get his way in the higher 
echelons. And he did this with "a bulldozer approach" and with a talent for per- 
suasion which brought him almost total success. 


On Friday, the eve of the Yom Kippur War, "Yanosh" called his subordinate officers 
together and explained that they must prepare for war with concrete orders. He 
established the command group for 2 pm the next day, but by then the guns were 
already blasting and the command group was transferred to the communications network. 
In the armoured troop vehicle which took him out to the battlefield, a suborainate 
asked him, "Tell me, commander, is this serious?" "What do you mean?" answered 
"Yanosh," “can't you see that it isn't touching us at all?" 


But it was serious, very serious. "Yanosh" the cynical and sarcastic revealed 
himself in wartime to be a friend with a sensitive soul. The commander who in 
peacetime was always so hard to get along with, who created around him a constant 
atmosphere of tension and nerves and who hurt and insulted--in wartime revealed 
himself to have astonishing vision. His subordinate officer, Avigdor Kahalani, says 
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of him: "He revived our spirits and gave us confidence that somebody was running 
the battle properly." "Yanosh" directed the battle from behind with deliberation 
and, because of that, came up for a certain amount of criticism at the end of the 
wat, but he garnered praise from among the officers of the brigade who said, "In 
this hell, it is not easy to think." 


The Field Commanders Are Always Right 


And he thought. He worried about the reserves of tanks and of manpower even in the 
most difficult times, and he displayed a remarkable stubbornness about performance, 
and he put every possible soldier, tank and force onto the battlefield. 


"Yanosh" followed through as the voice of his friend, the regimental commander grew 
weaker. He feared his downfall and received the news of it with a spontaneous 
outburst. "Why did we send him there?" His worst moments came with the wounding 
of his good friend Yossi Ben-Hanan. When communication with Yossi was cut off, 
"Yanosh" wrote on the dust of his armoured troop vehicle with his finger, "Yossi 

is dead!" But he yelled into the communications apparatus, "I will get you out, 

my brother," organized a brigade-wide effort, and did everything until he got the 
wounded Yossi to the hospital. Whoever was near him during those moments says that 
Yossi Ben-Hanan's wounding and the break in communication constituted "Yanosh's" 
worst moments in the entire war. 


The war ended. "Yanosh" decided to leave it behind as quickly as possible and to 
think about the future. He vehemently refused to speak of the errors of his asso- 
ciates. This week he told me, "I assume that it was difficult, then, to crit{cize 
my friends in the brigade even if there were some who were not so good. I fel 

then that a certain amount of time should pass in order to be free of feelings and 
to offer a constructive and accurate criticism." He did finally offer this criti- 
cism in a personal conversation with Mordechai Gur after quite a long time when 

his words could no longer hurt anyone. "Yanosh" took the responsibility on himself. 
"My principle," he to'd me as he ended his command this week, "is that the field 
commanders are always right and that the job of the administration is to serve the 
field staff." 


Beyond this principle, he conducted a dispassionate and logical analysis of his own 
mistakes and of the failures of the 7th brigade. "He was like an open book, and 

his openness added to his intellectual integrity allowed us to learn things and draw 
conclusions almost without having to examine them." That was how Major General 
Mordechai Gur, chief of staff at the time, expressed it. "He conducted this 
analysis without embellishment, without embarrassment and without any attempt to 
fancy it up and try to make it look good." 


The day after the war, "Yanosh" returned to his old system of “target dates." When 
he was still a commander in Sinai he once determined, "Tonight the Egyptians will 
attack." As unit commander in the North, he established "target dates" for the 
coming war and dragged his subordinates along towards goals and energetic work. 


After the war, the arguments were also renewed concerning relations between the 
military and civilians or the Golan Heights. "Yanosh" saw the Golan Heights as a 
platform for the defense of Israel. He called for maximal defense, the creation of 
a see of natural obstacles and the maximal fortification of the Golan settlements. 
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In the Yom Kippur War, '"Yanosh" learned about the critical importance of masses 

and volume, and he tried to apply the principle of quantity in a country which has 
been accustomed to relying on quality alone. The chief of staff Moteh Gur had many 
arguments with him on this subject, but "Yanosh's" ability to apply doctrines and 
general axioms to the specific problems of the Golan Heights led the ch_zf of staff 
to give him a serious “push” and to appoint him as commander of the regular armoured 
group on the Golan Heights. 


"Yanosh" received this announcement with obvious confusion. As group commander, he 
came into contact for the first time with abstract professional long-term thinking. 
He developed systems and fighting techniques unique to the Golan Heights, fortified 
it and left little work for those who came after him. The Golan Heights which 
"Yanosh" shaped as group commander, was, with slight changes, the Golan Heights that 
he left last week as head of the Northern command. 


He felt that the fate of the Golan Heights rested on his shoulders, and the work 
norms that he established were astonishing. Discussions were carried on until the 
early hours of the morning, and "Yanosh" saw with satisfaction the improvement in 
the work ethic over time. He believed that not only the officers should work but 
also the soldiers. Their job was to struggle and work hard. He intentionally made 
light at first of the small problems of conditions of service and spoke openly with 
his soldiers about decisive and weighty military issues. He believed that the 
average soldier wanted to be talked to about important things--the coming war--and 
not about a hot shower. 


Selective in His Choice of Posts for the Brigadier 


Moteh Gur appointed him assistant to the head of the Operations Branch at General 
Headquarters against "“Yanosh's" will. "I did this," explains Moteh, “out of ad- 
miration for his inteliectual ability and out of confidence that he could contribute 
a great deal in discussions concerning the future of the IDF and its structure. His 
contribution in the planning of the Entebbe operation proved me right. "Yanosh" is 
graced with the ability to philosophize about military subjects but also to trans- 
late the philosophy into decisions. For this reason, apparently, the nickname 
stuck--"philosopher commander." 


On the general staff, there was no longer any doubt that "Yanosh" was a candidate 
for the rank of Brigadier. They proposed one position for him. He turned it down 
and then Moteh appointed him chief of the Northern command in place of Rifa'el 
Eytan. 


The system which "Yanosh" developed in the Northern command earned many opponents 
and lively supporters, but no one questioned the fact that this system was very 
unique. He put his new officers to the test in the early months of their service. 
He worked them hard, was very critical and refrained from praising them. His 
critics say that in this way, he tried to get them accustomed to his ideas as 
though he were saying, "I decide things here." "Yanosh" refused to get to know his 
officers by way of an office and paperwork. 


His military understanding which has been called "brilliant" allowed him to involve 


himself in the smallest details of each of his subordinate officers. His stubborn- 
ness, his curiosity and his capacity to follow the implementation of the most 
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marginal order forced his officers to rise above mediocrity, to avoid trying to 
"brown nose" him and to prepare themselves for sessions with the chief as though 
for final exams at the university. "To be a subordinate officer with "Yanosh," 

one of them explained, "means to always think five steps ahead. He simply knows 
the area you are working in, and your ,reparation forces you to a state of readiness 
which in itself is already half the work." 


When his officers did not carry their load, he used his cynicism and went after 
them. 


The considerable responsibility which he placed on his officers and the almost 
complete backing which he gave them did not stop him from being an extreme central- 
ist. Under his command, he institutionalized the norm that the chief has the last 
word on every subject whether small or great. Often at night the telephone wakened 
him many times because "Yanosh" wanted to receive information about every event. 

He explained: “If they start to classify information for me, I will be in bad 
shape." 


Friends of "Yanosh" say they were ready to do anything for him. On his part, he was 
very generous to them. When the bus driving permit of one of his drivers was about 
to be canceled, “Yanosh" fought for him and went as high as the chief military 
attorney. His formality was informality. He made fun of ceremony, left people 
with a handshake and met officers in coffeehouses. 


Nonetheless, it is pointed out, "Yanosh" as Brigadier was no longer the same wild 
man of the 7th brigade and the happy days in the South. 


Some say that his approaches to strategic questions were childish, but with "“Yanosh" 
there existed a clear differentiation between mere talk and concrete decisions. 
Almost everyone who knows him points out his considerable talent in distinguishing 
between the essential and the inessential and to focus on the important points. The 
esteem of the infantry for him was perhaps "Yanosh's" biggest surprise as commanding 
officer. The command's involvement in action and roads past the lines of the 
terrorists in Southern Lebanon forced the armoured forces man to become very know- 
ledgeable about infantry matters, and he did so in his own unique way. 


During the 4 years under his leadership, the Northern Command received an infantry 
orientation, and the paratroopers and Golani commands waited in line for his 
missions. Asenior infantry commander said of "Yanosh" this week: “He amazed us 
with his familiarity with infantry matters. He never commanded or participated 

in an infantry action, but his immersion in details and his feeling for the subject, 
you felt as though he was actually in the field." 


Ready for an Attack at any Time 


His immersion in details and his professional studies created new standards for the 
infantry with regard to action and the ability to listen. "If you can pass 
‘'Yanosh's' inspection, you could be sure that you were ready for action." He 
created a positive competition between the paratroopers and the ‘'Golani.' He 
himself wandered for days in his transport, observing terrorists’ targets across 
the border, studying aerial photographs and getting to know every location. He 
contributed to the improvement of equipment for the infantry (his contribution is 
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great on the subject of bridges, for example, and he developed a system of 
“intelligence for operation," and the old-timers among the infantry could not 
remember anything like it. 


The passionate and successful love affair with the infantry officers--without 
doubt tangible evidence of "Yanosh's" integration into his multi-soldier role--did 
not repeat itself much on the subject of the relationship to the Northern settle- 
ments and to the broad defense system. His view on that subject is described as 
"What is important to Israel is how many tanks it has." Some argue that his 
sensitivity to the subject of the settlements was not great, and they point to the 
lack of experience in the solution of problems in depth. “It is not possible for 
me to have the kind of sensitive involvement in this subject that Rapol had," he 
explained, “and I have, therefore, emphasized the defense side more." 


The crown of "Yanosh's" operational labors was no doubt the Litani mission. “There 
is no operation which earned so much criticism and reaped so many accomplishments 
as the Litani operation," "Yanosh" argued. Mordechai Gur said that in the Litani 
mission, "Yanosh" proved himself as a great commander in that he plotted a classic 
infantry plan. 


"Yanosh" established and institutionalized Israel's relations with the Christians 
in Southern Lebanon and saw in them a national asset. He continued to push for 
many missions against terrorists. "My wish for many missions does not stem from 
my character but from the essence of my job. This is, in my opinion, how anyone 
who serves as head of the Northern Command should conduct himself." 


The Northern Command, from his point of view, was ready each day for an attack; 
intelligence worked day and night. Military sources defined the activities of the 
paratroopers and the Golani in glowing terms. 


This week "Yanosh" left the Northern Command regretfully. "I could have continued 
in the post from a spiritual and physical point of view," he says, “but I am 
satisfied that I have begun to complete all kinds of projects and now it is time 
to face new challenges in the middle and long term." 
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FOREIGN CURRENCY CRISIS FEARED 
Tel Aviv HA'ARETZ in Hebrew 31 Aug 81 p 9 
[Article by Shimshon Ehrlich: "Is the Till Being Depleted?"] 


[Text] Is Israel facing a crisis in its foreign currency till which it has dreaded 
for decades? This question has arisen again following many discouraging signs and 
against the backdrop of general fears about the outcomes of economic policy. The 
stand relative to these fears is the dividing line between the optimists, who, in 
contrast to the past, are not divided among people of the Bank of Israel and the 
Treasury, just as parties are no longer divided between hawks and doves. 


The seemingly outstanding sign is the drop in the foreign exchange surplus for a 
total of about $113 billion in recent months. According to the data of the Bank of 
Israel, the foreign exchange surplus in April amounted to $2.9 million. It dropped 
to $2.9 million in May, stayed at the same level in June and dropped again to 
$2.883 million in June [sic]. In sum, the surpluses dropped by $113 million in the 
course of 3 months. This is not a particularly great drop from the standpoint of 
its extent; it is no greater than 3.8 percent. Moreover, this shows a drop on the 
basis of a previous rise of some $200 million since the first of the year. But the 
fear is that an extended process is taking place, the implications of which are 

apt to be great. This assessment is based upon the projection of payments and 
receipts of foreign currency for the near future. Thus, the lags in the data on 
the balance of payments come in to the picture, which pievent an updating of the 
assessment at least to the level to which it was accepted in the past. 


There are those who argue that the actual drop in surpluses was greater than the 
official data by several hundred million dollars. That could have been examined 

by tracing the development of short-term loans from abroad, which were able to stem 
the shortage of surpluses as a result of large withdrawals and of smaller transfers 
of foreign currency. But most recent data on the division of the debt in foreign 
currency which were publicized refer to February. Even the data in preparation 
about to be made public refer to the month of March. Data referring to such a 
period are analogous to archaeological finds; and yet even from the March data 
something can be learned: the deterioration in the foreign debt structure continues. 


Even with the March data, a continuation is indicated of the trend of deterioration 


in the debt situation of the country. During the 3 months between Decemter 1980 
and March 1981, the debt overall increased by $682 million to reach $17.7 billion. 
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This is an increase of 4 percent. At the same time there was a 2.8 percent increase 
in the debts which must be liquidated within 5 years of their inception, the average 
debt which must be liquidated within 4 years increased by 5 percent, whereas 
short-term debt, which must be liquidated within 1 year after receipt of disburse- 
ments, increased by 9.2 percent. This same trend is also apparent in the allocation 
of sums which must be returned during the coming year, in accordance with the terms 
of repayment. The overall sum which must be repaid during the course of the year 
beginning April, increased by 6.3 percent, while the portion of the repayment on 
long-term debt dropped by 3.5 percent, the portion of the account for medium-range 
debt increased by 8.3 percent, and the portion of the short-term debt increased by 

9 percent. This is a deterioration in the debt structure. Nevertheless, there 
still remains the portion of the long-term debt at a rate of three-quarters of the 
total debts, and at a_ rate of two-thirds of the annual repayment. 


Growth of Monthly Deficit 


What has occurred near the 5 months afterward, it is not possible to ascertain. 

Even tracing export and import is not easy. The Mal'‘am strike has affected reports 
on such subjects and has led to a lag of about 2 months in publicizing import date. 
Thus, we have export data for the first 7 months of the year, but import data for 
only 4 months. In export, excluding diamonds, there has not been a real increase. 
Whereas during all of 1980 the monthly average was $329 million, the monthly average 
during the first 7 months of this year was $337 million. This is an increase of 2.4 
percent, which more or less matches the world inflation. Import for the 4 months of 
1981, $668 million as contrasted with the monthly average of $655 million in 1980. 
Since March, as has been stated, there are no data on imports. The data on the 
movement of services and capital are even more delayed. 


In any case, in the current balance which includes only import data and export for 
the first quarter of the year, the monthly deficit grew from $214 million in 1980 
to $230 million in 1981. This is, in any case, an increase of 7.4 percent. 


What is not specifically understandable from these data, is the “profit” which is 
included in them and has come into the hands of the government with no effort on 
its part. A drop in fuel prices and in prices of precious stones saved the state 
some $800 million as compared with projections. The limitations on credit for 
jewelers reduced the inventory of diamonds and freed several hundred million 
additional dollars for reserves. But with all this the situation, as stated, 
arouses special worry in light of projections of demand and the offer of foreign 
currency in the near future. 


The private sector has for a considerable time been a “net consumer" of dollars. 
This means that it buys more dollars for its needs than it sells to the Bank of 
Israel. The Government of Israel, which must make up the shortage, benefited last 
year from considerably larger than usual receipts from the United States for the 
construction of the airfields. This year, in contrast, larger outlays are antici- 
pated in the governmental sector, against which there are insufficient receipts. 
The combination of shortage in the private sector and insufficient surplus in the 
public sector does not bode well. 


But the optimists are not showing panic. According to them, it will be possible 
to overcome the problems by means of a restrictive economic policy which will 


55 














influence an increased export and a reduced import; and the temporary problem of a 
drop in surplus, should such occur, can be solved by means of the short-term move- 
ment of capital. If only the interest rate is raised, for example, credit will be 
restricted, people will prefer earlier transfer of dollars from export and from 
other sources, and the importers will not rush to draw off expensive money. And 
if all of this does not improve the situation, it will be possible to garner the 
deficit within the framework of world banking by means of the foreign delegations 
from the Israeli banks. In addition to which, in their opinion, Israel has always 
known how to deal with surpluses. It never had to face the problem of garnering 
credits, since it always discharges its debts on time. It will, therefore, not 
find any difficulty in continuing to garner what it requires in time of emergency. 


Would that such assessments were true. Bankers and finance people in the Government 
and outside are not convinced that it is so. The world banks are limited in the 
amount of credit they are permitted to extend to a single borrower or to a single 
country, and that includes the branches of Israeli banks abroad, as well. They 
operate according to collateral limits with regard to the borrowing country and the 
degree of that country's collateral is apt to drop precipitously from one day to 

the next in the manner of certain stocks on the exchange during a crisis in the 
market. 


Whether the optimists are right or the pessimists’ assessment is correct, there is 
no doubt that the forecast of both demands urgent economic steps particularly in 
the area of budgetary cuts. The situation certainly does not make possible the 
setting up of structures in the billions in the Defense Ministry, an increase in 
the pay scale of the regular armed forces, allocation of billions for Talmudical 
academies, establishment of an expensive base for new settlements, and other 
wasteful money practices--which are in the category of sin, given the present 
condition of the country, even as it is viewed in the eyes of the optimists. 
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ISRAEL 


ARAB POLITICAL ACTIVISM SEEN IN ISRAEL PROPER 
Damascus SAWT FALASTIN in Arabic No 163 Aug 81 pp 42-46 


[Article by Ibrahim ‘Abd al-Karim: “Arab Political Organizations in Occupied 
Palestine: Reserve Forces for the Palestinian Resistance Movement"] 


[Text] Recent years have witnessed a steady increase in the level of the struggle 
being waged by the Palestinian masses in the areas of Palestine which were occupied 
in 1948. It is no longer to be considered a temporary phenomenon which results 
from reactions [by the Palestinian Arabs to the Israelis}. This steady growth in 
the struggle being waged by the Palestinians has now reached the point of being a 
national attitude which one could describe as being permanent, and the struggle now 
relies on precision, organization, and effectiveness. 


In spite of all of the forms of Zionist persecution and repression which our people 
have been subjected to under the occupation, the forms of combat utilized by the 
Palestinian national patriotic forces have been transformed into a base which has 
strengthened the positions of our mass struggle both in terms of intellectual-polit- 
ical premises and in terms of the correct and required manner of interacting with 
the Palestine cause. 


In the part of Palestine which was occupied in 1948 national movements have emerged 
which have adopted programs of action which respond to the temporary and strategic 
tasks of the struggle against Zionism. 


The work of these movements is not restricted to escalating the struggles required 
purely in order to improve the living conditions of our people. It has gone beyond 
that and is demanding political freedoms and the attainment of permanent national 
rights for the Palestinian Arab people. 


In other words, this struggle has come to have two dimensions--the class dimension 
and the national ethnic dimension. 


In terms of the class dimension, the struggle is consisting of action to put a stop 
to exploitation by the Zionist economic machine of the Arabs as laborers, farmers, 
and small wage-earners. In terms of the national ethnic dimension, the struggle is 
asserting the Arab identity of the Palestinian people in their occupied homeland, 
and is working on the attainment of the final objectives which would secure for 

the Palestinian people their freedom and dignity. 
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One of the aspects of the emergence of mass organizations of a political nature 
among the ranks of the Arabs in occupied Palestine was the fact that it put into 
practice the intellectual-political premises of the militant vanguard proups of 
the Palestinian Arab people. 


These organizations have attracted, as followers, numerous national personalities 
among the Arabs, and a realistic and revolutionary view of the Arab-Zionist struggle 
has become more firmly anchored among the ranks of our people. 


Al-'Ard was one of the largest and most active political movements which emerged in 
the Palestinian arena during the late fifties and early sixties. 


This movement, both intellectually and in practice, plunged into the struggle to 
oppose the enemy. At that time, this movement was considered to be an exception 

to tue situation whcch was characterized by a lack of existence of independent Arab 
movements in occupied Palestine which embodied all aspects of the Arab struggle. 

As we know, the Israeli Communist Party, which before 1948 was known as the "League 
of National Liberation," represented almost the only framework within which the 
Palestinian Arabs could wage their struggle inside Israel. 


~~ 


The situation stayed this way until, in 1957, there occurred the formation of the 
“Arab Front," which, a few months after it was formed, was renamed the "Democratic 
Popular Front." After the schism which occurred in this organization, the Arab 
nationalist wing, which included Habib Qahwaji, Mansur Kardush, and Salih Baransi, 
formed an organization called the al-‘Ard. This took place in April 1959. 


ee ee ree 


This movement entered numerous struggles on the cultural, political, and practical 
levels until the Zionist authorities, in 1965, finally prohibited its activities, 
arrested a number of its members, and exiled some of the other members to places 
outside occupied Palestine. 


After the emergence of the armed Palestinian resistance movement in 1965, the 
Palestinian people enrolled in its ranks because it was a progressive approach to- 
ward carrying out the struggle. However, this approach was not so much a replace- 
ment of the other means of waging the struggle as it was a differentiation and 
qualitative shift in the direction of Palestinian national action. Thus it is 
possible for us to view the Arab political organizations inside occupied Palestine 
not from the standpoint of their being a marginal and powerless method [of waging 
the national struggle], but rather from the standpoint of their being reserve 
forces for the Palestinian resistance movement which is waging the armed struggle. 


Numerous Movements, and Common Premises 


In the areas of Palestine which were occupied in 1948, especially in the village 
areas, political organizations relatively small in scope are widespread. They have 
assumed the task of presenting the Palestinian masses with the facts concerning 
their cause, often they have led the struggles being waged by these masses, and 
they have guided their struggles in a way which makes them take firmer positions 

in their confrontation with the Zionist authorities. 


Although these movements do not resemble each other in the way they were constituted 
and in the type of personnel in them, they do resemble each other in terms of the 


58 














short-range and long-range objectives which they strive to attain. Thus the 
differences between them are marginal because they do not affect the basic issue-- 
which is that of their position with regard to the Zionist occupation. 


The Progressive National Movement 


The Progressive National Movement is the most important of these movements. Most 

of the personnel in this movement are educated people. Although a great number of 
these people received their education in Israeli universities, these educated 
people nevertheless have maintained their Palestinian Arab identity--in spite of all 
the attempts made by the Zionists to erase and distort this identity. 


The members of this movement possess a high degree of awareness concerning the 
struggle as well as appreciation of the scope of the Zionist danger which is 
threatening the Palestine cause and the Arab world. 


There are more than 150 members in this movement. In Israel proper there are more 
than 500 Arabs who support the movement. The first organized group belonging to 

this movement was formed in Umm al-Fahm in 1972. "Those who undertook to form the 
group were progressive young people, some of whom had previously belonged to al-‘Ard" 
(DAVAR, 20 February 1979). 


The movement has adopted an ideology in which the aspect of action is prominent. 

It believes in the necessity of working toward changing the reality of the lives 

[of the Palestinians]. Thus it saw military operations as being the thing which 
would achieve this. Consequently four of its members, for exanuple, undertook four 
military operations in the occupied city of Haifa early last year. Recently they 
were arrested and sentenced to between 4 and 10 years of imprisonment. Im addition 
to this, seven other members were arrested and charged with being members of the PLO. 
Quite a few members of the movement have received training in the Palestinian 
resistance movement camps outside occupied Palestine. Then they returned to occupied 
Palestine in order to train others and in order to undertake operations against 
Israeli military objectives. 


In 1979 this movement addressed a declaration to the Palestinian National Council 
during its 14th session, and the declaration contained the following: "The 
Progressive National Movement is an inalienable part of our people who are suffering 
under the Zionist occupation all over Palestine. We are a people who are combatting 
this occupation with rare heroism and we do not recognize the Zionist entity" 
(DAVAR, 2 February 1979). 


The Native Sons Movement 


This movement is active in the villages of Galilee and the Triangle, egepecially in 
Umm al-Fahm, al-Tayyibah, Kabul, and Sakhnin. In these villages the movement has 
members who are effective and who utilize their responsibilities as members of the 
local village councils as a means of helping to strengthen the bonds between them 
and the inhabitants of these villages. There are more than 100 members of the 
Native Sons Movement, and it enjoys the support of approximately 1,000 Arabs. 


This movement believes in ending the Arab-Zionist conflict hy means of liberating 
Palestine and setting up a Palestinian state as an alternative to the Zionist entity, 
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without making any distinction between the areas of Palestine occupied in 1948 and 
the areas occupied in 1967. 


The Publishing House and Organization Called "The Voice" 


The Zionist authorities consider this organization to be one of the most dangerous 
organizations in Israel because it prints pamphlets, put out by the PLO, in its 
printing press in Acre and distributes these pamphlets among the Arab inhabitants. 
This organization feels that the Palestinians can only regain their usurped rights 
by force, and its members reject the idea of conducting any negotiations with Israel. 
They are also calling for doing away with the Israeli-Sadat peace treaty and every- 
thing that resulted as a consequence of it. The members of this organization also 
believe that the intellectual and cultural war should be waged along with the 

armed struggle. They are demanding that there be established, in Nazartth, an Arab 
university which would differ in nature and curriculum from the Israeli universities. 


The Committee for Reviving the Memory of Rashid Husayn 


This committee was formed after the assassination of the Palestinian freedonm- 
fighter Rashid Husayn in the U.S. 


Rashid Husayn was from the Arab village of Musmus which is located north of the 
Triangle. He went to the U.S. in order to study and there he took up residence in 
New York. There he gradually took on more and more responsibilities connected with 
the Palestinian struggle until he became a spokesman for the PLO in the U.S. This 
was what led the Zionist American Jews to attack his home at night and set it afire, 
burning it up along with everybody who was inside. 


The body of the martyr Rashid Husayn was brought back to Palestine and buried in 

his place of birth in spite of the attempts made by the Israeli security forces to 
stop this and in spite of their disapproval of this--because of their fear that this 
would arouse Arab national feelings against the occupation authorities. 


The Committee for Reviving the Memory of Rashid Husayn organizes mass demonstrations 
and festivities every year which turn into national [Palestinian] celebrations which 
fill the Arabs with an even greater degree of persistence and resistance. 


The Renaissance Movement 


This movement, like the PLO, believes in the necessity of establishing a democratic 
secular state in Palestine. 


Most of the members of this movement are from the Arab villages of the Triangle 
(Umm al-Fahm, Jatt, Baqah al-Gharbiyah, al-Tayyibah, Qalansuwah, al-Tirah, and Kafr 
Qasim). 


The movement has approximately 200 members, and has the support of about 700 other 
Arabs. One of the most prominent members in the movement is a member of the local 
council in al-Tayyibah. These movements inside Israel have been able to show their 
ability to exist and to express the fact that the Arabs are not bending to the will 
of the occupiers. In addition to these movements there are also other groups whose 
ranks include a number of Arab citizens. 


60 


ee ae ee cme en ee ee 





Last February witnessed the establishment of a committee for coordination and 
cooperation between all of the political groups in Israel proper, and the committee 
was called the "National Coordination Committee." All of these organizations were 
thereby merged under a single roof, and this took place at a meeting in Umm al-Fahn. 
Right after the meeting there was an exchange of opinions and information and 
numerous contacts and secret consultations took place between this committee and 
the "Committee of National Guidance" which is active in the territories occupied in 
1967. 


As we know, both of these committees have virtually the same objective. No visible 
activity has resulted from their cooperation, particularly after the National 
Coordination Committee, last April, was forbidden to engage in any activity. 


All of the Arab political organizations in occupied Palestine are in agremment con- 
cerning fundamental points which they consider to be the working principles which 
guide their activities. They are: 


l. The Palestine question is the essence of the Arab-Zionist conflict. 


2. The Arabs in that part of Paiestine which was occupied in 1948 are an inalienable 
part of the Palestinian Arab people as a whole who, in turn, are an inalienable 
part of the Arab natio:. 


3. The PLO is the sole legitimate representative of the Palestinian Arab people. 


4. Palestinian national unity is an urgent necessity on both the tactical and 
strategic levels. 


5. The struggle against Israel is a struggle against Zionism as a racist movement 
which is allied with imperialisn. 


As we see, these intellectual premises of the Arab political organizations express 

the commitment of the [Palestinian] masses in Israel to the movement which encompasses 
the Palestinian struggle, in particular, and the Arab and international struggle, in 
general. 


Why Was the Activity of the National Coordination Committee Prohibited? 


Benyamin Gui Arieh, the Israeli prime minister's adviser for Arab affairs, says: 
"This committee was involved with the PLO and its [political] line was similar to 
that of the PLO." He went on to say: "We have reached a dangerous stage. This 
represents a danger to the security of the state! This is why this committee was 
declared illegal." 


Arieh also feels "that the ‘Israeli Arabs' now feel stronger than they ever have 
before. They believe that the deterrent force of the Israeli army has been blunted 
and they are hoping that in the next round the Arabs will be victorious. These 
Arabs also believe in the effectiveness of using the oil weapon in the upcoming 
battle, and they believe in the power of the petrodollar to exert pressure in the 
direction of helping the Arabs achieve what they want." 
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This Israeli view is an indication of the justifications which the Israeli prime 
minister Menachem Begin had for giving the order to prohibit this committee's 
activities. 


The Israeli newspaper HA'ARETZ said on 17 April 1981: "The prime minister, in his 
capacity as minister of defense, issued an order on 16 April 1981 which states that 
the National Coordination Committee, which is considered to be the sup! sme command 
of nine extremist Arab organizations in Israel and which strives <c e): ainate the 
existence of Israel and of Zionism, is hereby declared an illegal organization." 


It should be pointed out that the expression "Arab extremist" is used to apply to 
any Arab person, organization, or point of view committed to the cause of the 
Palestinian Arab people and having, as a basic premise, the view that the solution 
to the conflict in the area can only be achieved by means of securing for the 
Palestinian people their legitimate national rights in their own land. 


The Israeli writer Yisrael (Landers), in the newspaper DAVAR on 2 February 1979, 
referred to the extent to which this phenomenon has grown, especially recently, due 
to the establishment of numerous blocs and organizations among whom he calls the 
"Israeli Arabs." He also says: "These blocs of people are not content to merely 
support the establishment of a Palestinian state. They also reject the existence 
of Israel. In this respect, their positions resemble those of the 'rejectionist 
organizations’ in the PLO." 


me oe cee emer ee + 


It is a fact which is taken for granted that the Zionist authorit#€s prohibit the 
emergence of any political organization which, in its name, refersg@6 its Arab 
national identity. The word “Arab” does not exist in the lexicon of names of 
organizations which Israel permits the formation of. The pretext for doing this is 
the so-called “Ottoman law" which stipulates the "prohibition of registering any 
racial associations or parties." In other words, this is how the Israelis view it 
if the work "Arab" is used in the name of any organization or movement, and thus 

it is accused of being "racist." 


The Zionist authorities not only apply this principle when concerning the formal 

name of such organizations and movements, but also apply it concerning the content 

of these movements which have nothing to do with Israeli politics. These authorities 
are ignoring the fact that all Zionist parties and institutions were established 

on racial foundations. 


This Israeli point of view indicates the degree of alarm felt by the Zionist 
mentality because of the growing power of influence of all of the Arab organizations 
which are guiding the struggle of our people inside Israel. It is reflected by 
Arieh, who says: "The Arabs in Israel have turned into stubborn and recalcitrant 
fighters. They are more prepared than they previously were to defend their rights, 
and they transform every civic problem into an Arab national problem. For example, 
they consider their lack of housing to be the tip of a spear aimed at the Arab 
citizens, they consider the freeze on hiring to be a violation of [the policy of] 
hiring Arabs employees, and so on. The list of accusations being made against 
Israel is becoming endless.'"' The Israeli writer David (Shahim) has been observing 
with alarm the profoundness of the revolutionary changes which have been occurring 
among our people. He says: "Up till the last war, in 1973, the Arab minority in 
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Israel fought for its civil rights and for equality of opportunity. But today they 
consider themselves to be an inalienable part of the Palestinian Arab people as a 
whole, not only in terms of their origin and identity, but also in terms of their 
political struggle" (YEDIOTH AHARONOT, 25 January 1979). 


YEDIOTH AHARONOT, in an article on 8 May 1981, again refers to this Israeli feeling 
cf alarm concerning this, saying: "The activities being engaged in by the extremist 
branch of the Native Sons Movement in the city of Lod has become a cause for alarm 
for the security apparatus in Israel. This movement is striving to create an 
atmosphere of provocation both among the Arabs and among the Jews in Lod." 


Yehuda Litani criticizes the Israeli approach in dealing with actions engaged in 

by Arabs. He makes an implicit appeal for the necessity of absorbing these 
activities by utilizing some other approach in order to pave the way for prohibiting 
them in the final analysis. He says: “There has been an increase in the national 
awareness [of the Arabs] in the occupied areas, and the Arab inhabitants are 
rallying more and more around the banner of the PLO. What official spokesmen among 
the military rulers and security apparatus have described as being a ‘strong-arm 
policy’ has contributed toward increasing [the Arabs'] internal solidarity and 
increasing their national awareness" (HA'ARETZ, 31 May 1979). 


Although the matter of supporting the PLO has been brought up at every official 

and unofficial meeting held by the Arabs, in the early part of 1979 it took on a 
new direction and has become something more openly [practiced and discussed] in the 
face of the Israeli authorities. 


DAVAR, on 21 January 1979, said: "There was a joint meeting of the ‘Regional’ 
Committee for Defense of the Land and the Committee of Chairmen of the Arab Local 
Councils which was held in Nazareth and which was attended by 28 local council chair- 
men as well as three members of the Knesset who belonged to the ‘Democratic Front 

for Peace and Equality.’ Those present at the meeting expressed their support for 
the PLO. This is the first time that such resosutions have been passed at a 

regional meeting of the chairmen of the Arab local councils and the Committee for 

the Defense of the Lands of the Arabs." 


As for the formulas for carrying out aspects of the Arab struggle in occupied 
Palestine, the work of the Arab political organizations revolves around both 

negative and positive forms of combat. The negative forms of combat are the organi- 
zation of symposiums, the writing of protest notes to the UN, sit-in strikes, marches, 
and national festivals. 


The positive forms of combat are the organization of labor strikes, refusing to work 
in Israeli establishments, destruction of the economic installations of the enemy, 
hitting the enemy's means of communications, and undertaking bold operations against 
Israeli military objectives. 


Our conclusion is that, by means of these positive and negative forms of waging the 
Palestinian struggle, it has been shown that it is not within the power of the 
occupation authorities to put a stop to the growing force of the national renaissance 
which is being experienced by our masses of people who will accept no alternative 

to the attainment of their complete national rights, under the leadership of the PLO. 
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ISRAE’ 


WEST BANK ARABS SAID SHOWING LITTLE RESISTANCE 
Tel Aviv HA'ARETZ in Hebrew 12 Oct 81 p 1l 


[Article by Avraham Scweitzer: "The Palestinians: The Conquest Is Not the 
Greatest Evil" ] 


[Text] The murder of President al-Sadat has again created an opportunity for 
enemy critics to accuse him of treason on the Palestinian issue: The shouts 

of joy in Beirut, like more quiet rejoicing upon hearing the report of the 
attack on his life, were intended to focus attention of the unforgiveable Pan- 
Arab sin of the late president. But there is in all of this something of the 
deception of swindlers at cards: it was not al-Sadat, and not even Menahem 
Begin, who was guilty of continuing the Israeli conquest of Judea, Samaria and 
Gaza. The guilty parties are the Arab inhabitants of these parts of the country. 


There are few national movements which have won such continuous and sympathetic 
appreciation in the last 15 years as the Palestinian national movement-~-and in 
any case we cannot recall an instance in which such comprehensive aical and 
political recognition was granted as was granted to the self-proci.imed repre- 
sentative of this movement--the PLO. But the truth is, and almost 15 years of 
Israeli conquest prove it, that in the national order of precedences of the 
Palestinian people, shaking off the yoke of the foreign conqueror is not in 
first place. For if it were otherwise, the Palestinians, who live under the 
regime of conquest, would engage in a real struggle against it, one in which 
they would kill and be killed. One might suppose that a bloody struggle would 
bring liberation from Israeli conquest--but it seems that in the balance between 
objective and cost, the cost appears too high. 


What is characteristic of the PLO is that it is a foreign, or at least, 
external body: Its basic fighting strength in the organizations subordinate to 
it is drawn from the Palestinian diaspora, which has already lived for 30 years 
and more outside the area of the Israeli presence. A simple count of the years 
is sufficient to be convinced that the large majority of fighters in the ranks 
of the Palestinian organizations have never even had personal acquaintance with 
the people or the land which they are prepared to sacrifice their lives to 
liberate from the hands of a foreign conqueror. One might say with only a 
little exaggeration that whoever fights against the ‘sraeli conquest is not a 
Palestinian in the accepted sense of the word, and whoever is a Palestinian, 
does not fight. 
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Examples of a struggle against a regime of conquest, one which is primary in 
the national order of priorities, are not lacking: We will mentioi here only 
the [Irish or Vietnamese example which are familiar to every newspaper reader. 
But in order to avoid the attitude of Jewish haughtiness vis a vis the Arabs, 
it is worthwhile to note the Arab rebellion in Algeria. This rebellion was 
carried on for 10 consecutive years: it was bloody, because the Arabs who led 
it faced a large French army, a widespread civilian presence of French settlers 
and were under the scrutiny of the French intelligence services with connec- 
tions at all levels of the Arab population. Not only that, but the war was 
conducted in Algeria and by locai guerrilla forces, while the semiregular armed 
force, which is similar to the PLO of today, sat in camps in neighboring lands 
outside the country and entered it only after the French had pulled out. 


The picture of war conditions in Algeria: a large foreign army, settlers and 

the presence of French security services everywhere make conspicuous the dif- 
ference between the Arabs of Algeria on the one hand and the Palestinians on 

the other. Indeed it is true that there are also qualitative differences in 

the methods of control of a colonial regime on the one hand and a libertarian 
one on the other--but it seems that the essential difference is hidden in the 
national order of precedence of the Algerians as opposed to the Palestinians. 
The difference is expressed in the fact that for the Algerians, independence 

was an absolute value, but for the Palestinians, being rational people, indepen- 
dence is one item in the calculation of national profit and loss. 


It should be said immediately in order to prevent misunderstandings that the 
Arabs of Israel are not resolved to and will not be resolved tv the Israeli con- 
quest in the future. But their way of reacting to conquest is different from 
that of the Algerians, for example, and they pin their hope for liberation from 
the Israeli conquest on Western countries--and lately on the pressure of world 
public opinion, including public opinion in the West, to impel the governments 
to extricate them from the hands of the Jews. In this substantive sense the 
PLO, with its militant ideology, is not only the exclusive representative of 

the Palestinians, but is their antithesis, and the deep genuine anger of the 
Palestinians, directed against al-Sadat and his method, originates in what seems 
to them his insufficient adherence to the objective of Palestinian liberation and, 
what is worse, his reconciliation with Israel--for what is left to them apart 
from irreconciliation, given their lack of desire to take their fate in their 
own hands. In essence, not much has changed since 1948: The Palestinians know 
how to hate, but have left the job of expelling the Jews to the armies of Arab 
countries--and whoever has not fled has made a long-range conciliation with the 
Jews. 


If this evaluation is correct, it follows that agreed upon autonomy as required 
by the Camp David accords was vain hocus-pocus. It implied reconciliation in 
principle, and not temporarily, to living in a regime of conquest: such a 
reconciliation is acceptable to Egypt which knows that there is a time for war 
and a time for talking, as required by circumstances. But for the Palestinians 
who did not fight, there was but one basic approach, that of refusing to talk. 
Mr Begin either does not understand this or pretends not to understand it--from 
whence his stubborn insistence, apparently not only formal, in an autonomy con- 
cept a la the Camp David accords. 
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The only statesman in the Likud wing of the Israeli political spectrum (the wing 
which does not want to accept territorial separation from theArabs of Judea, 
Samaria, and Gaza), who is alert to the Palestinian reality and is trying to 
base an Israeli policy on it, is Moshe Dayan. Testimony to what is the prin- 
ciple behind the idea of unilateral autonomy, which circumvents the formal 
agreement of the Arabs of Israel to a way of life whose substance is continu- 
ing temporality. That is to say, a situation which strikes a balance of power 
but is less subject to political changes when they occur. And as things seem 
now--the Arab states will go to war with Israel when they will, according to 
their own needs and not in order to liberate the plundered land. In Israel 

the predominant concept is not to again divide the land of Israel; and while 
the Palestinians refuse to take the expulsion of the captor into their own 
hands, Dayan's way is the only one which can lead to a more tolerable coexis- 
tence. Nothing better can be expected in the foreseeable future. 
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ISRAEL 


ISRAEL ARAB STUDENT STATISTICS GIVEN 
Tel Aviv MA‘ARIV in Hebrew 18 Oct 81 p 21 


[Article by a MA'ARIV correspondent: "Survey of the School of Education in 
the Hebrew University: Level of Students in the Arab Sector--92 percent"] 


[Text] More than half the teachers in the Arab sector are not certified, never- 
theless the level of students in this sector, in the system of primary education, 
is higher than in all the other Arab countries. 


These are the results of a new study entitled “Educational Accomplishments 

of Arab Primary Schools in Israel." The study was edited by Joseph Ba'shi, 
Dr Sorel Qahel and Dr Daniel Davis of the School of Education of the Hebrew 
University. In the study, which was ordered and financed by the Office of 

Education, 4,683 students were checked. 


The level of students in the Arab sector in Israel reaches 92 percent as com- 
pared with 50 percent in Arab countries. In the course of the years of study, 
and especially after the sixth grade, a 32 percent dropout rate appears. The 
researchers note that although the dropout rate is decreasing, there is no 
immediate solution to this problem. 


In examining the results of the learning accomplishments of the Arab primary 
school students, it turns out that the level of students unable to read does 
not exceed 10 percent. The researchers found that one-third of the students 
at the end of the fourth grade still could not add four numbers. The investi- 
gators estimate that the number of students who are not familiar with the area 
of simple fractions in the Arab sector is about 25 percent in the sixth grade. 


In the area of science and geography half the students in the schools did not 
know the function of a barometer. On the matter of Hebrew language, the inves- 
tigators point out that difficulties exist as to goale in the teaching of 
Hebrew in Arab schools. 


The researchers further emphasize that as a result of the low level of serv- 
ices which the Arab schools receive from the local administration, there exists 
a not insignificant gap between the Jewish and the Arab educational system. 

The matter shows up in the relatively greater crowding of classrooms and also 
in the fact that nurses are found in 44 percent of the institutions as opposed 
to 95 percent of the Jewish institutions. Psychologists and social workers are 
not to be found in the Arab sector at all. 
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ISRAEL 


ARAB CONSTRUCTION IN WEST BANK INCREASES 
Tel Aviv MA'ARIV in Hebrew 23 Oct 81 p 27 


[Article by Yosef Tzuri'el: "Arab Settlement in Judea and Samaria Larger Than 
Jewish Settlement" ] 


[Text] Arab construction in Judea and Samaria in the last 
decade has grown several fold. When they hear about Jewish 
settlement plans, Arab owners of undeveloped land rush to 
build--even on rocks. 


A narrow and winding dusty path leads to the house on the hill. The house 
stands alone. Around it are rocks, remnants of building materials, and seeds 
of first plantings. A surface of sand is arranged for laying the first floor. 
Steps that have not yet been covered lead up to the second. But the family is 
already living on the third. 


This, if you will, is a settlement similar to those of the Arabs of Judea and 
Samaria, and one of many in the area. There are those which were built by 
permit according to an authorized master plan, and those whose builders did 

not bother to get any kind of official authorization. Many have caught the 
fever of Jewish settlement, and, with the encouragement of various Arab groups, 
have gotten up and established faits accomplis in the territory before it is 

too late, perhaps to apply the brakes to what the local Arabs consider dangerous 
even from a continuing military regime. 


By accident I arrived at the house on the hilltop. I stopped at the entrance, 
and the owners of the house were already apologizing for the fact that the 
floor was not yet complete and for the initial, temporary door, and that in 
general many details were missing prior to completion of construction work. 
But about the initial plantings, he [sic] spoke with pride. "You see," he told 
me, "in 3 years there will be plenty of grape clusters here. And in 5 years 
there will be pomegranates." 


We went up to the third floor, in the center of which was a spacious living 
room with a large porch in front. I was invited to sit on one of the easy 
chairs covered with red velvet. On a table of modern design there were several 
demitasses of coffee. Pictures of family members decorated the walls, and in 
the corner was a wooden stand with a revolving lampshade of the kind found in 
night clubs. 
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The woman talked about her work as a teacher and, in the spirit of the times, 
complained that her salary did not match the effort that she invested in her 
students. Her husband said that he had no complaints. As a bookkeeper he had 
sufficient work and income, and, in his opinion, one should not exaggerate the 
value of money. 





We did not touch on politics. Under the influence of his wife, the man kept 
away frompublic activity and dedicated his free time to domestic matters. Once 
he used to spend many hours in coffeehouses with other family members from 

the village in idle conversation. In the last 2 years he has spent his time 
entirely in building his house, and she--in raising their five children. 


In Israeli terms, only contractors build houses like these, and they generally 
divide them into apartments. Here, in an area that is neither urban nor rural, 
where large distances stretch between one settled territory and the next, 

living arrangements are different. 


Two Houses Opposite Each Other 


In order to bring home what was already understood, my host suggested that we 
sit on the porch. I took the third cup of coffee and sat outside with the man 
ana his wife. It was afternoon. Many of the passers-by on the road waved, 

and there were some who inquired about the pace of construction and wished them 
the best. 


On the mountain opposite two houses, far apart from each other. "These are my 
relatives’ houses," the man explained. One of them would be coming by in 
another half hour. He always came to visit. "He does not have a telephone 
yet. We have one because we know someone. But, God willing, he will have one 
shortly, too." 


A nice house. A nice wife. But why build the house right here? And why now 
and not 10 years ago or 5 years ago? And what about the houses opposite? Did 
they also lack the wherewithal to build, and only in the last few years was an 
effort made, and within a year and a half such luxurious home went up? 


One could not ask such direct questions from such a host, in whose home I had 
spent a good hour. But one could ask the officials of the military regime and 
people from the Israeli authorities, and their responses point up a reality 
which many are aware of but do not know how to confront or whether it need 

be confronted at all. 


The facts show that in 1968 there were 51,000 square meters of construction 
starts in all Judea and Samaria. Nine years later 541,000 square meters were 
listed. Two years ago there were 642,000 square meters. This year the con- 
struction starts will reach 790,000 square meters. And as for completions: 

in 1968--63,000 square meters: in 1977--504,000 square meters; in 1979--568,000 
square meters; in 1980--596,000 square meters. 
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No One To Supervise 


Since close to 70 percent of the Arab population lives in villages, most of the 
construction is found in those areas. That is also where there are wide open 
spaces and greater possibilities for “deviations.” In numbers: in 1978 con- 
struction was completed on 307,000 square meters. 


A year later the residential construction area increased and reached 307,000 
square meters. This year the total is almost 440,000 square meters. 


The more Arab construction increases in Judea and Samaria, the more the construc- 
tion of small houses decreases and the greater the intent to build substantial 
homes which, in time, would house grandchildren and great-grandchildren. In 

the last 5 years, there were almost no two-room apartments built. There were 

no One-room apartments. In the language of numbers: 3-room houses with plumb- 
ing in 1978--1,382; in 1979--1,657; last year--1,763. Houses of 4 rooms and 
more; 3 years ago--1,317; 2 years ago--1,402; last year--1,546. 


These numbers from Judean and Samarian headquarters are not final. There is 
not, and it is apparently impossible for an army of supervisors to be appointed 
to supervise the housing sector in the area. On this matter there is a con- 
stellation of factors which keep the military regime from being up to date. 
First of all, fear reigns among the Arabs of the area about Jewish settlement, 
and what the imagination lacks is made up for by the announcements and tours 
made from time to time by settlement organizations. Everything that they 
announce and promise is already translated to “tomorrow” and distributed in 
the territory. But whet is being done today in the area of Jewish settlement 
is already enough to encourage Arabs who own property--developed and undevel- 
oped—-to mobilize and shift to operations with the purpose of stopping Jewish 
settlement in their midst. 


That was what the man whose house I had visited had done, also his relative who 
joined me later in conversation. He hurried to settle on a rocky hill, of which 
he claims ownership, before it would be too late. But it is also possible to 
explain it another way: "I could have continued living in my father's house," 
said the relative, "but these are not normal times. Every morning I would 
travel by bus to work in Israel, and would see my father's land, which he in- 
herited from his father, and there was no quiet in my heart. I would ask my- 
self: What would be on this land if it wouldn't be good for raising vegetables 
and fruits, perhaps some day we would be able to build on it?" 


"Above or Below" 


So he spoke and the man of the house smiled. One could see that he was satis- 
fied with the way things were put. And when he was asked about the trouble 

that he and his wife and children encountered in coming to live on this deso- 
late rocky hill, he sank into thought and afterward said: “Look, my cousin said 
the main thing. As Arabs and as villagers, we would obviously make some use 

of our land. So we got up and built a house. With the help of the family, of 
course, for without them, the house would not be." 
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The sun set. A light went on in the house opposite and in the livingroom in 
which we had relaxed. Dusk settled in. "It is so pretty," the man of the 


house said, pointing to the twilight colors. The conversation drew to a 
close. 


On my way out, the relative who lives on the mountain opposite accompanied me, 
and during the trip in my car to his house, he said: "We are locals. If we 
want to continue to be, we have to establish roots. Of course this could be 
on the mountain top, above or below. That is the way we are." 


I asked him: “And what about Jewish settlement?" 


"That is already politics," he answered me. "I do not understand it. Leave it 
to God. He will find the way between us and you...." 


9794 
CSO: 4423/35 


71 














ISRAEL 


SALINE WATER USED IN AGRICULTURE 
Tel Aviv MA‘ARIV in Hebrew 30 Aug 81 p 16 
[Article by Aharon Fariel: “Irrigation With Saline Water Improves Vegetable Crop"] 


[Text] The level of utilization of the sources of “good" water in the country has 
reached a critical level: we do not have, at the subterranean level, water 
resources available for use at all times and in any quantity. Alternative sources 


of water must be located for the largest water consumer--agriculture--and there is 
an abundance of such sources. 


This is saline water and purified waste water, that can be utilized for plants. 


Currently, there are 20 million cubic meters of saline water being used annually 
(which contain from 4500 to 5000 milligrams of common salts per liter) for the 
irrigation of field crops. But saline water has a disadvantage. It contains 
sodium, for example, which causes damage to the soil by reducing the permeability 
of the water and by destroying the natural structure of the soil. "This damage 
cannot be reversed," explains Dr Bruno Yaron, Director of the Soil and Water 
Institute of the Agricultural Research Administration. 


Since saline water is apt to influence the growth, the yield and the soil, the 
remaining problem was to select the plants "resistant" to it, which would also not 
damage the soil. 


Up to the end of the decade, agriculture will utilize in irrigation some 300 million 
cubic meters of purified waste water annually, after a "high level purification" of 
removing toxic materials, organic compounds and metal residue from the waster water. 
In light of the potential for the utilization of purified waste water, a staff of 
researchers in the Soil and Water Institute, headed by Prof Yitzhak Sheinberg, has 
begun to study the possibilities of irrigation with saline water, and the use of 
chemical means to prevent destruction of the soil as a consequence of the use of 
such water. 


The practical research for the use of saline water in agriculture began in 1970, 
when members of Kibbutz Nahal Oz turned to researchers of the Soil and Water 
Institute to seek advice on how to utilize an abundantly flowing water well which 
contained about 4,000 mg of salts per liter inasmuch as agricultural water contains 
between 250 and 400 mg of salts per liter. 
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The research team, headed by Prof Yitzhak Sheinberg, proposed a solution: use of 
gypsum (as a by-product of the chemical industry), to be spread over the area and, 
because of the characteristic of gypsum, it would be possible to neutralize the 
sodium and permit water to penetrate the soil. Over a period of 2 years, they 
irrigated the cotton fields of the kibbutz with saline water--and it became clear 
that no damage at all was caused to the soil and there was not the slightest reduc- 
tion in the level and quality of the crop in comparison with the national average. 


Virgin Soil 


Following the success of the experiment other enterprises in the northern Negev 
began irrigating their cotton fields with saline water, drawn from wells, and that 
only after approval by the experts from the Soil and Water Institute. 


Beyond well water, there is the Negev and in the Arava potential for saline water 
on the subterranean level which has other "characteristics" than well water because 
of the high quantity of salts contained in it. However, a use has been found for 
this water as well through a study which is the first of its kind in the world, 
carried out by Dr David Russo of the Soil and Water Institute. 


"The idea was to utilize virgin soil which had never been cultivated from the very 

beginning. The assumption was that there was no possibility whatever to utilize 

it for agriculture. And the single solution recommended at the time by experts of 

the Department of Settlement of the Jewish Agency was to bring from other locations 
"good" soil and spread it over the virgin soil at a thickness of 50 centimeters, as 
a base for plantings," Dr Yaron notes. 


After 3 years of experimentation at Moshav Tzofar, which were conducted by Dr 
Russo, it was demonstrated that it would be possible to grow vegetables in "virgin 
soil" in the Arava which contains large quantitites of gypsum and stone--and even 
to irrigate the fields with saline water. 


Fertilization and Irrigation 


Results of the experiments amazed even the optimists among the researchers: "We 
succeeded in getting 6 tons per dunum of California pepper in experimental tracts, 
and about 4 tons in commercial tracts; in tomatoes, we got 12 tons per dunum in 
experimental tracts and in commercial tracts," Dr Yaron notes. 


The success of the studies--part of which have gone over to semi-commercial and 
commercial stage--have made possible the utiliziation of 5,0000 dunums in the 
Tzofar region in the Arava, which is the only place on earth where desert "virgin" 
soil is utilized for agricultural plantings. 


The staff of researchers headed by Dr Amos Feigin and Dr Hanoch Bilory has 
demonstrated with purified waste water, various plantings can utilizie the nitrates 
in sewage water as nutrients for the plant and thereby also prevent the penetration 
of the nitrates into the soil and the contamination of underground water. Thus 
they succeeded in Kibbutz Tzar‘a in obtaining high yields of cotton and sugar beets 
through the use of the waste water of Jerusalem; and in other places waste water is 
being utilized for the irrigation of cotton and sugar-beet fields “on condition 
that the project is carried out with the proper regimen." 
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BRIEFS 


TERRORIST GROUPS IN CYPRUS--Hundreds of terrorists from Palestinian terror or- 
ganizations have arrived in Cyprus in recent months camouflaged as tourists 
from Western countries. Many of them were equipped with forged passports to 
make their stay on the island easier and especially in order to purchase equip- 
ment and food for the training camps that they erected inthe Trudos mountains. 
In a talk with MA'ARIV senior police officers expressed dissatisfaction with 
the presence of hundreds of terrorists in Cyprus. In their opinion they are 
equipped with much weaponry that might in the future threaten the army in the 
Greek part of the island--if relations with Turkey should heat up again in the 
area. It has been learned that many inhabitants have submitted protests to the 
authorities in Nicosia against the activities of the terrorists on the island 
and in particular in the rural parts. They complain that bands of terrorists 
who are training there destroy their crops, disturb the pasturage and bother 
the residents. Sources in Cyprus report that the commanders of the terrorist 
bands hang out in nightclubs and luxury restaurants, behave crudely and some- 
times refuse to pay. The Greek police is forced to intervene in fistfights 

in which the terrorists are involved. Generally the authorities on the island 
prefer to ignore the terrorists' presence and activities. There is a conspiracy 
of silence in that regard. [Text] [Tel Aviv MA'ARIV in Hebrew 14 Oct 81 p 1] 
9794 





ote ee ee —— - 


STRATEGIC STUDIES PUBLICATiONS--The Center for Strategic Studies of the University 
of Tel Aviv will, in the next few months, publish three studies on topics concern- 
ing basic problems of the Middle East. The first study is “Cooperation Between 
Israel and Egypt: Positions and Directions" by Dr Shim'on Tzelniqer and Dr Zaki 
Shalom. The study examines the influence of ways and different levels of Israeli- 
Egyptian cooperation on the stabilization of the peace between the two countries. 
The study recommends very carefully controlled cooperation, especially on well- 
defined projects. The second study is "The U.S. and the Palestinians: The Carter 
Period" by Dr Abraham ben Zvi. It analyzes U.S. policy in the Middle East in the 
period from 1977-1980. The third study is "An American-Israeli Defense Pact" by 
Dr Ya‘ir ‘Evron, which surveys the advantages and disadvantages in a possible de- 
fense agreement between Israel and the United States. The editor of the series 

of studies is the head of the Center for Strategic Studies, Gen (Res) Aharon Yariv, 
and the editorial coordinator is Joseph ‘Alper. The Center is also preparing a 
publication the subject of which is “The Balance of Power in the Middle East" 
edited by Dr Mark Hiller, which contains, in addition to Hiller's research, work 
by Brig Gen (Res) ‘Aryeh Shilo and Col (Res) Ze'ev ‘Eitan. This publication is 
the only detailed source of information on the armed forces in our area. [Text] 
[Tel Aviv DAVAR in Hebrew 6 Oct 81 p 2] 9794 
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JORDAN 


BANK GOVERNOR DISCUSSES INTEREST SITUATION, CONTROL MEASURES 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 29, Aug 81 p 26 


[Interview with Governor of Jordan's Central Bank by AL-IQTISAD WA AL-A'MAL: 
"Al-Nablusi: ‘We Took Steps Which Raised Interest Rates and Curbed Conversions; 
Some Banks Lowered Loans for Financing Centers With Foreign Currency'"; date and 
place not specified] 


[Text] AL-IQTISAD WA AL-A'MAL met with Dr Muhammad Sa'‘id al-Nablusi, governor 
of Jordan's Central Bank, in an interview which shed light on interest market 
developments in Jordan and Central Bank policy toward them. The interview went 
as follows: 


Question: How was it possible to keep the Jordanian market stable under rising 
world interest rates? 


Answer: The fact is, we have not been unaffected by the international situation, 
especially during the past 2 years. However, our monetary system is designed in 
a manner which enables it to take in external pressures and absorb a large por- 
tion of their reflections upon the local market. The first of the phenomena 
which began to create pressure in the local market was definitely the phenomenon 
of inflation (with its external and internal sources). This resulted in 
accelerated erosion of real return on savings, so that we began to see a nega- 
tive return. In other words, the rate of inflation began to exceed the inter- 
est paid on deposits or savings. A situation like this becomes a source of in- 
tense pressure on local liquidity when it is accompanied by an increase in world 
interest rates, as occurred in the last 2 years. Therefore, it was necessary to 
draw up a new policy to confront the results." 


Question: On what area was this policy concentrated, and to what extent was it 
able to achieve its objectives? 


Answer: We concentrated on altering the framework of local interests so as to 

serve two main goals: Weakening incentives and possibilities for conversion to 
foreign currencies; and guaranteeing a real return on capital equal to, if not 
greater than, the rate of inflation. In order to reach this goal, we relied on 
raising the interest rate on growth securities, which we issue at 7-3/4 - 8 

percent. This price can be considered, in Jordan's situation, equivalent to a floor 
floor which indirectly determines the interest rate among banks, as well as the - 
interest rates [on loans] borrowed from and loaned to the public. Raising the 
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interest on growth securities actually resulted in raising the median rate of 
interest on time deposits to 8 percent, that is, approximately 1-1/2 points 
higher than the lower limit imposed by the Central Bank. The prime rate also 
rose to 10-11 percent (even to 12 percent, if the effect of compound interest 
is taken into consideration). As a result, the cost of borrowing is now 12 
percent. 


Question: Were these measures enough to curb conversion to foreign currencies? 


Answer: The fact is, in the first year in which in’.erests rose, we did not 

feel pressure on liquidity, perhaps because opportuaities for profitable invest- 
ment are abundant in Jordan, and generally at tempting interest rates. Jordan- 
ian money is also stable and strong, and freedom of exchange is observed, aside 
from the fact that the depositor did not notice fluctuations in interest in the 
first phase. However, the continuous wave of rising interest rates began to 
change yields in the subsequent phase. Since the middle of 1980 we have begun 

to notice strong reflections of the rising interest rates on the domestic scene. 
Conversions began to increase, and the banks established centers with foreign 
currency, especially since [the banks] acquired the equivalent of 50 percent of 
the total of their foreign loans from the Central Bank and did not need to use 
them, for the most part. They used this surplus, as it appears, to feed the 
foreign exchange centers. Part of what increased the pressure was the fact that 
some of the banks began to tighten the policy on loans and the financing of eco- 
nomic activity, and to liquidate their investment portfolios for the purpose of 
converting their liquidity into centers with [foreign] currency. Thus, the situ- 
ation required new measures concentrating on two matters: a) Providing liquidity 
in the banks by lowering the compulsory reserves by 3 percent, so that the statu- 
tory reserve on demand deposits became 8 percent instead of il percent, and on 
time deposits, 10 percent instead of 13 percent; and b) requiring the banks to 
invest 10 percent of their deposits in Jordanian dinars into portfolio invest- 
ments. This [latter] measure resulted in the decline of the banks’ liquidity, 
consequently forcing them to liquidate a portion of the foreign exchange dis- 
count centers and exchange them in dinars through swap operations with the 
Central Bank. With this we came to a better balance of liquidity and a stable 
monetary situation. 


Question: How did the issue price of the dinar evolve during this period? 


Answer: The Jordanian dinar is tied to the unit basket of the special drawing 
rights (SDR). It is composed of five major currencies, among which the dollar 
has the greatest weight. In view of the dollar's improvement with respect to 

the basket currencies, the SDR unit has lowered with respect to the dollar at 

a rate approaching 10 percent. Paralleling this, the issue price of the Jordan- 
ian dinar, with respect to the dollar, has lowered about 10 percent since the 

end of 1979. Nonetheless, it has not lowered, but improved, with respect to most 
of the major currencies, in view of the fact that the issue prices of these 
currencies lowered at higher rates with respect to the U.S. dollar. 


Question: How do you assess the monetary situation of Jordan from the stand- 
point of the balance of payments? 
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Answer: The Jordanian balance of payments index was a surplus amounting to 
about 2.120 billion dinars at the end of 1980, that is, over $360 million, 
which is a development without precedent. As for the national foreign reserve, 
it rose to $2 million, that is, the equivalent of 9 months of revenues. This 

is a high rate, and a basic indicator of the strength of the monetary situation. 
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LEBANON 


REAGAN'S POLICY ON LEBANON, MIDDLE EAST EXAMINED 
Paris AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic No 230, 28 Sep-4 Oct 81, pp 10-11 


{Article by Emil Khoury: "Lebanon To Face Continued Turmoil Should Reagan 
Pursue Carter's Policy" 


[Text] The question which continues to surface in the official diplomatic 
circles is: Has President Ronald Reagan's policy actually changed, and is it 
serious about finding quick and just solutions to the problems of Lebanon and 
the Middle East, or does it continue to fluctuate in confusion as it attempts 
to please both the Arabs and Israelis while, simultaneously trying to reconcile 
the twin objectives of guaranteeing the security of the oil sources and Israel. 
No sooner does the Reagan policy begin to depart from the Kissingerian lines 

of the past two administrations than it is forced back into line with Israel's 
conspiratorial designs on Lebanon and other countries of the region. 


Some visitors to Washington claim that America's policy under Reagan is dif- 
ferent from its policy under Jimmy Carter, not only on the Middle East, but 

with respect to relations with the Soviet Union and all countries aligned with 
it. Others claim that the United States has no steady foreign policy, but one 
that changes according to circumstances. They insist that America deliberately 
espouses a dual policy, under which it tells Lebanon one thing and Syria another. 
The same is true, they maintain, with respect to Saudi Arabia and Israel. 


Observers are convinced that there is no way to assess America's new policy, 
if there is a new one, until that policy is translated into action. Should 
events prove that there has been no radical change in that policy with respect 
to Lebanon and the region, and should it continue to follow the broad outlines 
put in place since 1969, the year Lebanon exploded in turmoil, then the picture 
is dim indeed. In that event, the pessimism expressed by Foreign Minister 
Fu'ad Dabbus [sic] may well be justified. 


The messages and reports that used to reach the Foreign Ministry and the presi- 
dent of Lebanon during the Carter administration pointed to one thing: America's 
policy was hostage to the influence of the CIA, which, in turn, was bound to the 
policy laid down by Kissinger. The evidence for this is that despite President 
Carter's promises to Lebanon, he was unable to find a sound solution, one that 
would have extricated Lebanon from the quagmire it has been floundering in 

since 1969, 
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Based on the reports received by Lebanese officials during the Carter adminis- 
tration, and barring a change in American policy under Reagan, the future looks 
as follows: 


1. The coming years are likely to witness a period of direct threat to the 
oil-producing states in an effort to compel them to change their pricing policy 
and to join the move toward international reconciliation, which is likely to 
begin with a summit conference between the leaders of the two superpowers. 

Such an objective cannot be accomplished without promoting an explosion in 
Lebanon, one whose sparks are calculated to ignite other explosions in the 

area but sufficiently controlled as not to undermine the authority of the 
Lebanese president or radically change the destiny of the country. 


2. There will be no attempt to solve the Lebanese problem before finding a 
solution to the regional problem. 


3. There will be no attempt to solve the Lebanese problem without first organ- 
izing the Gulf region and bringing the Iranian situation under control. 


4. There will be no solution as long as the official authorities continue to 
confront the settlement policy. 


In order to prolong the Lebanese crisis pending the fulfillment of the objec- 
tives cited earlier, the reports [received by Lebanon from Washington] indicate 
the following: 


1. Intentional gaps will be left in any official security plan in order to 
permit an occasional armed collision to erupt for the purpose of making it 
more difficult for the [Lebanese] Army to intervene or to reach a state of 
total organization and readiness. 


2. Attempts will be made to weaken the UN Emergency Force in the south, to 
increase the frequency of attacks on it to paralyze its effectiveness, to doom 
every proposed solution to failure, and to compel the Shiites of the South 

to leave the area. 


3. Attempts to increase military pressure against the Maronite regions, 
especially in the mountains, will continue. 


4. Efforts will be made to incite sectarian strife through occasional assas- 
sinations and assassination attempts. 


5. Efforts will continue to prevent any rapproachement between Syria and all 
or some of the leaders of the Lebanese Front. 


6. There will be an attempt to hamper the work of the Arab Follow-up Committee. 
7. There will be an effort to poison the atmosphere and to promote occasional 


confrontation between the warring parties and the army to prevent the latter 
from gaining control of all parts of the country. 
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8. There will be an effort to disrupt the operation of Parliament and to prevent 
it from electing a new president to succeed President Sarkis within the time con- 
straints mandated by the constitution. There are several ways by which President 
Sarkis may be kept in office till the expiration of his constitutional team. 


There is reason to fear that the period before Parliament convenes to elect a 
new president will be a difficult one, possibly marked by the spread of vio- 
lence to all parts of the country. It might become necessary during this period 
of constitutional vacuum to settle political differences by force and to rely 
on the creation of accomplished facts as the norm for solving the country's 
problems, be that in the area of settlement, the Israeli encroachments in the 
south or in deciding the political future of Lebanor. 


Should these reports which unmask the conspiratorial designs on Lebanon prove 
true, the question is whether the [rew] American administration will be guided 
by them or will embark on a new policy with respect to Lebanon and the region, 
and thus give credence to reports that a change is in the making. 


The coming months will answer this question. 
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LEBANON 


FRENCH POLITICAL, MILITARY ASSISTANCE DISCUSSED 
Paris AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic No 230, 28 Sep-4 Oct 81 pp 13-14 


[Article by R.Sh.: "French Sympathy for Lebanon Translated Into Military and 
Political Support" ] 


[Text] Lebanese diplomatic circles attach special significance to a visit to 
France by a Lebanese military delegation, headed by Army Chief of General 

Staff Maj Gen Munir Tarbiyyeh. The purpose of the visit is to acquaint the 
delegation with the latest French military equipment, in preparation for an 
arms deal to be financed by a long-term 500 million franc loan. In addition, 
France will grant a second 100 million franc loan to refinance the balance of a 
prior loan to Lebanon. Gen Victory Khoury, commander of the Army, had already 
paved the way for this visit when he toured the French capital to attend the In- 
ternational Aviation Exhibition held at Le Bourget Airport, and where he met 
with France's Defense Minister Arnot and a number of French military officials 
to discuss matters relating to the reequipping aid reorganizing of the Lebanese 
army. 


The importance of the visit lies not so much in the military equipment to be 
purchased with the aid of the French loan, but in the political ramifications of 
the visit. France's desire to support the Lebanese Government by way of strengthen- 
ing Lebanon's security agencies and, in particular, the army, which is very evi- 
dent under President Francois Mitterrand, signals that France has decided on a 

new policy regarding Lebanon's future, a policy of support for the legally con- 
stituted government as the only means for restoring peace and stability to the 
war-torn country. The new policy reflects France's conviction that Lebanon's 
problems, political or security-related, carnot be solved unless Lebanon has in- 
ternal security. Mr Claude Cheysson, minister of foreign affairs, expressed this 
sentiment on his most recent visit to Beirut, when he repeatedly affirmed France's 
support for the Lebanese Government and underscored the need to restore all arms 
of the government, particularly the army, to normal activity. 


This expressiou of support takes on greater significance in view of the fact that 
not only does it reflect the French position, but the position of all the European 
countries over which France has influence. Further, French support is in harmony 
with the resolutions adopted at successive European summit conferences during the 
past years, particularly those that have taken place after the Socialists took 
Over the reigns of the French Covernment. 
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Lebanese officials who accompanied Minister Cheysson while visiting Beirut spoke 
of his enthusiasm upon seeing the Lebanese soldiers who were assigned to escort 
him. They tell of the many questions he raised regarding the army, its composi- 
tion and what was being done to insure harmony among the soldiers who adhere 

to diverse religious faiths. Lebanese officials assert that Mr Cheysson was 
provided with detailed information on the various stages of rebuilding the 
Lebanese Army. According to these officials, Mr Cheysson on several occa- 

sions suggested ways to enable the army to extend its control to all parts 

of Lebanon. 


In another gesture of support, the French Government, in addition to the loan, 
is offering on a grant basis 13 AMX tanks to the Lebanese Army. The army had 
once owned tens of these tanks before the 2-year war, of which a few still sur- 
vive after having been restored to working condition. The grant also includes 
a number of half-tracks of the FAB type, ammunition, communications gear and 
other equipment, as well as an offer to double the number of military officers 
receiving special training in France. 


The first shipment of the military assistance package arrived in Beirut toward 
the end of last week, and a second shipment is expected next month. After a 
period of anxiety that France might suspend delivery of the aid package in pro- 
test against the assassination in Beirut of French Ambassador Louis Delamore, 
Lebanese officials’ fears were relieved when delivery came on schedule. A 
Lebanese Government source subsequently stated that France was aware and under- 
standing of the unusual circumstances of Lebanese political life, which led to 
the murder of Mr Delamore. He added that France would not attempt to "punish" 
the Lebanese Government for a crime for which the latter was not responsible. 
To underscore this point, it appears, the French Government decided to proceed 
with the delivery in order to enable the Lebanese Army to regain the role it 
once occupied before the 2-year war and the subsequent turmoil in Lebanon. 


[To contrast the French and American positions on the subject of aid to Lebanon, } 
a [Lebanese] government minister related a recent conversation he had had with 
a prominent American visitor to Lebanon. The Minister, in his words, had chided 


the American on the way Washington's support for Lebanon fails to go beyond the 
realm of words, a situation he claims to have characterized as "one giving rise 
to blushing and raised eyebrows." The minister added that while the American 


Administration gives grants and aid to numerous governments, whose situations 
are far less difficult than Lebanon's, and whose alliances with Washington are 
less than ironclad, it grudges its strong ally, Lebanon, any meaningful measure 
of effective aid and support. That, according to the minister, was no way to 
induce Lebanon to maintain or enhance its friendship with America. The minister 
went on to say that the American visitor was impressed with his candor and prom- 
ised to convey his message to President Reagan. 


What will Lebanon ask of France? 
[he military sources are secretive about Lebanon's aid request; they would only 


say that the delegation currently in Paris is looking over the latest in French 
equipment and negotiating prices with manufacturers’ representatives. 
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The military's most urgent priority is to develop its infantry capability by 
procuring tanks, half-track, armored and transport vehicles. In addition, the 
army needs to restock its ammunition supply which had incurred heavy losses in 
looting raids of army depots during the war. Also, the army needs to upgrade 
its supply of anti-tank ammunition by purchasing French Milan missiles. The 
army already has a number of these missiles. 


At present, the army is adequately supplied with individual infantry weapons, 
but there might be a need for additional weapons in this category in the future 
if the army is increased to 30,000 members. Our military sources said further 
that the question of repairing the country's Mirage fighters and restoring its 
missile-based air defense network will not be a subject of discussion [with the 
French Government]. According to the military sources, an agreement to restore 
the Mirage aicraft to working condition has already been reached with the French 
company OFEMA [French Office for the Exportation of Aeronautical Equipment] at 
a cost of 117 million Lebanese pounds. The Council of Ministers had reportedly 
approved the agreement on 22 July 1981, in response to a request submitted by 
the defense minister on 13 July 1981. Lebanon is now studying the possibility 
of financing are part of the agreement from Arab assistance funds approved at 
the 1979 Tunis summit meeting, with the remaining part to be paid for from this 
year's 3 billion pounds budget. 
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LEBANON 


CAMPAIGN TO OUST AL-WAZZAN CABINET DISCUSSED 
National Movement Dissatisfied 
London AL-MAJALLAH in Arabic No 86, 3-9 Oct 81 pp 29-30 


[Text] Beirut--The competition between the security conditions and the political 
conditions--a competition which began a few days before the latest meeting of the 
Arab Followup Committee on 3 Sep 81--is still the distinctive feature in the Lebanese 
situation. While the Lebanese Government (and some unofficial Lebanese and 
Palestinian circles) are preoccupied with investigating the issue of the explosives 
planted in various parts of Lebanon and aimed against the Palestinian, Syrian and 
leftist Lebanese presence, a new front has been opened recently to oust the cabinet 
of Shafiq al-Wazzan who has been fighting the calls urging him to step aside and who 
has been exchanging with those urging him to step aside accusations that are not 
altogether free of harshness. 


It seems as if the sudden tension in the security situation on the eve of the Arab 
Followup Committee meeting was aimed at embroiling the committee in the security 
concern after it had overcome this concern in its previous meetings and had moved 
to tackle the issue of the dealings between some Lebanese parties and Israel. The 
committee had sought to settle this issue in order to prepare for beginning the 
dialogue for national detente and for ending the Lebanese crisis. 


This is why when the committee's resolutions were issued, the questions of reaffirming 
the cease-fire and of opening corridors between the two sections of the capital 

were the most strongly stressed issues in the list of resolutions which also called 
for forming an Arab committee to control the ports and the coastline in order to 
prevent the delivery of weapons to illegal parties. The interest of each of the 

main disputing Lebanese sides (the National Movement «nd the Lebanese Front) in 

giving priority to one of these two issues over the other constitutes one of the 

focal points of the current political struggle in Lebanon. 


The Lebanese National Movement issue a statement last Friday referring to this issue 
and reaffirming the movement's position toward it. The statemert says in part that 
the movement "acted tolerantly in the past when it agreed to equate the importance 
of the resolution concerning control of the ports and the coastline with the 
importance of the two resolutions on reaffirming the cease-fire and on opening 
corridors, The movement acted even more tolerantly when it agreed to give the 
Followup Committee's resolution to open corridors priority over everything else." 
The statement adds that the movement has now changed its position in light of “the 
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official Phalangist blackmail" and in the light of “information confirming continuation 
of the Phalangist-Israeli relationship." The statement adds that the movement now 
demands that “absolute priority be given to the resolution concerning control of 

the ports and of the coastline, with abidance by the other resolutions." 


This issue is not the only issue with which the National Movement's statement has 
dealt. Rather, there has been another and more important issue, namely the issue of 
the cabinet's continuation. The statement has accused the cabinet of following 
President Ilyas Sarkis' course of imposing Bashir al-Jumayyil, the Lebanese Forces 
commander, as the sole representative of the Christians and of recognizing the 

army despite the accusations made against its neutrality. 


The National Movement had demanded withdrawal of the army units from the tangential 
points in the capital and the replcement of these units by internal security forces 
prior to opening the other corridors between East and West Beirut. Meanwhile, the 
Lebanese Front believes that withdrawal of its forces from the tangential points in 
the capital's eastern front will lead to an imbalance that can be corrected only 
through the use of units of the Lebanese army. This argument is still obstructing 
removal of the barriers between the two parts of Beirut and restoration of normal 
life to the quarters adjacent to the tangential points--quarters which experience . 
tension every night. 


As for representation of the Christians, the National Movement, which includes 
secular parties in its ranks, insists that this representation should not belong to 
the Phalange alone. Walid Junblat, the National Movement chairman, recently told 
AL-MAJALLAH in an exclusive interview that the National Movement which he heads 
rejects dialogue with the Phalange as the sole Christian side even if this 
rejection wili lead to renewed war. 


In its statement, the National Movement has reaffirmed in strong terms its position 
vis-a-vis the issue of representation of the Christians, the issue of the army and 

the issue of the prime minister's subservience to the president. The movement has 

also threatened to withdraw the cover from al-Wazzan and to oust his cabinet. 


Support for Raymond Iddih 


To confront the government's attempt to create a rift between the National Movement 
and the traditional Islamic organizations, the movement has declared that it is not 
waging a factional battle and has called for forming a "comprehensive national front 
capable of saving Lebanon." 


Some political circles believe that the campaign against al-Wazzan cabinet has 
exploded because of the Lebanese working paper submitted to the Arab Followup 
Committee--a paper which has failed to mention political reform. Leading figures 
in the National Movement had blamed al-Wazzan cabinet for this shortcoming at the 
outset of the campaign. But some observers, whose attention has been drawn by two 
references in the movement's latest statement to the “summer of 1982" which will 
witness the peak of the conspiracy, according to the statement--these observers 
believe that with the approach of the final year of President Ilyas Sarkis’ term in 
office, the National Movement has launched the next presidential election campaign 
which will take place next summer. Reports are being circulated in Beirut about the 
possibility that President Sarkis will be nominated again to run in that campaign. 
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The National Movement's campaign has come at a time when a main ally of this 
movement, namely ex-President Sulaymand Franjiyah, has anrounced his support for the 
nomination of Raymond Iddih, the member of the Lebanese House of Deputies who is 
currently living in Paris and who waged the 1976 presidential election campaign 
against Ilyas Sarkis. 


The timing of the campaign against the cabinet has aroused the concern of Prime 
Minister al-Wazzan, considering that the campaign has come on the eve of the Higher 
Coordination Committee's meeting in Damascus. The Syrian Government, the PLO, 

the Lebanese National Movement and the Lebanese Amal Movement are represented in this 
committee. This committee's meeting is a political-security meeting in which the 
various forms of cooperation among the three sides operating on the Lebanese arena are 
discussed. This campaign has embarrassed al-Wazzan who has been trying, with 
difficulty, to win the support of some Lebanese parties for his cabinet. It seems 
that the visit which al-Wazzan made to Damascus last August did not reassure him of 
the future of his cabinet. The first crisis erupted between the National Movement 

and al-Wazzan when the latter tried to carry on with the plan to overhaul the 
French-made Lebanese Mirage aircraft despite the National Movement's oppostion to this 
step on the grounds that it would strengthen the army before it solves its presumed 
crisis. The crisis reached the point where Walid Junblatt threatened to withdraw 

two cabinet ministers considered supporters of the National Movement while Kamil 
al-As'as, the Chamber of Deputies speaker, threatened to withdraw his two ministers 

in retaliation. It is circulated here that with intervention by President Sarkis, 

it was possible to avert the confrontation over this issue by shelving it, at least 
temporarily. 


In any case, the struggle in Lebanon is still within its political bounds. In his 
address on occasion of the start of his sixth year in office, President Sarkis 
considered this [struggle within the political bounds] as the only solution 
available to the Lebanese who are in unanimous agreement on safeguarding their 
country, supported by Arab determination and international backing. But the final 
date for the confrontation has been set. This date is the summer of next year when 
Lebanon will determine the identity of its new president. 


Until then, nobody can speculate that the struggle will not exceed the political 
limits, especially since Israeli intervention has not been totally eliminated from 
the Lebanese crisis. Perhaps this is what U.S. Envoy Philip Habib meant when he 

told the Middle East Institute's annual conference ir. Washington last week that 

"the cease-fire in Lebanon (achieved last July in southern Lebanon between Israel and 
the Palestinian resistance) is fragile and we have to build upon it to consolidate 
ss." 


Habib, who lauded the Arab Followup Committee's efforts, also said that what is 
required is continued movement "because if we don't show movement, there is the 
likelihood of renewed confrontation and escalation.” 
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Campaign Fails 
Paris AL-NAHAR AL~-'ARABI WA AL-DUWALI in Arabic No 231, 5-11 Oct 81 p 13 
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[Article by Rafiq Shallala] 


[Text] Lebanese political circles have been perplexed in explaining the causes of 
the campaign launched by Muhsin Ibrahim, National Movement executive secretary 
general, against Prime Minister Shafiq al-Wazzan, demanding that al-Wazzan resign on 
the grounds that he has failed to carry out the demand of the current which he 
represents. The perplexity is due to the fact that the country is passing through 

a delicate situation that does not allow for the political maneuvers and campaigns : 
that used to be launched to oust one cabinet and bring in another. The politicians 
have been unanimous in raising question marks regarding the reasons which have 

motivated Ibrahim to adopt a negative attitude toward the present cabinet and toward 

its head in particular, keeping in mind that Walid Jumblatt, National Movement 

chairman, has not taken a similar position despite his reservations on the government's 
efforts in the political and social spheres. 
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Even though the campaign started during a demonstration by a number of citizens of the 

upper Northern al-Matn villages who had come [to the capital] to demand some 
developmental reforms in their villages, the positions declared by Ibrahim have ‘| 
gone beyond the framework of demands to include the current political conditions. | 


In an endeavor to clarify the dimensions of the campaign against al-Wazzan, political 
circles have raised several political possibilities that are becoming increasingly 
clear. 


fee 


One of these possibilities is that the goal of the campaign is to draw al-Wazzan's 
attention to the need to refer to the National Movement before making his decivions, 
considering that the movement is a fundamental party in the Lebanese arena tha’ , 
cannot be disregarded. This is what has become evident through some statements ‘ 
speaking of the “disregard” displayed toward influential parties in the “national 

areas" and of “exclusiveness" in dealing with the existing problems. 


Other circles believe that the campai,.. has sought to topple the cabinet in order to 
lead the country into a government crisis that would be difficult to overcome. 


The second goal of "ousting" the cabinet is, in the opinion of these circles, to 

drop the unified Lebanese working paper submitted to the Arab Followup Committee. 

This would le to freezing the committee's work, keeping in mind that this committee 
is semi-froz ithout al-Jumayyil. The ouster or continuation of the cabinet 
[depends on] various considerations, the most important being the stzlling 
implementation of the resolutions adopted by the committee, especially the resolutions 
pertaining to reaffirmation of the fragile cease-fire, opening the crossing "gates" 
between East and West Beirut and the creation of a committee to control the Lebanese 
ports and coastline to prevent the delivery of weapons to any side other than the 
legitimate authority. 


Ex-President Sham'un believes that the campaign against the cabinet is inspired from 


abroad, and accuses Syria of stirring this campaign to create a political crisis 
that would divert attention from the Followup Committee's work. It would curtail 
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the committee's enthusiastic implementation of its resolution on the pretext that 
the political position is not unified and is suffering from domestic tremors, 
especially since the regine without an executive authority, namely a cabinet, is 
incapable of moving forward at all. 


Where Is Damascus? 


But the [Lebanese] government sources say that Syria is not behind the campaign 
against al-Wazzan cabinet. This has been confirmed by Col Muhammad Ghanim, Syria's 
representative in the Followup Cimmittee, to more than one official who has asked 
him about the true Syrian position vis-a-vis criticism levelled against the al-Wazzan 
cabinet, keeping in mind that those who have launched the campaign have tried to 
imply that Damascus is not pleased with the current cabinet. 


The government sources add that the Syrians have no thought of shak’~- the cabinet 
at present because the circumstance does not permit the creation of a ,olitieal 
crisis to be added to the security crisés. 


Some observers believe that the campaign against al-Wazzan cabinet may be connected 
with the election campaign for the speakership of the Chamber of Deputies, especially 
since some people have tried to imply that the regime is exerting efforts to obstruct 
the return of Speaker Kamil al-As'ad to the head of the legislative authority. 

We should keep in mind, however, that the regime has asserted that it is neutral 

in this campaign, that it wants the democratic game to take its course peacefully 

and wants the deputies, and nobody else, to determine who is to be elected to the 
speakership of the chamber. 


What Is Result? 


The fact is that the campaign against Prime Minister al-Wazzan has had a peaceful 
[sic] outcome. The Sunni and Shi'ite Islamic leaderships have rallied behind 
al-Wazzan. The Islamic street has displayed for al-Wazzan support rarely won by a 
prime minister under normal circumstances, not to mention abnormal security and 
political circumstances. 


Where will the campaign against the cabinet get? 


Those who are well-informed assert that the campaign has been "deflated" and will not 
reelize its goals, regardless of how diverse they are, and that it has been 
characterized by a personal quality which has caused it to lose much of its momentum. 
As for the "deflation," it is due to several reasons, the most important being: 


The support shown for the prime minister, the balanced position that Prime Minister 
al-Wazzan ahs taken in dealing with the campaign, the non-supportive Syrian position 
toward the campaign of which Prime Minister al-Wazzan has been tnformed by Colonel 
Ghanim, the stress on the regime's neutrality in the election campaign for the 
speakership of the Chamber of Deputies and the position of Walid Junblatt who is 
represented in the cabinet by two ministers, both of whom have asserted that ousting 
the cabinet is not at all considered in the calcukations of the progressive leader. 


On the basis of these facts, it seems that ousting the cabinet is not considered in 
the calculations of influential forces, both Lebanese and ron-Lebanese, in this phrase 
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because holding the Lebanese cabinet accountable for problems which are not of 
its own making constitutes excessive unfairness. 


Therefore, Prime Minister al-Wazzan has won the battle which was intended to destroy 


him. Others may pay the cost of an ill-timed campaign with vague goals and 
objectives. 
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LEBANON 


FINANCIAL SITUATION, RISING OIL BILL DISCUSSED 

Growth of Deficit 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 28, Jul 81 p 16 
[Article by Rashid Hasan: “The Red Line"] 


[Text] The reports and statistics that have been published in the course of the 
debate on the 1981 budget pr.vide evidence that Lebanon's financial position has 
entered a new phase and that the situation is likely to worsen in 1981. The public 
debt is increasing at a faster rate than has been expected, a development that is 
putting increasing pressure on the exchange rate of Lebanon's currency as well as on 
its foreign currency and gold reserves. This article examines the extent of the 
deterioration and investigates the government's options for remedying or softening 
the impacy of these developments. 


Lebanon's ability to maintain a stable financial position despite the political 
turmoil that has been plaguing the country prompted a Gulf state banker to wonder 
about Lebanon's "secret" for maintaining a stable lira in the face of constant 
pressure within the country and rising interest rates abroad. The country's puzzling 
ability to maintain a stable financial position, however, necessarily has limits. 
Sooner or later, if the twin problems of security and political turmoil continue 
unabated, Lebanon will reach its economic limits. Have we reached those limits yet, 
or do we have room to maneuver and buy a little extra time? If so, how long? 

From the beginning of this year, a variety of indicators have been signalling that 
the situation is deteriorating and that the burden of defending our currency is 
growing heavier. The public debt stood at 4.2 billion Lebanese Liras at the end of 
1980. If the deficit expected in the new budget, which must be financed from internal 
or external revenues, is taken into account, the public debt may climb to 6.0 

billion liras by the end of 1981. The government's ability to make up this deficit 
will be hampered even further--in comparison with 1980--if the conspicuous slowdown 
in the flow of Arab assistance payments continues. Of the $400 million earmarked 
annually by the Arab governments to help Lebanon, only Kuwait so far has made a 
payment--late at that--of $37.8 million on its allotment of $168.3 million. The only 
avenue open to the government to make up the deficit is tc use next year's investment 
allocation--those stipulated in Chapter 2 of the budget--and to delay othe ted 
spending till the following year. 
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This means that spending for investment and development will be frozen at this year's 
level, with all the negative effects of such an action on the economy. This comes 

on top of approximately 1.5 billion liras originally earmarked for investment projects 
in the 1980 budget that have been tured over to this year's fiscal budget. 
Furthermore, the delay in approving this year's budget may hamper the spending of 
allocated funds, which can only be spent leagally after the budget is approved. 

It will be difficult, for example, to spend the total appropriation for investment 
projects in 6 months. Was the delay in approving the budget an indirect ploy to 
reduce government spending and thus moderate the growth of the deficit? 


Overdue Payments 
Beirut AL-IQTISAD WL AL-A'MAL in Arabic No 28 Jul 81 p 17 
(Article: Delinquency in Paying Oil Bill Threatens Shutdown of Lebanons Tapline"] 


[Text] What is the cause of the government's budget deficit? The deficit is the 
result of the widening gap between spending and shrinking revenues. On the spending 
side, two major items are responsible for the fissures in Lebanon's Financial 
facade: government subsidies for fuel and bread, which accounted for 25 percent of 
the budget, and the oil bill, which increased by $600 million in 1980 and accounted 
for 30 percent of the cost of all imports. 


AL IQTISAD WA AL-A'MAL has learned that because of the unexpected events of April 
the government has been compelled to delay payments on oil imported via the Tapline. 
As a result, Tapline officials protested and threatened to stop the flow of crude 
oil to the Zahareni [refinery] unless $53 million in overdue payments were made. 
This development drives home the point that the government no longer has sufficient 
room to maneuver. It also underscores the negative effects the constantly rising 
oil bill is having on the budget and foreign currency reserves. At the end of 
February the foreign currency reserves stood at slightly more than $1.5 billion, 

and this means that the cost of imported oil is approximately 40 percent of these 
reserves. This situation demonstrates the need to rebuild the Central Bank's foreign 
currency reserves and demonstrates the importance of Arab financial aid, as well 

as remittances from Lebanese citizens working overseas, the latter being the major 
source of financing Lebanon's foreign purchases. 


The country's inability to pay its debts is expected to result in a decline in the 
flow of Arab aid this year. 


It is also believed that remittances from Lebanese workers abroad slowed down during 
the first 6 months of this year, particularly after the events of April. This 
development could adversely affect the country's balance of payments and further 
reduce the government's ability to put its financial house in order before the end 
of the year, unless the security situation improves and the interest rate on U.S. 
currency declines. Another factor that is bound to have an adverse effect on the 
country's foreign currency supply is traceable to the Central Bank itself, which, 
on several occasions, had to enter the foreign currency market, most likely to fill 
some of its needs for foreign currency. The effect of this action, likely to be @ 
reflected as a decline in the country's foreign currency reserves, is yet to be 
estimated. 
- 
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Let us go back to the fundamental question: How long can Lebanon continue to manage 
its financial situation? To answer the question it is essential to know whether 

the country's growing budget deficit is or is not accompanied by a balance of 
payments deficit. In his interview by AL-IQTISAD WA AL-A'MAL, [Finance] Minister 
al-Khalil emphasized that this point was the true test of Lebanon's financial 
situation. 


The strong pressures to which Lebanese currency has been subjected to since the 
beginning of the year may be in part the result of a trend to switch to foreign 
currencies prompted by higher interest rates on the latter, as well as a slowdown 
in the flow of foreign currency from abroad. 


At any rate, the government's budget deficit, expected to exceed one billion Lebanese 
pounds this year, will have negative effects, particularly in view of the fact that 
such a deficit will impact strongly on [the country's] financial liquidity. This in 
turn will accelerate the demand for foreign cu:rency, especially U.S. dollars, 

which currently fetch high interest rates. Such a demand, if not balanced by 

higher remittances of foreign currency from Lebanese citizens working abroad and 

Arab aid payments, will put strong pressure on the exchange rate of Lebanese currency. 
By contrast, a net flow into the country of foreign capital will result in a greater 
availability of foreign currencies in the market, sufficient to meet or, possible, 
exceed the expected demand. More important, however, is that the government would 
be able to finance its foreign imports from foreign currency supplies in the local 
market, while, simultaneously, maintaining a stable exchange rate. In the event 

that inadequate foreign currency supplies flow inte the country, the government 

will be faced with two options: either fill its foreign currency needs by buying 

on the local market, thus causing the cost of such currency to rise and the exchange 
rate of Lebanese currency to drop, or dip into its foreign currency reserves, with 
equally detrimental effects on the exchange rate of the pound, although indirectly. 
For this reason, the Central Bank will be working very closely with the Ministry cf 
Finance to maintain liquidity and prevent a rush on foreign currency. Such a tactic 
is calculated to preserve a stable exhange rate and serve as a holding action pending 
a drop in the interest rates paid on dollar deposits. Toward this end, one important 
step has already been taken: the Ministry of Finance has already begun to sell to 
the public 3-month treasury bonds paying an interest rate of 14 percent. This rate 
of interest compares favorably with the average of 15 percent paid by banks in the 
past 3 months. In fact it is 2 points or more higher than what banks have been 
paying on 3-month accounts. In this respect, the Central Bank has already entered 
the competition for cash deposits against the commercial banks. A substantial 

number of large depositers, acting through several commercial banks, is reported to 
have underwritten upwards of 400 million pounds of the Central Bank's bond issue. 
Should the high interest rate paid on treasury bonds continue, banks will be 
compelled to raise the interest rate paid to their deposite=3. Lebanon's Central 
Bank is expected to take advantage of any lowering of interest rates on dollar 
deposits to strengthen the Lebanese pound and improve the country's balance of 
payments. In brief, the net result is that the budget deficit may improve somewhat 
giving the government a better chance to deal with it without added pressure on 

the foreign currency reserves while, simultaneously, maintaining the exchange rate 

of the pound. 
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the foreign currency reserves while, simultaneously, maintaining the exchange rate : 
of the pound. | : { 


It must be pointed out, however, that the Central Bank and the Ministry of Finance 
cannot perfurm miracles. Furthermore, our foreign currency reserves are not 
miraculous either and cannot be subdivided ad infinitum. Consequently, it behooves 
all those in positions of responsibility, Lebanese and Arab, to be aware of the 
potentially grave future developments. 
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Finance Minister Interviewed 


Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 28, Jul 81 pp 18-19 


[Interview with Finance Minister Ali al-Khalil by AL-IQTISAD WA AL-A'MAL; date and 
place not specified] 


/ + eer. 


[Text] AL-IQTISAD WA AL-A'MAL conducted an interview with the Finance Minister of 

Lebanon Dr Ali al-Khalil to discuss the government's financial position. The purpose 

of the interview was to respond to a fundamental question: Has the government's 
budget deficit reached a point where it could threaten the country's financial future 
and the future of its currency? The interview also sought to discover what means : 
the government has to finance its ever-increasing debt and to narrow the widening 

gap between its revenues and expenditures. 





[Question] The government's debt, according to some [experts] has reached or will < 
soon reach the “red line." a level beyond which we cannot go without causing severe | 
damage to the country's economy. How do you assess this view? | 


[Answer] In spite of the large jump in the government's debt over the past few years, 
I can still say responsibly that the debt-—-estimated at 4.5 billion Lebanese Pounds 
as of April 15,1981--has not reached a dangerous level. There are three principal 
reasons for this assessment: 


1. The ratio of the debt to the national income is still within acceptable bounds, 
better, in fact, than it is in many advanced countries. 
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2. The foreign debt, which stands at 725 million Lebanese Pounds, constitutes no 
more than 16 percent of the total debt. As is well known, it is the foreign debt 
which poses the greater danger to the exchange rate of our currency because it tends 
to deplete the government's foreign currency reserves. The internal portion of the ; 
debt, however, is financed from internal revenue sources. | 


3. A significant portion of the government's debt exists only on paper. When one 
takes into account an estimated 1 billion Lebanese Pounds owed the government by 
corporations and individuais in the form of taxes and fees, as well as 4 billion 

pounds in cash advances made to bail out public utility concerns and city governments-~ 
electricity, eater, and the Municipal Government of Beirut are examples--a good 

portion of the debt is merely a bookkeeping one. The government expects to collect 

on these loans when the concerns in question return to solvency. } 
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[Question] To what extent are these treasury loans collectible? Are not some of 
them, for one reason or another, dead debts? 


[Answer] These advances, which are in reality high-interest loans, are made to public 
utility companies and other public institutions on the basis of a well-established 
principle. The loans are made only when it is demonstrated that withholding them 
would result in the interruption of vital public services. Another criterion in 
granting the loans is the recepient's ability to repay. 


Each loan application is evaluated on its own merits. The Municipal Government of 
Beirut owes the national treasury substantial sums, but it has sufficient assets to 
cover its debts easily. Lebanon's Electrte¢ Company owes more than 700 million : 
but it can easily move to profitability if the security situation improves and if it 
raises prices to a level compatible with costs. A 300 million pound treasury loan 
has also been made to a number of industrial companies. These are all loans and not 
dead ones. There are other examples. What it boils down tc is that the treasury 

is a debtor as well as a creditor. The major difference is that, as a creditor, the 
treasury is unable to collect its loans at this time and must attempt to manage its 
affairs by other means. This is the crux of the problen. 


[Question] The anticipated deficit in the 1981 budget is estimated at 1.5 billion 
pounds. How will that affect the governments’ debt? 


[Answer] Naturally, the debt will increase by the amount of the net deficit in this 
years’ budget. I emphasize Inet" because a part of this fiscal years’ allocations 
will not be spent and will be turned over to next: years’ budget. The reason for this 
is that some government agencies will not be able to spend their budget allocations 
this fiscal year. As an example, approximately 1.5 billion pounds of the 1980 
budget were turned over to the 1981 budget. This is not exactly a normal situation 
and is attributed to the fact that some government agencies are unable to spend 
their budget allocations on worthwhile projects. Another factor which has a great 
bearing on the ultimate size of the net deficit is the size of aid from outside 
Lebanon, particularly [the time of receipt of] Arab assistance payments approved 

at the Tunis Summit Conference. 


[Question] When will you begin to worry about the public debt? 


[Answer] When it begins to affect adversely our balance of payments, that is our 
gold and foreign currency reserves. We hope we do not reach that point. So far, 
we are in a strong position. In 1980, our balance of payments had a surplus of 
$450 million. In 1979, we had a surplus of $400 million. We expect a greater 
surplus this year, provided the security situation improves. If the security 
situation deteriorates, our balance of payments will suffer. 


[Question] Is there a serious effort, in the face of these potential threats, to 
develop the treasury's income resources? What can be done in this area? 


[Answer] The drop in the governments’ revenues in relation to its expenditures 
during the past 3 years can be attributed to a number of causes, most notably, and 
indisputably, the loss of control of the security situation and the government's 
inability to function. Without this ability, the government cannot collect taxes. 
Consider the Customs Service as an example. Revenues from this source have declined 
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sharply in direct proportion to the worsening political situation, the number of 
illegal ports created, and the rumaway smuggling tade. Based on the rate of growth 
of revenues from this source over the past few years, we had expected to collect 
1-5 billion pounds in 1981 customs duties. Our present expectations for the year 
are no more than 500 million pounds. 


The same is true with regard to the collection of direct taxes. The atmosphere 
which encourages people to avoid paying customs duties, ecourages them to avoid 
payint taxes and to cheat the treasury. Faced with this situation, what can the 
government do? We must concede that the only sclution hinges on the return of 
political stability and the resumption of governmental authority. In view of this 
reality, Arab financial aid very important. It helps us to close the gap between 
revenues and expenditures and keeps us from reaching the danger point. Our hopes 
are pinned on Arab and international efforts to put a final end to Lebanon's tragedy 
and restore the country to economic and financial health. 


[Question] Arab financial aid, if paid, will help cover some of the deficit. How 
will the rest of the deficit be covered and what is the best policy to accomplish 
that end? 


[Answer] The Ministry of Finance, in cooperation with the Central Bank, has | 
evolved a sound, comprehensive policy for financing the deficit and for absorbing 
any negative effects that the deficit may have on the exchange rate of the Lebanese 
Pound and consequently, on the rate of inflation. In line with this policy, the 
deficit will be financed primarily through the issuance of treasury bonds without 
resort to external or internal sources. We expect the bonds to help absorb some 
of the liquidity of the local market and raise interest rates on Lebanese currency 
deposits to make them competitive with interest rates paid on other currencies. 
This action is calculated to strengthen the Lebanese Pound and preserve its exchange 
rate. It is noteworthy that the bonds appear to be quite popular with the public. 
The banks are contributing to this effort by making the bonds available to the 
public. 


It is possible, however, that, in addition to local and Arab [ai<|] resources, we may 
still need foreign loans, particularly from Arab development funds, the World Bank, 
and other international institutions, which grant loans on ezsy terms, in order to 
finance certain development projects. 


{Question] Some people believe that the government subsidies for fuel and other 
things are no longer justified in view of the worsening budget deficit. What is 
your view on this point? 


[Answer] Subsidies for fuel and bread cost the treasury 1 billion pounds [per year], 
and they are likely to go up if there is a further increase in the price of oil 
Subsidies account for 25 percent of actual government spending. This subject is 
important indeed and ‘nust be reviewed with an eye toward balancing the interests 

of the government and the consumer. We must find out who shoulders the burden of 

the subsidies and who benefits from them and how. In particular, we must find out 
how these subsidies affect the price of commodities. What is the value of a 
subsidized item, for instance, when it can be imported or bought unsubsidized at a 
lower cost? It is necessary, in my opinion, to review the subsidy policy and to 
reestablish it on a sounder economic and social foundation. 
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[Question] Let us go back to Arab afd. The published figures show a significant 
decline in the amount of Arab aid received in 1981. Some Arab countries have not 
paid a piaster of their commitments so far. . How does the government plan to deal 
with this issue? 


[Answer] Atab aid commitments are brotherly obligations. They are not binding 
commitments. Although some payments are past . 2, they will be paid. The best we 
can do is to remind those whc made the commitments to fulfill them. We must let them 
know that we count on these commitments in our hour of need. Arab aid payments 
serve as a safety valve for us. Viewed from another perspective, these commitments 
are an expression of solidarity with Lebanon in its time of crisis. We are not a 
poor country. We have built one of the most successful economic systems in the 
region without the aid of oil revenues, relying solely on our talents, dynamism, and 
the flexibility of our economic system. But, as everyone is aware, we have suffered 
a great deal during the past several years, possible more than many other nations 
and states could bear. We have lost a great deal. We, therefore, must preserve 
what we have left in order to reconstruct our economy and resume our former role in 
the Arab world and the international community. We hope that the promised payments 
will be made on time so that the Lebanese Government may undertake some of its more 
urgent tasks such as revitalizing services and halting the deterioration of the 
infrastructure on which its economy depends. 
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OFFICIAL DISCUSSES BEIRUT PORT ACTIVITIES 


Paris AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic No 230, 28 Sep-—4 Oct 81 pp 13-14 


{Interview with Mr Henry Far'un, council chairman and director general of the 
Lebanese Port Authority, by Fadia al-Sharqasi: "Illegal Harbors Cut Customs 
Service Revenues"; date and place not specified] 


[Text] The wall surrounding the [Beirut] port is low. The firing of one builet 
is enough to shut down the port's activities. But, most often, one word is 
‘enough to reopen it. It serves as a safety valve in a city without security. 
The port is known as the “vanquisher"™ of all those who go by the name of "al- 
Furaqa'" [the parties]. In spite of the turmoil surrounding it, the harbor 
operates daily, bringing many blessings for which we ought to be thankful. The 
details of its profits and losses are well known. The important thing is that 
it remains open to welcome ships and receive goods. Equally important is that 
its workers manage to go home safely at night. “he war has stripped the port 
of its title as a public service agency, one worthy of protection, to enable 

it to continue to serve all of us. The war has also stripped it of its posi- 
tion despite the fact that no others have sprung up to replace it. The war has 
stripped the port of its title as a meeting place for people from all parts of 
the country. Many [former users] would rather patronize the illegal harbors 
that have sprung up in its vicinity, often a short distance away. 


Mr Henry Far‘un, council chairman and director general of the Port Authority, 

has tired of emphasizing the importance of the port as a meeting place for all 
Lebanese. He has tired of telling people that the port belongs to them, that 

it should be excluded from the crisis, that restoring the port to normal use 
should not wait till a solution to the Middle East problem is found. He has 
made frequent appeals to put an end to the illegal harbors, not only in consid- 
eration of the fact that the Beirut harbor is a fundamental public service opera- 
tion, but on the grounds that its survival is in the best interest of all people. 
All Mr Far‘un got in return from [former] users were promises that are frequently 
broken. Following are Mr Far'un's answere to the questions put to him about the 
port by AL-NAHAR AL-‘ARABI WA AL-DUWALI: 


[Question] Why was the port shut down on several occasions? 


[Answer] There are many explanations for the involuntary shutdowns to which 
the port is subjected. The primary reason, however, is the unstable political 
situation which Lebanon has been witnessing for a number of years. The insta- 
bility creates security problems at the port which is located on the border 
[between East and West Beirut]. 
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[Question] Are the forcible shutdowns caused by parties who stand to benefit 
from harbor disruptions? 


[Answer] I am rot the security official, and therefore, I cannot specify 
the party responsible for the shutdowns. On the basis of the information I 
can gather after every security-related shutdown, I can say that most parties 
want the port to remain open. Most parties recognize the importance of the 
port's services to the local economy and the Arab world at large. 


[Question] Do the shutdowns promote the growth of illegal harbors, and what is 
your estimate of the losses due to these shutdowns? How about smuggling opera- 
tions, and what has been done to halt them? 


[Answer] Of course the arbitrary shutdowns to which the port is subjected from 
time to time prompt some importers to use illegal harbors. The losses due to 
shutdowns are enormous not only in financial terms but in terms of morale. The 
losses cannot be recouped easily. After 4 years of hard work to renew confi- 
dence in the port, we were able to restore business with the world's major 
shipping companies. We were able to reestablish business with 225 international 
harbors, approximately 73 percent of the 1974 level, the year preceding the 
outbreak of violence. 


When the port facilities were closed from 2-20 April of this year, the losses 
were estimated at 1.5 million Lebanese pounds, but operations resumed on a satis- 
factory level. The Port Authority is now operating in the red. The budget defi- 
cit as of the middle of this year is 15 million Lebanese pounds and could reach 
60 million pounds by the end of the year, particularly if we take into account 
the additional financial burden due to cost of living increases. This, of 
course, assumes that the security situation does not improve. 


As for the other half of the question, smuggling by way of illegal harbors is 
growing by leaps and bounds. It is a destructive phenomenon, which has caused 
more damage to the port than the war which began in 1975. 


When smuggling and tampering with goods destined for the Beirut port--in which 
some of our leading businessmen and industrialists were involved--I sounded the 


alarm by means of a press announcement on 29 July of this year. In that announce- 


ment, I explained to government officials and the public the extent of the 
financial losses to the Port Authority and the national treasury caused by 
smuggling. I pointed out that Customs Service revenues in July and August have 
dropped to 30 million and 23 mii. :on Lebanese pounds, respectively, a decrease 
of 65 million pounds than had been estimated for that period in this year's 
budget. 


Customs Service revenues for the first half of 1981 are 150 million Lebanese 
pounds below the level of the corresponding period in 1980. If this abnormal 
situation continues, the difference in revenues for both years may reach 300 
million pounds by the end of this year. 


The biggest loss was in the category of harbor fees, which, for the first half 


of this year stood at 116.5 million pounds vs. 235.5 million pounds for the cor- 
responding period of 1980, a 50 percent drop. The loss, in terms of total 
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Customs Service revenues, means that the ratio of fees to total revenue has 

dropped from 65.6 to 55.2 percent. In response to my public announcement and . 
discussions with government officials, Mr Ilyas al-Hirawi, minister of public ti 
works and transport, issued a public statement warning treasury cheaters and 
consumers to desist from this improper activity or face the penalties estab- 

lished by law for this type of violation. I will, for the present, settle for a 
the steps taken to date to stem this activity, in the hopes that these measures . 
will raise the. wic consciousness of the illegal importers and restore their 
sense of responsibility. 


wr 


[Question] Would you give us some statistical data on the part's present 
activity? : 


~ es 


[Answer] Despite the relative security we have enjoyed since the events cf 

last April, port activity is slow. It is below the level recorded for the 

first quarter of this year, which, as mentioned earlier, was 73 percent of the 
1974 level. After a surge in activity at the beginning of the year, we suffered 
a setback when the port was closed in the wake of the latest security distur- 
bances. The shutdown lasted from 2 April to 20 April. Work tesumed cautiously 
as the security situation improved, and in July the port activity reached a = 
moderate level with the handling of 167,879 tons of cargo. The corresponding 4 
figures for April, May and June preceding were 122,680, 88,342 and 89,487 tons, 
respectively. One can see from this that the average level of activity for these . 
4 months was lower than it was during the first quarter of the year, when activ- 

ity had nearly returned to normal. A total of 713 ships entered the harbor in 3 
the first quarter, where they unloaded 702,021 tons and took on 177,729 tons. it 
The total volume of cargo handled for the period was 468,388 tons. When the 
two periods are compared, the figures are as follows: 42.3 percent drop in i 4 
the number of ships received, a 43 percent drop in the weight of cargo deliv- 4 
ered, a 84.7 percent drop in the weight of cargo shipped out, and a 46 percent 
drop in the level of total activity. 





[Question] We have heard of your proposal to have the port declared a neutral ee 
zone. Anything new on this point? 


[Answer] The frequent reverses in the security situation paralyze the efforts 
of those officials who are trying to improve the security problem. This is true 
not only with respect to the port, but also with respect to passage from one 

part of the city to the other. The security plan which would neutralize the 
port and a corridor to the commercial district is still a promise. It is yet ) 
to be implemented. In my daily contacts [with officials] I do all I can to ‘ 
have the plan implemented, in the belief that it is the desire of all Lebanese 
people and a key step toward national reconciliation. 


[Question] There was a period when the port served as a passage way for going 
from East to West Beirut. Why was this passage closed? 





[Answer] As you know, the port is under the jurisdiction of the Army and the 
National Security Force [the police]. This has been the case since the end of 
1976, when the port resumed normal activity. Anyone wishing to enter the port 
then had to secure a special permit from the Port Security Office. This was 
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followed by a period when the harbor became the only safe way to cross from 

one part of the city to the other, a development that compelled harbor offi- 
cials to overlook the special permit measures in order to facilitate free pass- 
age. Port officials took special measures to facilitate the flow of traffic 
through the port area. Although this period was occasionally marred by gun- 
fire, it is truly a proud one in the history of the port. It underscores what 

I have repeatedly said since the port resumed normal activity in 1976, specific- 
ally that the port should serve as a model of peaceful coexistence for Lebanese 
people of all faiths. The harbor must be made a neutral zone; it must be excluded 
from all conflicts if it is to serve the interest of all. Subsequent security 
developments made passage through the port hazardous. As a result, the Port 
Security Office reinstituted the special permit requirement. 
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FOOD PRODUCTS SUPPLY FALLS SHORT 
Casablanca LA VIE ECONOMIQUE in French 23 Oct 81 pp 1, 7 
[Text] The volume of plant products grown and the degree to which internal pro- 


duction covered domestic needs over the 3 years of the 1978-1980 plan were as 
follows: 





Yield Self-sufficiency 
Products 77-78 78-79 79-80 Average Percentage 
Main Cereal Crops 45,930 39,942 45,057 43,643 72.0 
Sugar 3,660 3,340 3,355 3,452 53.6 
Vegetable Oils 222 378 432 344 18.2 





The average production level for the main cereals over the 3-year plan was higher 
than during the preceding 5-year plan: 43.64, compared to 39.13 hundredweight. 


Average sugar production was 43.8 percent higher than during the previous 5-year 
planning period (345,200 tons over 240,000 tons). 


By contrast, the decline in vegetable oil production, when compared with the 
average annual levels recorded in the 1973-1977 planning period. (34,400 tons com- 
pared to 42,900 tons) is primarily due to the very poor olive harvest of 1977- 
1978, but also to the stagnation in production of seed-oil, caused by lack of. 
coordinated policies in that subsector. 


Meat production was as follows: 











Yield Self-sufficiency 
Product 1978 1979 1980 Average Percentage 
Meat and offal 298 313 331 314 100 
(thousands of tons) 
Milk 659 730 780 723 50 


(millions of liters) 


Meat production was on an upward trend, especially poultry. The average produc- 
tion level was 314,000 tons durirg the planning period; overall meat production 
in 1978 was 8 percent over 1977 (298,000 tons in 1978 compared to 276,000 tons in 
1977), while production in 1979 was 5 percent over 1978, and 1980's level was 

5.7 percent over the 1979 level. 
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With regard to cow's milk, the trend was positive (4.6 percent annual increase, 

on average, during the period 1969-1980). Milk production in 1980 grew 6.8 per- 
cent compared to 1979, which was 11 percent over the 1978 level. The latter in 

turn was a 6 percent increase over 1977. 


Improvement of Human Nutrition 


The major efforts that have gone into production of products rich in protein, such 
as milk (which has its own planning document-——production is increasing at a lively 
pace) and meat (especially poultry, the large-scale production of which is making 
low cost protein available to a broad cross-section of the popuiace), are raising 
the nutritional level of the populace. An assessment of the dimensions of progress 
in that field cannot be made without an appropriate survey of domestic household 
consumption. 


Improving the Balance of Trade: 
The following trends were shown in agricultural imports during the last 3 years: 


Agricultural imports over the 3-year planning period accounted for 26.39 percent 
of the dollar value of the country's overall imports; it should be emphasized, 
however, that such imports themselves were 29.63 percent of all imports during 
the 1973-1977 period. 


The average increase in the cost of basic food commodity imports (cereals, sugar, 
milk, vegetable oil) was about 23.5 percent per year during the 3-year planning 


period, a figure which covers both the increase in the volume of imported products 
and the inflation in world market prices. 


Thus, agricultural imports, rather than declining, grew in both volume and unit 
cost during the 3-year planning period. 


Covering Imports 
The trend in agricultural exports during the last 3 years was as follows: 


Agricultural exports accounted for 35.1 percent of the cash value of the country's 
total exports during the 3-year planning period. 


The figures for the principal export products were aus follows (in millions of 
dirhams). 


Overall, agricultural exports during the 3-year period showed an annual increase 
in value of 14.78 percent, while agricultural imports had an average growth of 
19.76 percent per year over the same period. 


Agricultural imports covered 74.7 percent of the cost of agricultural exports in 
1978, 70.5 percent in 1979, and 68.6 percent in 1980 (estimate). 


Food product exports covered 84.7 percent of food product imports in 1978, 78.0 
percent in 1979, and 83.8 percent in 1980 (estimate). 
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Agricultural exports, as shown in the chart below, covered a slightly greater por- 
tion of overall imports in 1980 than in 1979, which was somewhat down from 1978. 


Value of agricultural imports and exports in millions of dirhams: 


The terms of trade in agricultural products showed some improvement, in that the 


value per ton ratio of exports over imports improved: 


1.13 at the start of the 1978-1980 plan. 


1.21 in 1980, 


Trends in agricultural Imorts 


Imports (in thousands of tons) 

Imports (dirhams) 

Unit price in dirhams/ton 

Agricultural imports as 
percentage of overall imports 


Trends 
Wheat 
1978 
1000 T 1,555 
MDH (millions 856 
of dirhams) 
1979 
1000 T 1,487 
MDH 968 
1980 
1000 T 1,650 
MDH 1,258 
Average 
1000 T 1,564 
MDH 1,026 


Trends in Cost of Imports 


Exports in thousands of tons 

Exports in millions of DH 

Unit price in DH/ton 

Agricultural exports as 
percentage of overall exports 


Trends in Basic Commodities 


Agricultural exports 
Overall imports 
Percentage covered 
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1978 


2,869 

3,193 

1,112.9 
25.83 


1979 


3,018 

3,072 

1,226.6 
25.84 


in Agricultural Exports 


Sugar 


289 
305 


279 
457 


328 
627 


299 
462 


1978 


1,694 

2, 384 

1,407.3 
38.1 


1978 


2, 384 
12,361 
19.3 
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Milk Products 





compared to 


1980 


3,272 

4,530 

1,399.7 
27.27 


Oils 


137 
333 


173 
269 


152 
383 


154 
328 


1980 


1,860 

3,141 

1,688.7 
32.6 


1980 


3,141 
16,796 
18.7 
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FLOUR, SUGAR, OIL, OTHER ASPECTS OF AGRO-INDUSTRY REVIEWED 
Casablanca MAROC SOIR in French 23 Sep 81 p 2 


[Text] Agricultural and food industries complement agricultural production: they 
greatly improve the profitability of investments, especially those for irrigation. 
They contribute to job creation and increasiig agricultural production. They con- 
stitute what is called agro-industry. 


Agro-industry is a big part of our nation's activity, both economic and indus- 
trial. It encompasses many domains, such as drying, preservation, and processing 
of agricultural products, both animal and vegetable. 


These activities cover a broad spectrum and extend, among other things, to indus- 
tries based on cereals (manufacture of doughs and semolina), to sugar-works and 
refineries, to fatty substances industries (oil-works), to dairies (manufacture 
of numerous mass consumption milk-based products), to plant product canning 
(fruits, vegetables), to livestock feed, to cotton (the textile industry), to 
wood and cork industries (paper, briquettes, etc). So we see that this is a very 
widespread domain, which has wide-ranging effects on the whole national economy. 


The Flour Mills 


Among the cereal-based industries we would point out the flour mills; there are 
67 of them in this country, and with a current milling capacity of 17 million 
hundredweight; they are concentrated in the Casablanca area. Their business is 
largely the milling of imported early wheat. 


Apart from these industrial flour mills, there are about 7,000 small mills operat- 
ing in the country with a total milling capacity of 23 million hundredweight. 
Presently, therefore, the small-scale milling sector is bigger by far than the 
industrial sector; but that situation could change as a result of the rapid ex- 
pansion of the field of activity of industrial milling, a phenomenon produced by 
the demographic growth and increasing urbanization of the country. 


Modern bakeries, dough and couscous factories, and bread-product industries make 
up another category of cereal-based industries; there are presently 548 modern 
bakeries, 24 food-paste and couscous factories, 21 bread-product wlants and two 
cracker factories. 
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Sugar-Works and Refineries 


As for sugar-works and sugar refineries, they have the capacity to process 40,000 
tons of raw material per day (including 3,000 of cance). The sugar industry is a 
veritable bright spot in the economic development scene. 


in fact, established as it is in the heart of rural population concentrations, it 
tends to inspire urbanization and diverse inves:™ents, for it attracts eve .- 
increasing numbers of people. But building up a sugar-works takes a great deal 
of investment, which sometimes poses difficult problems. 


However, one thing that should be noted is the grea importance of the "sugar 
policy" the government is carrying out, on the initiative of His Majesty King 
Hassan II, a policy thanks to which not only will we achieve self-sufficiency [in 
sugar] but we will even become exporters of that commodity which is increasing in 
demand around the world. 


As for the refineries, there are six of them, including three that are integral 
components of sugar-works; their refining capacity is adequate to the needs of 
the country, presently estizated at 600,000 tons per year. 


0il-Works 


With regard to vegetable oils, which includes both oleaginous seed-oils and olive 
oil, we presently have two plants for the trituration of oleaginous seeds (one in 
Casablanca, the other in Kenutra), especially sunflower seeds. But this crop 
suffers from many drawbacks. The olive oil works are a growth sector which should 
concentrate on supplying the local market; naturally, the volume of activity in 
the oil-works varies according to the size of the crop. 


Dairy Industries 


Morocco presently has a dozen dairies with a total nominal capacity of 1,255,000 
liters per day. In general, the quantities of milk being processed are rapidly 
increasing: but the progress being made in that industry is hindered by the 
vagaries of lactation levels. 


Vegetable Canning 
There are 88 canneries processing plant products in Morocco, including 27 in 
Casablanca and 23 in Marrakech. In the last 3 years 80 percent of their produc- 


tion has been exported. 


In the field of cotton ginning, our production is primarily of long-yarn vari- 
eties. The country has six operating factories. 


There are 21 plants for the manufacture of animal feed, and almost all of them 


are in Casablanca: they provide feed primarily for the "two-legged" animals 
(poultry) but also for the “four-footed" kind (cattle and sheep). 
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Wood and Wood-Based Industries 


Wood and cork industries are divided into four basic categories: wood panels; 
cork processing; brush manufacturing; paper pulp (the bulk of the latter is for 
export). 


a oer 


Thus, we see that our agroindustrial activity is widespread; it would become even et 
more so, if it were not held back by climatological conditions which sometimes a 
keep down the size of the harvests. ae 
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FINANCIAL DEVELOPMENTS, MONETARY POLICY DISCUSSED 
Syrian Monetary Policy 
Beirut AL-IQTISAD WA AL-A’MAL in Arabic No 30, Sep 81 pp 12-13 


[Article by Sami Ahmad: “Governor of Syria's Central Bank states: 'Grcewing 
Flotation Determines Issue Price of Syrian Pound’; New Measures Lowered Demand 
for Foreign Currencies"] 


[Text] During the past 4 months Syria has witnessed important monetary devel- 
opments aimed at stabilizing the Syrian pound, striking at the monetary black 
market, and improving the balance of trade and the balance of payments. 
AL-IQTISAD WA AL-A'MAL asked the governor of Syria's Central Bank, Mr Rif'at 
al-"Iaqd, for an initial evaluation of the experiment and its dimensions, along 
with a definition of Syrian monetary policy. He replied: 3 


"Before evaluating the results achieved by the parallel market which was created 
about 4 months ago, I must give a brief description of the monetary system and 
situation in Syria and about the monetary and financial phase in which Syria has 
been living for a short time. 


"In the area of determining the issue price of its currency with respect to 
other currencies, Syria follows an intermediate system among the systems applied 
in the world. It has not tied its currency to the special drawing rights, and 
also has not tied it to a specific basket of the world currencies included in 
its foreign trade, nor to one of the monetary blocks recognized in the world, 
such as the Pound Sterling block, the French franc, or the like. Syria also has 
not followed the prin-iple of free flotation for its currency, nor the principle 
of an organic tie to a strong world currency, such as the U.S. dollar. Although 
Syria has considered the U.S. dollar a key to pricing other foreign currencies 
with respect to the Syrian pound (the dollar is the most pervasive international 
transaction currency among foreign monies), nonetheless, Syria has not adhered 
to a fixed parity with this currency. Thus, we can describe the method we fol- 
low in determining tjge issue price of the Syrian pound as the “growing flota- 
tion" method, since at abandons the semi-fixed issue price based on the key 
currency, as the good of the national economy requires this measure." 


If we were not now faced with evaluating this method and the extent of its re- 


lationship to the existing economic system in Syria, which is built upon the 
existence of the public sector as the dominant sector, especially in the field 
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of foreign trade and in the field of fixing domestic prices, then we would have 
to say that it is waiting for rules to be laid down, rules which are more realis- 
tic, more constant, and more of service to our economic goals in the field of 
defining the bases of the issue price for the Syrian pound. We should, as much 
as possible, reduce the opportunities for changing the issue price and strive 

to keep the issue price semistable, since price oscillations have bad material 
effects on foreign exchanges and on the level of domestic prices and wages. We 
should do so on the condition that the issue price be within limits which can be 
defended: On the basis of trying to equalize the balance of payments; on the 
basis of trying to control the unexpected psychological factors which, in most 
cases, result in draining finances and capital and speculation in foreign money 
markets and precious metals; and on the basis of opening numerous horizons and 
channels to absorb surplus liquidity, especially in the fields of production pro- 
jects with short-term yields. 


"In this respect we can be assured that the steps listed below have begun to 
give results, and their effects have been reflected in improvement in the issue 
price of the Syrian pound in foreign markets. These steps, which were carried 
out in the monetary field, included raising interest rates on deposits by a tan- 
gible percentage about 6 months ago, and creating the parallel market recently. 
Other measuves were taken and are being taken one by one in the financial field, 
such as: 


--Limiting consumer spending and providing consumer education. 


--Improving methods of taxation and introducing important reforms to the tax 
system. 


--Regulating importation through subjecting private sector imports (which consti- 
tuted an important proportion of Syria's total imports) to the "previous supply 
system," and requiring importers from the private sector to pay the value of 
their goods only through the local banks. 


--Providing the noncommercial needs of the private sector from the banking sys- 
tem, and, as a consequence, extensively weakening opportunities for requesting 
the foreign exchange discount from foreign markets and from the black market. 


--Earnestly fighting black market agents, because the areas where these agents 
operate, in the event they are tolerated, continue to be a basis for meeting 
foreign exchange disccunt demands for various illegal purposes, and consequently 
returning to their influence on the issue price of the Syrian pound. 


"If we wanted to evaluate the results achieved by the parallel market since its 
creation, we could summarize them as follows: — 


--Reducing, to a great extent, the opportunities for demand on foreign exchange 
currencies from the unregulated market by establishing specialized banks and by 
providing the citizens all their legal commercial and noncommercial needs from 
these banks. This reason, in and of itself, is enough to paralyze this market's 
demand. : 
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--Creating a promotional price which is applied to a limited number of activi- 
ties, foremost among them the unexpected revenues arising from transfers by 
Syrians living abroad to their relatives, and from tourist revenues, commissions, 
and the like. Private sector imports were dealt with in their entirety, and 
promotional prices were allowed to be applied at specific percentages of the 
value of certain export goods. 


"In this field we confirm that it is not necessary to subject the equivalent 
price to the law of supply and demand, because the natural supply and demand 
factors which obtain under free conversion, and consequently under flotation, 
are not available for this price. Instead, this promotional price must finally 
stabilize at a price derived from findings based on an objective study of the 
activities which it encompasses, more than basing it on supply prices in the 
commercial markets or in the black market. Also, the stability of this promo- 
_tional price will help the value stability of monies and foreign trade trans- 
actions which are carried out based upon it, and consequently it will help the 
stability of prices on imported goods. 


"On the basis of the foregoing experiments through which Syria has passed, the 
equivalent market will be one of the elements helping to return balance to the 
balance of payments, in addition to the other elements which have begun to be 
applied, in stages and carefully, incther fields. Foremost among these are 
raising production, encouraging investment and savings, consumer education, and 
limiting unnecessary spending." 


Syrian Mortgage Bank 
Beirut AL-IQTISAD WA AL-A'MAL in Arabic No 30, Sep 81 p 13 


[Text] The Mortgage Bank in Syria, which is similar to the Housing Bank in 
Lebanon, is participating in a rather important role in the construction activ- 
ity. The following provides information on the Mortgage Bank on the basis of 
the answers to questions from AL-IQTISAD WA AL-A'MAL: 


Question: How do you evaluate the results of your bank's activity for 1980 on 
the level of loans and services? 


Answer: During the past 15 years the bank has been able to cover all of the 
country's provinces with 13 operating branches. Their investments have seen 

a great increase, since at the end of 1980 their total was 2,014.03 million 
Syrian pounds, of which 399.2 million pounds were invested in 1980. Also, 

the sum of 189.6 million pounds was invested up to 10 June 1980. Thus, the 
bank is effectively participating in supporting the construction activity in 
the country and stimulating the building of residential structures. This in- 
cludes support for the housing cooperatives, which are gaining a large percent- 
age of the bank's financing. 


Question: How do you evaluate the role of specialized banks in the national 
economy, and what is the extent of revenue necessary for their activity? 


Answer: Banking specialization is a line which Syria has followed, beginning in 
1967. It started from specific goals, foremost among them the redistribution of 
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financing resources among specialized banks operating in Syria, so as to provide 
financing resources for each specialized bank sufficient to enable it to respond 
to the needs of the economic sector it covers with its loans. There are many 
ways to accomplish this, among them: Supporting the bank's capital; requiring 
certain governmental administrations, public institutions, and public companies 
to deposit their funds at a specific bank and no other; and opening up an oppor- 
tunity for each bank to supply the loans granted by Syria's Central Bank, under 
the conditions imposed by that bank. 


Question: To what extent has the bank's administration developed, both on the 
level of the techniques employed and the availability of skilled staff? 


Answer: The bank periodically and continuously conducts technical and scienti- 
fic studies to develop and modernize operating methods, taking into consideration 
the expansion of its operations and the growth of its revenues and investments. 
The bank adopted many modern administrative methods, introduced mechanization 
[sic--automation?] into its operations, and developed the accounting equipment 
which it uses. It provided the large branches with advanced accounting equipment 
with high performance and operational capability. 


The bank sets up periodic training courses in various specialties for senior . 
employees who have been nominated to take responsibility for departments and 
divisions, and for new ee for the purpose of qualifying them for bank 
work. 


Question: What is th: ratio of loans in y ur bank for the public and private 
sectors? 


Answer: The sectors benefiting from the bank's loans are numerous. The most 
important of them are: The cooperative sector, representing the housing co- 
operatives; individuals, the majority of them among those who have a limited 
income and a few of them among the owners of tourist establishments, hospitals, 
and schools; and the public sector, which represents the official quarters con- 
cerned with the field of residential construction and building activity. In 
order to give a clear picture of how much these sectors benefited from the bank's 
leans in 1980, we present the following statistics: 7 


Private sector 51.61 percent 
Cooperative sector 45.51 percent 
Public sector 2.88 percent 


Question: How do you participate in developing the mortgage sector in Syria? 


Answer: The mortgage sector is a broad sector, and the Mortgage Bank has a role 
in this sector. However, in accordance with the regulations on the basis of 
which the bank operates, it covers only a percentage of the mortgage sector 
activity in the country. Thus, the bank grants loans only for building, complet- 
ing, and purchasing houses for the citizens who do not own homes, and for build- 
ing and completing tourist facilities, hospitals, and schools. 


9605 
CSO: 4404/37 — 


110 





DATE riLMED 











